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ADVICE LETTER 2145-E
(U 902-G)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: REVISIONS TO SDG&E'S ELECTRIC SCHEDULES NEM (NET ENERGY
METERING) AND VNM-A (VIRTUAL NET ENERGY METERING FOR MULTI-
FAMILY AFFORDABLE HOUSING) IN COMPLIANCE WITH ASSEMBLY BILL
(AB) 920

San Diego Gas & Electric (SDG&E) hereby submits for filing revisions to its electric tariffs, as
shown in Attachment A respectively.

PURPOSE

The purpose of this filing is to revise Electric Schedules NEM (Net Energy Metering), and VNM-
A (Virtual Net Energy Metering for Multifamily Affordable Housing) in compliance with Assembly
Bill (AB) 920, to allow eligible customer-generators to receive compensation for net surplus
electricity generated during a 12-month period. Currently, at the end of the relevant 12-month
period, any credit for excess energy is retained by the utility and net producer is not owed any
compensation for the excess energy produced.

BACKGROUND

AB 920, which became law on October 11, 2009, modifies Public Utilities (PU) Code Section
2827 for net energy metering. These revisions require the ratemaking authority for the electric
utility to adopt, by January 1, 2011, a net surplus electricity compensation valuation and to
compensate a net surplus customer generator for net surplus electricity generated by an eligible
customer-generator and delivered to the grid.

The revised Section 2827 requires the electric utility to offer a standard contract or tariff to
eligible customer-generators that includes compensation for the value of the net surplus
electricity. The electric utility is required, upon an affirmative election by the eligible customer-
generator, to either: (1) provide net surplus electricity compensation for any net surplus
electricity generated in the 12-month period, or (2) allow the eligible customer-generator to
apply the net surplus electricity as a credit for kilowatt-hours subsequently supplied by the
electric utility. If an eligible customer-generator declines to elect compensation for net surplus
electricity, the electric utility shall retain any excess kilowatt-hours generated during the prior 12-
month period.
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On January 15, 2010, President Peevey of the California Public Utilities Commission issued a
Ruling’ to begin the process of establishing further details of this program to meet the January
1, 2011, statutory deadline.

TARIFF REVISIONS

SDG&E proposes to revise Electric Schedules NEM and VNM-A consistent with PU Code
Section 2827 to include the option, available at the customer's election, to receive
compensation for net surplus electricity.

As required, SDG&E will provide notice to all NEM customers by January 31, 2010 informing
them of the changes required by AB920. The notice will inform NEM customers that they are
eligible to receive net surplus electricity compensation, they must elect to receive this net
surplus compensation, and that the 12-month period used for purposes of compensation
commences when the electric utility receives the eligible customer-generator’s election.

When the Commission adopts a net surplus electricity valuation later in 2010, SDG&E will file an
additional Advice Letter to revise its tariffs accordingly and pursuant to Commission direction.
At that time, SDG&E will notify NEM customers of the valuation determined by the Commission
as well as their choices for compensation.

SDG&E proposes to revise Schedules NEM and VNM-A, consistent with the changes rquired in
AB 920, by adding a special condition noting the new compensation option for net surplus
electricity:

Assembly Bill 920: Pursuant to Assembly Bill 920, starting January 1, 2011, a NEM
customer with "net surplus electricity" (all electricity generated by an eligible customer
measured in kilowatt-hours that exceeds the amount of electricity consumed by that eligible
customer over a 12-month period), will be provided with options regarding net surplus
compensation, which valuation remains subject to further Commission action. Until then,
NEM customers may choose to:

(i) Begin the tracking of surplus energy at the end of the customer’'s current 12-
month relevant period; or

(i) Begin the tracking of surplus energy immediately, thereby establishing a new 12-
month relevant period. Under this option, SDG&E will perform the normal
reconciliation of the customer’s account and the new 12-month relevant period
will begin on the next regularlg—scheduled meter read date. Under this selection,
any surplus electricity available at the time of selecting the new relevant 12-
month period will be zeroed out; or

(iii) Not receive any true-up net surplus electricity compensation by notifying SDG&E
in writing that they do not wish to participate

No cost information is required for this advice filing.

