STATE OF CALIFORNIA ARNOLD SCHWARZENEGGER, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

April 13, 2010
Advice Letter 2147-E
Ronald van der Leeden, Director
Rates, Revenues and Tariffs
San Diego Gas and Electric
8330 Century Park Court, CP32C
San Diego, CA 92123-1548

Subject: Update of ERRA Trigger/Threshold Amount in Compliance
with D.04-01-050

Dear Mr. van der Leeden:

Advice Letter 2147-E is effective February 16, 2010.
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S ncerel Y,

JljlieA. Fitch, Director
Energy Division
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‘ Rates, Revenues & Tariffs
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February 16, 2010

ADVICE LETTER 2147-E
(U 902-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: UPDATE OF ERRA TRIGGER/THRESHOLD AMOUNT IN COMPLIANCE WITH
D.04-01-050

San Diego Gas & Electric Company (SDG&E) hereby submits for filing the following revisions to
its electric tariffs as shown in the enclosed Attachment.

PURPOSE

The purpose of this Advice Letter is to update SDG&E’s Energy Resource Recovery Account
(ERRA) trigger and threshold amounts in compliance with California Public Utilities Commission
(Commission) Decision (D.) 04-01-050.

DISCUSSION

On January 22, 2004, the Commission issued D.04-01-050, adopting the long-term regulatory
framework under which SDG&E will plan for and procure the energy resources and demand-
side investments necessary to ensure that customers receive reliable service at low and stable
prices. As part of the Decision, SDG&E is ordered to file an advice letter by April 1, 2010 to
update its ERRA trigger/threshold amount based on 12-months of prior year recorded data.

Therefore, in compliance with the ERRA Schedule outlined in D.04-01-050, SDG&E submits the
attached revisions to its electric preliminary statement to include updated ERRA trigger and
threshold amounts. The ERRA trigger mechanism considers the relationship between the
cumulative balance in the ERRA and the prior year recorded generation revenues, excluding
revenues collected for DWR. The ERRA trigger amount is equal to 4%, and the threshold
amount is equal to 5% of the prior year recorded electric commaodity revenues excluding DWR
revenue. Recorded electric commodity revenues for 2009, excluding DWR revenue, were
$1,109 million. Consequently, SDG&E’s updated trigger amount is $44.4 million, and its
threshold amount is $55.4 million.
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EFFECTIVE DATE

SDG&E believes that this filing is subject to Energy Division disposition and should be classified
as Tier 1 (effective pending disposition) pursuant to GO 96-B. SDG&E respectfully requests
that this filing become effective on February 16, 2010, which is the date filed.

PROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. The protest must be made in writing and must
be received within 20 days of the date this Advice Letter was filed with the Commission. There
is no restriction on who may file a protest. The address for mailing or delivering a protest to the
Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian
(inj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. A copy of the
protest should also be sent via both e-mail and facsimile to the address shown below on the
same date it is mailed or delivered to the Commission.

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1788

E-mail: mcaulson@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, including interested parties to service list R.01-10-024, by either providing them a
copy electronically or by mailing them a copy hereof, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com.

RON VAN DER LEEDEN
Director — Rates, Revenues & Tariff

(cc list enclosed)



CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902)

Utility type: Contact Person: Aurora Carrillo
X ELC [ ]1GAS Phone #: (858) 654-1542
[ ]PLC [ IHEAT [ ]WATER | E-mail: acarrillo@semprautilities.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #. 2147-E
Subject of AL: Update of ERRA Trigger/Threshold Amount in Compliance with D.04-01-050.

