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ADVICE LETTER 2128-E
(U902-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: Establishment of Rule 41 — Demand Response Multiple Program
Participation in Compliance with D.09-08-027

San Diego Gas & Electric Company (SDG&E) hereby submits for approval with the California

Public Utilities Commission (Commission) revisions to its electric tariffs as shown in the
enclosed attachment.

PURPOSE

In accordance with Ordering Paragraph (OP) 30 of California Public Utilities Commission
(Commission) Decision (D.) 09-08-027, SDG&E establishes Rule 41 — Demand Response
Multiple Program Participation (MPP) applicable to SDG&E’s Demand Response Programs.

BACKGROUND

On August 20, 2009, the Commission issued D.09-08-027 adopting, among other things,
demand response activities and budgets for 2009 through 2011 for the investor-owned utilities*
(IOUs). As part of this decision, the Commission advocated the possibility of concurrent
customer participation in multiple demand response programs. This in turn, will provide
flexibility to customers for more options to expand their ability to respond to the varying
conditions that trigger demand response, in an effort to capture more peak load reduction when
it is needed. 10Us are tasked with developing MPP guidelines to prevent duplicative incentive
payments for a single load drop when that load drop is made by a customer enrolled in two
programs with simultaneously called events.

1

IOUs consist of SDG&E, Pacific Gas and Electric Company (PG&E), and Southern California Edison Company
(SCE).
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DISCUSSION

Currently, demand response guidelines allow customers to participate in only one demand
response program or dynamic pricing tariff at one time. In D.09-08-027, the Commission
encourages MPP in cost effective demand response activities as long as duplicative payments
for a single instance of load drop can be avoided. With the establishment of Rule 41, SDG&E
provides guidance and processes to prevent customers participating in multiple demand
response programs from receiving duplicative incentives for the same load reduction.
Furthermore these guidelines provide transparency for crediting the appropriate resource
adequacy program.

Therefore, in compliance with OP 30 in D.09-08-027, SDG&E submits for Commission approval
Rule 41 designed to provide customers guidance and procedures for MPP as long as 1) one of
the programs provides capacity payments and one provides energy payments; 2) prohibits
participation in two programs that are both either day-head or day-of; and 3) applies to
customers either enrolled in a utility-administered program or those administered by a third-
party contractor.

This filing will not increase any rate or charge, cause the withdrawal of service, or conflict with
any rate schedule or rule.

EFFECTIVE DATE

SDG&E believes that this filing is subject to Energy Division disposition and should be classified
as Tier 2 (effective after staff approval) pursuant to GO 96-B. This filing is pursuant to D.09-08-
027 and therefore SDG&E requests the tariff sheets filed herein be effective on December 23,
2009, 30 days from the date filed.

PROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. The protest must be made in writing and must
be received within 20 days of the date this Advice Letter was filed with the Commission. There
is no restriction on who may file a protest. The address for mailing or delivering a protest to the
Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian
(inj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. A copy of the
protest should also be sent via both e-mail and facsimile to the address shown below on the
same date it is mailed or delivered to the Commission.
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Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1788

E-mail: MCaulson@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, and parties to A.08-06-002 by either providing them a copy electronically or by
mailing them a copy hereof, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com.

RON VAN DER LEEDEN
Director — Rates, Revenues & Tariffs

Attachments
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Original Cal. P.U.C. Sheet No. 21501-E
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
RULE 41 Sheet 1

DEMAND RESPONSE MULTIPLE PROGRAM PARTICIPATION

This Rule shall apply to all Utility demand response programs, rates designated to solicit demand response
measures, and other Utility contracts designed to implement and administer programs to solicit demand
response measures.

This rule will be an attachment to all Utility demand response program tariffs, rates designed to solicit
demand response measures, and other Utility contracts designed to implement and administer programs to
solicit demand response measures. The rule will also stand alone as a reference guide to govern customer
participation in multiple Utility demand response tariffs, rates, and contract-based programs.

A. GENERAL

1. Eligibility and Application for Multiple Program Participation

a. Customers and third-party contractors are required to comply with this rule when they
participate in more than one Utility demand response tariff, rate, or contract during the same
time periods.

b. Participation in Utility demand response program, tariff rate or contract shall at all times be
governed by the applicable provisions, terms and conditions of such program, tariff, rate or
contract.

C. Regardless of the provisions of this rule, customers and third-party contractors are precluded
from receiving compensation from multiple programs for the same demand response
reduction.