This filing will not increase any rate or charge, cause the withdrawal of service, or conflict with
any rate schedule or rule.

! http://docs.cpuc.ca.gov/efile/RULINGS/112419.pdf
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EFFECTIVE DATE

SDG&E believes this filing is subject to Energy Division disposition and should be classified as
Tier 1 (effective pending disposition) pursuant to GO 96-B. SDG&E respectfully requests that
this filing become effective on the date of filing, February 1, 2010, in accordance with AB 920.

PROTEST

Anyone may protest this advice letter to the Commission. The protest must state the grounds
upon which it is based, including such items as financial and service impacts, and should be
submitted expeditiously. The protest must be made in writing and received within 20 days of the
date this advice letter was filed with the CPUC. There is no restriction on who may file a
protest. The address for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian
(inj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. A copy of the
protest should also be sent via both e-mail and facsimile to the address shown below on the
same date it is mailed or delivered to the Commission.

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1788

E-mail: mcaulson@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, including interested parties to service list R.08-03-008 and R.08-08-009 by either
providing them a copy electronically or by mailing them a copy hereof, properly stamped and
addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by
e-mail at SDG&ETariffs@semprautilities.com.

RON VAN DER LEEDEN
Director — Rates, Revenues & Tariffs
(cc list enclosed)
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ATTACHMENT A
ADVICE LETTER 2145-E

Cal. P.U.C. Canceling Cal.

Sheet No. Title of Sheet P.U.C. Sheet No.
Revised 21613-E SCHEDULE NEM, NET ENERGY METERING, Sheet 4 Revised 21365-E
Revised 21614-E SCHEDULE NEM, NET ENERGY METERING, Sheet 6 Revised 21367-E
Revised 21615-E SCHEDULE NEM, NET ENERGY METERING, Sheet 7 Revised 21368-E
Revised 21616-E SCHEDULE NEM, NET ENERGY METERING, Sheet 8 Revised 21369-E
Revised 21617-E SCHEDULE NEM, NET ENERGY METERING, Sheet 9 Original 21370-E
Revised 21618-E SCHEDULE VNM-A, VIRTUAL NET ENERGY METERING FOR Original 21145-E*

MULTIFAMILY AFFORDABLE HOUSING, Sheet 3

Revised 21619-E SCHEDULE VNM-A, VIRTUAL NET METERING FOR Original 21146-E*

MULTIFAMILY AFFORDABLE HOUSING, Sheet 4

Revised 21620-E TABLE OF CONTENTS, Sheet 1 Revised 21611-E
Revised 21621-E TABLE OF CONTENTS, Sheet 5 Revised 21612-E
Revised 21622-E TABLE OF CONTENTS, Sheet 6 Revised 21605-E
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Revised  Cal. P.U.C. Sheet No. 21613-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 21365-E
SCHEDULE NEM Sheet 4

NET ENERGY METERING

SPECIAL CONDITIONS (Continued)

3. Net Energy Metering and Billing: Eligible Wind Energy Co-Metering customer-generators, see also
Special Condition 6 and facilities qualifying under multiple tariffs, see also Special Condition 7. Net
energy is defined as measuring the difference between the electric energy supplied by the Utility
through the electric grid to the eligible customer-generator and the electric energy generated by an
eligible customer generator and fed back into the electric grid over a 12-month period (Relevant
Period). At the end of each Relevant Period following the date the eligible customer-generator was
first eligible for Schedule NEM, or the date of written authorization for Parallel Operation, whichever
is later, and at each anniversary date thereafter, the eligible customer-generator shall be billed for
net electric energy used during that period. If an eligible customer-generator terminates service
under this rate schedule, or experiences a change in electric service provider prior to the end of any
Relevant Period, the Utility shall reconcile the customer’'s consumption and production of electric
energy and bill the customer as described below, as if it were the end of the normal Relevant
Period.

In the event the monthly valued energy exported by the eligible customer-generator exceeds the
monthly valued energy consumed by eligible customer-generator during the Relevant Period, based
on the eligible customer-generator's OAS as set forth below, no payment shall be made for the
excess energy delivered to the grid. If the Utility is the electric service provider, this condition may be
modified where the customer has signed a contract to sell electric energy to the Utility.