Keywords (choose from CPUC listing): Compliance, ERRA

AL filing type: [_] Monthly [_] Quarterly [X] Annual [_] One-Time [_] Other
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
D.04-01-050

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL  N/A
Summarize differences between the AL and the prior withdrawn or rejected ALL: N/A

Does AL request confidential treatment? If so, provide explanation:

Resolution Required? [_] Yes [X] No Tier Designation: X]1 [ ]2 []3
Requested effective date: February 16, 2010 No. of tariff sheets: 2

Estimated system annual revenue effect: (%):

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: NA

Service affected and changes proposed?: N/A

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division San Diego Gas & Electric
Attention: Tariff Unit Attention: Megan Caulson

505 Van Ness Ave., 8330 Century Park Ct, Room 32C
San Francisco, CA 94102 San Diego, CA 92123
mas@cpuc.ca.gov and jnj@cpuc.ca.gov mcaulson@semprautilities.com

Discuss in AL if more space is needed.
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Public Utilities Commission

DRA
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Revised  Cal. P.U.C. Sheet No. 21634-E
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
PRELIMINARY STATEMENT Sheet 3

[I. BALANCING ACCOUNTS
ENERGY RESOURCE RECOVERY ACCOUNT (ERRA)

5. Accounting Procedure (Continued)

p. A debit entry equal to energy incentive payments for applicable programs adopted in D.05-01-
056.

g. An entry to reflect any rewards or penalties associated with the adopted heat rate incentive
authorized in D. 04-06-011 for the Palomar Energy Center.

r. A debit entry to record the fees associated with participation in the Western Renewable Energy
Generation Information System (WREGIS).

S. An entry to reflect the revenues or costs associated with procurement transactions for
Congestion Revenue Rights (CRRS).

t. A debit entry equal to Peak Time Rebate (PTR) incentive payments made to residential and
small commercial customers as authorized in D.08-02-034.

u. Interest shall be calculated on the average of the balance at the beginning of the month and

the balance after entries 5.a. through 5.t. at a rate equal to one-twelfth of the interest rate on
three-month Commercial Paper for the previous month, as reported in the Federal Reserve
Statistical Release, H.15. or its successor.

6. Trigger Mechanism

In accordance with Assembly Bill (AB) 57, a trigger mechanism will be in place that will consider the
relationship between the cumulative balance in the ERRA and the prior year recorded generation
revenues excluding revenues collected for DWR. Recorded generation revenues for 2009, excluding
revenues collected for DWR, were $1,109 million. Pursuant to D. 07-05-008, in any month when the
balance in the ERRA reaches 4% ($44.4 million) of the prior year recorded electric commodity
revenues excluding DWR revenue, the Utility will notify the Commission through advice letter filing,
instead of expedited application, that no rate change will be necessary if the Utility forecasts that the
ERRA balance will self-correct below the trigger within 120 days of filing. The Utility shall include the
necessary documentation to support this advice letter filing. The Utility shall continue to file an
expedited application during those instances where the ERRA balance exceeds the trigger point and
rate changes are necessary to amortize the balance. In those instances where the Commission rejects
an advice letter filing, the Utility shall file an application within 15 days after rejection. The application
will include a projected account balance in 60 days or more from the date of filing depending on when
the balance will reach the 5% ($55.4 million) threshold. The application will also propose an
amortization period for the five percent of not less than 90 days to ensure timely recovery of the
projected ERRA balance. The application should also include allocation of the amortized balance
among customers based on the existing allocation methodology recognized by the Commission. The
AB 57 trigger mechanism application should not be used to refund overcollections until it has been in
operation for a full 12 months (D.02-10-062, Conclusion of Law 18).

7. Filing and Update Process
The ERRA will follow a semiannual update process as described in D.02-10-062 and D.02-12-074.
The Utility will file applications on June 1 and October 1 of each year. The June 1 application will
address the review of the balancing account, contract administration, energy resources expenses
and energy dispatch. The October 1 application will propose an energy resource forecast for the
upcoming 12 months and a new ERRA rate based on that forecast.

©

Baseline Shortfall Subaccount (BSS)

a. Purpose: Pursuant to D. 04-02-057, the purpose of the Baseline Shortfall Subaccount (BSS) is to
record the commodity shortfall to maintain revenue neutrality resulting from 1) amortization of the
Baseline Balancing Account (BBA) in the electric distribution rate, and 2) the adjustment to the
Distribution and CTC rates to eliminate the ongoing shortfall related to the baseline allowance
changes to utility distribution company (UDC) rates made pursuant to D.02-04-026.
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