0] Tests of these provisions must be reasonably satisfactory to the Utility
allowing the Utility to test load control and meters and to audit meter data;

(i) an acknowledgement to the Utility by the customer party thereto that (A) the
Utility shall not be liable under any circumstances for the failure by their
Aggregator, or by any other party, to adhere to Rule 41, and (B) in
accordance with Rule 41, such customer may be liable for penalties or loss
of incentives for failure to comply.

2. Requirements for Multiple Program Participation

Commission Decision 09-08-027 concluded that it is reasonable and consistent with the
Commission’s policy of encouraging cost effective demand response activities to allow customers to
participate concurrently in two demand response activities and programs, as long as duplicative
payments for a single instance of load drop can be avoided. This Rule implements multiple program
participation by allowing customers to participate concurrently in one program that provides an
energy payment and one that provides a capacity payment.

= Customers may participate in two programs, one providing capacity payments and one
providing energy payments.

(Continued)
1C17 Issued by Date Filed Nov 23, 2009
Advice Ltr. No. 2128-E Lee Schavrien Effective May 1, 2010

Senior Vice President
Decision No. 09-08-027 Regulatory Affairs Resolution No.
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Original Cal. P.U.C. Sheet No. 21502-E
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
RULE 41 Sheet 2

DEMAND RESPONSE MULTIPLE PROGRAM PARTICIPATION

2. Requirements for Multiple Program Patrticipation (Continued)

. Customers may not participate in two programs that are both either day-ahead or day-of
notification programs; a participant may only participate in one day-ahead and one day-of
program.

. In the case of simultaneous or overlapping demand response program events, a single

customer enrolled in two programs will receive payment only under the capacity program,
not for the simultaneous event for the energy program, with the load reduction amount being
credited to the capacity program.

This requirement is consistent with the principle of a capacity program, under which participating
customers are compensated for their capability and availability to reduce load. In addition, the
customer’s settlement baseline for both programs will be calculated based on prior similar non-event-
days in which no programs are dispatched in which the customer participates.

This Rule will also apply regardless of whether the customer is enrolled in a utility-administered
program or one administered by a third-party contractor. Combinations of programs, with critical peak
pricing programs, are generally compatible with programs offering capacity payments.

This Rule is subject to revision from time to time by the Commission or as may be proposed by the

Utility as demand response programs develop and experience with new programs, program
interactions and multiple program participation results are evaluated.

3. Programs, Rates, and Contracts

Capacity Program — a Demand Response Program that pays incentives to participants who reserve
power reduction capacity with the availability and capability to meet requested load reductions during
an emergency or abnormally high demands for power.

Energy Program — a Demand Response Program that pays incentives to participants who reduce
energy consumption upon notification from the Utility.

Day-Ahead Program — a Demand Response Program that provides notification of a program event
activation to participants the day prior to the event occurrence.

Day-Of Program — a Demand Response Program that provides notification of a program event
activation to participants on the day the event is to occur

(Continued)
2C18 Issued by Date Filed Nov 23, 2009
Advice Ltr. No. 2128-E Lee Schavrien Effective May 1, 2010

Senior Vice President
Decision No. 09-08-027 Regulatory Affairs Resolution No.
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Original Cal. P.U.C. Sheet No. 21503-E*
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
RULE 41 Sheet 3