In the event that the monthly valued energy supplied by the Utility during the Relevant Period
exceeds the monthly valued energy exported by the eligible customer-generator during the Relevant
Period, the eligible customer-generator is a net consumer and the Utility shall bill the eligible
customer-generator for the net consumption during the Relevant Period based on the eligible
customer-generator's OAS, as set forth below.

Except as provided for in Special Condition 3(h), Pursuant to PU Code Section 2827(h)(3), once the
true-up is completed at the end of the Relevant Period, any credit for excess energy (kWh) will be
retained by the Utility and the net producer will not be owed any compensation for this excess
energy. Production and consumption during the twelfth month is already considered in the true-up.

Except as provided in Special Condition 6, the eligible customer-generator’'s OAS shall apply to the
value of any net monthly consumption or production as follows:

a) Baseline Rates: If the customer is a net consumer over a billing period, the net kwh consumed
shall be billed at the applicable baseline rates up to the billing period’s baseline allowance, with
any excess kWh consumed billed at the applicable non-baseline rates charged other customers in
the rate class.

If the customer is a net generator over a billing period, the net kWh generated shall be valued at
the applicable baseline rates up to the billing period’s baseline allowance, with any excess kWh
generated valued at the applicable non-baseline rates charged other customers in the rate class.

(Continued)
4H9 Issued by Date Filed Feb 1, 2010
Advice Ltr. No. 2145-E Lee Schavrien Effective Feb 1, 2010

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21614-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 21367-E
SCHEDULE NEM Sheet 6

NET ENERGY METERING

SPECIAL CONDITIONS (Continued)

g) Commencement of Service: The Utility shall start a customer on Schedule NEM effective with the
first meter read date prior to the later of (1) customer notice to the Utility of a request for service on
Schedule NEM or (2) SDG&E’s written authorization for parallel operation of the customer’s eligible
generating facility.

h) Assembly Bill 920: Pursuant to Assembly Bill 920, starting January 1, 2011, a NEM customer with
"net surplus electricity” (all electricity generated by an eligible customer measured in kilowatt-hours
that exceeds the amount of electricity consumed by that eligible customer over a 12-month period),
will be provided with options regarding net surplus compensation, which valuation remains subject
to further Commission action. Until then, NEM customers may choose to:

(i) Begin the tracking of surplus energy at the end of the customer’s current 12-month relevant
period; or

(ii) Begin the tracking of surplus energy immediately, thereby establishing a new 12-month
relevant period. Under this option, SDG&E will perform the normal reconciliation of the
customer’s account and the new 12-month relevant period will begin on the next regularly-
scheduled meter read date; or

(iii) Not receive any true-up net surplus electricity compensation by notifying SDG&E in writing
that they do not wish to participate

4. Interconnection: Prior to Parallel Operation, the eligible customer-generator must execute and comply
with the applicable Utility Interconnection Agreement For Net Energy Metering Solar Or Wind Electric
Generating Facilities (Form 142-02760) or the Net Energy Metering Application and Interconnection
Agreement for Customers with Solar and/or Wind Generating Facilities of 30 kW or Less (Form 142-
02765) or for NEM / non-NEM Generating Facility export, Form 117-2160. The eligible customer-
generator shall meet all applicable safety and performance standards established by the National
Electric Code, the Institute of Electrical and Electronics Engineers, and accredited testing laboratories
such as Underwriters Laboratories and, where applicable, rules of the CPUC regarding safety and
reliability

5. Customer-Generators Installed on or Before September 30, 2003: Pursuant to Section 2827.7 of the
PU Code, eligible customer-generators who have all local and state permits required to commence
construction of their generating facilities on or before December 31, 2002, and have completed
construction on or before September 30, 2003, are entitled to the Net Energy Metering terms in effect
on the date the local and state permits were acquired, for the life of the generating facility, regardless of
any change in customer or ownership of the generating facility.

6. Wind-Energy Co-Metering: In accordance with Section 2827.8 of the PU Code, any generating facility
comprising eligible wind energy generators greater than 50 kW capacity but not exceeding 1,000 kW
taking service under this tariff is required to comply with this section. A generating facility that
includes both non-NEM-eligible generators and a wind generator eligible under this schedule is
considered a Multiple Tariff Facility and will be interconnected subject to Special Condition 7.

Wind Energy Co-Metering customer-generators are required to take service on a TOU OAS and utilize a TOU meter, or
multiple TOU meters, capable of separately measuring the electric energy flowing in both directions, that is the electric
energy supplied by the Utility to the customer and the electric energy generated by the customer and fed back to the
electric grid. If the customer’s existing meter is not a TOU meter or is not capable of separately measuring the flow of
electric energy in both directions, the eligible customer-generator is responsible for all expenses involved in purchasing
and installing a meter that is both TOU and able to separately measure electric energy flow in both directions.

(Continued)
6H10 Issued by Date Filed Feb 1, 2010
Advice Ltr. No. 2145-E Lee Schavrien Effective Feb 1, 2010

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21615-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 21368-E
SCHEDULE NEM Sheet 7

NET ENERGY METERING

SPECIAL CONDITIONS (Continued)

At the end of each Relevant Period (as described in Special Condition 3), if the value of the generation
component of the electric energy fed back to the electric grid by the eligible customer-generator exceeds the
value of the generation component of the electric energy supplied to the eligible customer-generator by the
Utility, the eligible customer-generator is a Wind Energy Co-Metering producer; (otherwise the eligible
customer-generator is a Wind Energy Co-Metering consumer.)

7. Multiple Tariff Facilities:

Multiple Tariff Facilities have the following additional provisions:

a) When Net Generation Output Metering (NGOM) is required, such NGOM must conform to the
requirements set forth in Electric Rule 21, Section F.

b) An NEM-eligible Constituent Generator Group is defined as a constituent generator group that is
eligible for service under the provisions of either schedule NEM, NEM-BIO or NEM-FC.

c) A non-NEM-eligible Constituent Generator Group is defined as a constituent generator group that
does not take service under the provisions of schedules NEM, NEM-BIO or NEM-FC, but
interconnects under the provisions of Electric Rule 21.

d) All metering for Multiple Tariff Facilities called for in this Special Condition must meet the
requirements needed to bill under the customer-generator's OAS. All metering, equipment and
nonexport relays necessary to implement the provisions in this section will be provided at the
customer-generator’'s expense.

e) Any generator(s) eligible for service under Schedule NEM-BIO with aggregated load accounts and
any generator(s) eligible for service under Schedule NEM for large wind generators (over 50 kW
up to 1000 kW/Energy Co-metering) will be treated as a separate Constituent Generator Group.

f)  Billing Credits:

1) For customer-generators with one NEM-eligible Constituent Generator Group and one or
more non-NEM-Eligible Generators without non-export relay, and energy (kWh) is exported
to the grid at the PCC, the billing credit will be calculated for each billing period as follows:

a) NEM-eligible Export is the lesser of either all exported energy (kWh) as measured at the
PCC or the NEM-eligible Constituent Generator Group’s production as measured at the
NGOM(s)

b) Multiply the NEM-eligible export determined in (a) above with the customer-generator’s
rate per OAS and applicable NEM schedule.

(Continued)
TH7 Issued by Date Filed Feb 1, 2010
Advice Ltr. No. 2145-E Lee Schavrien Effective Feb 1, 2010

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21616-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 21369-E
SCHEDULE NEM Sheet 8

NET ENERGY METERING

SPECIAL CONDITIONS (Continued)

2) For customer-generators with multiple NEM-eligible Constituent Generator Groups and with
or without one or more non-Eligible Generator’s without non-export relay, and energy (kwh)
is exported to the grid at the PCC, the billing credit for each NEM-eligible Constituent
Generator Group will be calculated for each billing period as follows:

a) Sum all NEM-eligible Constituent Generator Groups’ production (kWh) as measured at
the NGOMs.

b) Determine the proportion of energy production (kWh) attributable to each NEM-eligible
Constitute Generator Group by dividing the NGOM reading of each by the sum from (a)
above.

c) NEM-eligible Export for each NEM-eligible Constituent Generator Group is the lesser of
either its proportion of attributable energy production determined in (b) above multiplied
by the total exported energy (kWh) as measured at the PCC or its energy production
(kwWh) measured at its NGOM.

d) Multiply each NEM-eligible Constituent Generator Group’s Export determined in (c)
above by the customer-generator’s rate per OAS and applicable NEM schedule.

If interval meters are used, this allocation of bill credit will be done on the aggregated
intervals over a billing period. If the OAS is a time-of-use (TOU) rate schedule, the allocation
will be performed for each aggregated TOU period separately.

Generating facilities including only small wind (50 kW or less) and solar generators are not
Multiple Tariff Facilities and the customer will be billed as provided in Special Condition 2 of
this tariff.

3) Billing credit will be applied consistent with the appropriate NEM tariff as follows:

a) First, apply NEM-BIO Generation Rate Component credits (if any) to Generation Rate
Component charges on any aggregated accounts served by the Generating Facility.

b) Second, apply remaining NEM-BIO credits from (a) above and Generation Rate
Component credits from NEM-FC, and NEM of large wind (>50 kW) generators (if any)
as appropriate, to the remainder of generation component charges on the account
served by the generating facility (Host Account).

¢) Third, apply NEM solar and small wind (<50 kW) energy (generation and non-generation
rate component) credits to energy charges of the accounts served by the generating

facility.
(Continued)
8H7 Issued by Date Filed Feb 1, 2010
Advice Ltr. No. 2145-E Lee Schavrien Effective Feb 1, 2010

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21617-E
San Diego Gas & Electric Company
San Diego, California Canceling _ Original Cal. P.U.C. Sheet No. 21370-E
SCHEDULE NEM Sheet 9

NET ENERGY METERING

SPECIAL CONDITIONS (Continued)

g) Multiple Tariff Facility Configurations and Metering.

1) For two or more of NEM-eligible Constituent Generator Groups and no non-NEM eligible
Constituent Generator Groups, the customer-generator must install NGOM on each
Constituent Generator Group. In addition, metering is required at the PCC.

2) For both NEM-eligible and non-NEM-eligible Constituent Generator Groups, the customer
must select one of the following options:

a) Non Export Relay Option: A customer-generator must install a Non-Export relay on their
non-NEM Constituent Generator Groups and install metering as follows: 1) If there is only
one type of NEM-eligible Constituent Generator Group then metering at the PCC is all that is
required and the terms of the appropriate NEM tariff for that group shall apply; 2) If there are
two or more types of NEM-eligible Constituent Generator Groups, then metering at the PCC
and NGOM metering of each NEM-eligible Constituent Generator Group is required.

b) NGOM Option: The customer-generator must install NGOM on each NEM-eligible
Constituent Generator Group and metering at the PCC.

For any of the above configurations, if the customer-generator has no Constituent Generator
Group eligible for Schedule NEM-BIO with aggregated accounts, but has a Constituent Generator
Group eligible for Schedule NEM for small wind (50 kW or less) and/or solar generators, the
customer-generator may elect to take service for such under either Schedule NEM for large wind
generators or Schedule NEM-BIO or NEM-FC as appropriate to one of the other Constituent
Generator Groups.

For the purpose of tariff administration, other metering configurations may be allowed at SDG&E's
discretion.

9H7 Issued by Date Filed Feb 1, 2010

Advice Ltr. No. 2145-E Lee Schavrien Effective Feb 1, 2010

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21618-E
San Diego Gas & Electric Company
San Diego, California Canceling _ Original Cal. P.U.C. Sheet No. 21145-E*
SCHEDULE VNM-A Sheet 3

VIRTUAL NET ENERGY METERING FOR MULTIFAMILY AFFORDABLE HOUSING

SPECIAL CONDITIONS (Continued)

8. Billing Process: The following billing process shall be used.

a) Energy Delivered: The metered output, delivered to the grid, as recorded by the Generator Output
Meter and validated by the appropriate Utility billing processes during the specific billing period.

b) Allocation of Credit: Monthly allocated Credits for common areas and Qualified Customers are
determined by multiplying the monthly Energy Delivered (kWh) by the percentages contained in the
Solar Generation Credit Allocation Request Form on file with the Utility, and then converting each
kWh credit to dollars using the Qualified Customer’s OAS.

¢) Qualified Customer Bill: The OAS for each Qualified Customer, adjusted to conform to the conditions
set forth in Schedule NEM. Qualified Customers served under this schedule are responsible for all
charges from their OAS including monthly billed minimum charges, customer charges, meter
charges, facilities charges, energy and demand charges, excluding any adjustments due to power
factor provisions. Applicable demand charges are defined in the OAS.

d) Virtual Net Energy Metering and Billing: VNM means measuring the difference between the electric
energy supplied by the Utility to Qualified Customers and the electric energy generated by an eligible
customer-generator, fed to the electric grid, and credited to Qualified Customers over a 12-month
period (Relevant Period).

At the end of each Relevant Period following the Qualified Customer’'s date of SDG&E’s written
authorization for the eligible customer-generator’s parallel Operation with SDG&E'’s electrical system,
the Qualified Customer shall be billed for net electric energy used during that period. If a Qualified
Customer terminates service under this rate schedule prior to the end of any Relevant Period, the
Utility shall reconcile the customer’s consumption of electric energy with any remaining credit, and
bill the customer as if it were the end of the normal Relevant Period.

(1) For an OAS with Baseline Rates:

If the Qualified Customer is a net consumer for the month, the net kWh consumed shall be billed
in accordance with the Qualified Customer’s OAS. If the Qualified Customer is a net generator,
the net kWh generated shall be valued at the applicable baseline rates up to the billing period’'s
baseline allowance, with any excess kWh generated valued at the applicable non-baseline rates.

(2) For an OAS with Time-of-Use Rates

If the Qualified Customer is a net consumer during any discrete TOU period, the net kWh
consumed shall be billed at the applicable TOU rates charged in the OAS. If the Qualified
Customer is a net generator, the net kWh generated shall be valued at the applicable TOU rates
charged in the OAS.
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VIRTUAL NET METERING FOR MULTIFAMILY AFFORDABLE HOUSING

SPECIAL CONDITIONS (Continued)

Assembly Bill 920: Pursuant to Assembly Bill 920, starting January 1, 2011, a NEM customer with "net
surplus electricity" (all electricity generated by an eligible customer measured in kilowatt-hours that
exceeds the amount of electricity consumed by that eligible customer over a 12-month period), will be
provided with options regarding net surplus compensation, which valuation remains subject to further
Commission action. Until then, NEM customers may choose to:

(i) Begin the tracking of surplus energy at the end of the customer’s current 12-month relevant
period; or

(i) Begin the tracking of surplus energy immediately, thereby establishing a new 12-month
relevant period. Under this option, SDG&E will perform the normal reconciliation of the
customer’s account and the new 12-month relevant period will begin on the next regularly-
scheduled meter read date. Under this selection, any surplus electricity available at the time
of selecting the new relevant 12-month period will be zeroed out; or

(iii) Not receive any true-up net surplus electricity compensation by notifying SDG&E in writing
that they do not wish to participate

9. Monthly Billing: The Utility shall provide Qualified Customers with eligible customer-generator production
and individual consumption information with each regular monthly bill. The information shall include the
current monetary balance owed to the Utility for the net energy consumed in the current Relevant Period.
Qualified Customers shall pay any balance due for net energy consumed monthly. Any remaining credit
over a monthly billing cycle shall be carried over to the following monthly billing period, until the end of
the Relevant Period.

Qualified Customers shall not be eligible for the Level Pay Plan option set forth in Rule 9.

10. Generator Limitation: No generator shall be included behind the above described Generator Output
Meter other than a Solar Generator.

11. Multifamily Affordable Solar Housing (MASH) Installation Incentives: D.08-10-036 established a $108
million solar incentive program for MASH. Under the approved incentive structure, an Owner may obtain
an up-front rebate for the installation of a qualifying solar energy system, based on an estimate of system
performance using the Expected Based Buydown (EPBB) methodology. Owners will receive $3.30 per
watt for systems offsetting common use and $4.00 per watt for systems offsetting tenant load. An
installation may receive both incentive levels if it will offset both common area and tenant load. These
incentives will be apportioned in accordance with the Owner’s initial five-year allocation.
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