DEMAND RESPONSE MULTIPLE PROGRAM PARTICIPATION

3. Programs, Rates, and Contracts (Continued)
Name Category Day-Ahead Incentive Incompatible Exceptions [2]
or Day-Of Type: with others that
Energy are or pay
and/or
Capacity
Critical Peak Rate Day-Ahead Energy Day-Ahead CBP-Day-Of [1];
Pricing - Default Energy OBMC; SLRP;
Incentives Summer Saver
Critical Peak Rate Day-Of Energy Day-Of OBMC; SLRP;
Pricing - Energy Summer Saver
Emergency Incentives
Base Interruptible | Program Day-Of Capacity Capacity OBMC; SLRP;
Program Incentives Summer Saver
Capacity Bidding | Program Day-Ahead Energy and Day-Ahead OBMC; SLRP;
Program (Day- Capacity Energy or Summer Saver
Ahead) Capacity
Incentives
Capacity Bidding | Program Day-Of Energy and Day-Of CPP-D; OBMC;
Program (Day- Capacity Energy or SLRP; Summer
Of) Capacity Saver
Incentives
Peak Generation | Program Day-Of Energy Day-Of OBMC; SLRP;
Energy Summer Saver
Incentives
Summer Saver 3% Party Day-Of Neither None None
Contract
OBMC Program Day-Of Neither None None
SLRP Program Day-Of Energy None All Others
PLS Pilot Day-Of Energy None None
Aggregator 3 Party Day-Of Energy and Energy or CPP-D
Managed Contract Capacity Capacity
Program Incentives
[1] Accounts on CPP-D are compatible with the CBP Day-Of
[2] All programs are compatible with OBMC, SLRP, and Summer Saver
(Continued)
3C22 Issued by Date Filed Nov 23, 2009
Advice Ltr. No. 2128-E Lee Schavrien Effective May 1, 2010
Senior Vice President
Decision No. 09-08-027 Regulatory Affairs Resolution No.
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Original Cal. P.U.C. Sheet No. 21504-E*
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
RULE 41 Sheet 4
DEMAND RESPONSE MULTIPLE PROGRAM PARTICIPATION
SDG&E DEMAND RESPONSE PROGRAM COMPATIBILITY TABLE
CBP Base AGGREGATO
(Day- CBP Interruptible R MANAGED
CPP-D CPP-E Ahead) (Day-Of) (BIP) PEAK GEN PROGRAM
CPP-D NA NO NO YES YES NO YES
CPP-E NO NA YES NO NO NO NO
CBP (Day-Ahead) NO YES NA NA NO NO NO
CBP (Day-Of) YES NO NA NA NO NO NO
Base Interruptible (BIP) YES NO NO NO NA NO NO
I PEAK GEN NO NO NO NO NO NA NO
/JJQ % NA NA NA NA NA NA NA
AGGREGATOR
MANAGED PROGRAM YES NO NO NO NO NO NA
COMPATIBILITY
ENERGY CAPACITY
INCENTIVE INCENTIVE YES
KEYS INCENTIVE TYPE
ENERGY +
ENERGY INCENTIVE ONLY CAPACITY CAPACITY
INCENTIVE INCENTIVE NO
BOTH ENERGY + CAPACITY
INCENTIVE ENERGY +
CAPACITY ENERGY
CAPACITY INCENTIVE ONLY INCENTIVE INCENTIVE LIMITED
3
<
T
£2
E < | Summer AC Saver
[
20
5 8 OBMC
o o
>
o]
(@] SLRP
(Continued)
4C29 Issued by Date Filed Nov 23, 2009
Advice Ltr. No. 2128-E Lee Schavrien Effective May 1, 2010
Senior Vice President
Decision No. 09-08-027 Regulatory Affairs Resolution No.




-
SO%

Original Cal. P.U.C. Sheet No. 21505-E
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
RULE 41 Sheet 5

DEMAND RESPONSE MULTIPLE PROGRAM PARTICIPATION

4, Program Descriptions

The Base Interruptible Program (BIP) offers a monthly capacity payment to non-residential
customers who can commit to curtail at least 15% of Monthly Average Peak Demand, with a
minimum load drop of 100 kW. — Schedule BIP

Critical Peak Pricing Default (CPP-D) is a commodity tariff that provides customers with an
opportunity to manage their electric costs by either reducing energy load during high cost pricing
periods or shifting load from high cost pricing periods to lower cost pricing periods. — Schedule
EECC-CPP-D

The Critical Peak Pricing-Emergency (CPP-E) schedule is an optional commodity tariff that offers
customers the opportunity to respond to local Utility emergency situations and to manage their
electric costs by either reducing energy load during high cost pricing periods or shifting load from
high cost pricing periods to lower cost pricing periods. — Schedule EECC-CPP-E

The Peak Generation Program provides utility customers with energy incentives to reduce the
severity of rotating outages by using their Backup Emergency Generator when a Firm Load
Curtailment Event or Transmission Emergency is called. — Schedule RBRP

The Participating Load Pilot (“Pilot”) is a voluntary demand response pilot that offers customers the
ability to earn capacity incentive payments in exchange for reducing energy consumption when
requested by the Utility.- Schedule PLP

The Capacity Bidding Program (“Program”) is a voluntary demand response program that offers
customers various product options by which participants can earn capacity and energy incentive
payments in exchange for reducing energy consumption when requested by the Utility. — Schedule
CBP

The Optional Binding Mandatory Curtailment Program (OBMC) provides exemption from rotating
outages for certain eligible customers who can reduce electric load on their entire electric circuit by
as much as 15% for each and every CAISO notice for “firm load curtailment”. It is a critical program
that should not be constrained by any other programs and pays neither capacity nor energy
incentives. — Schedule OBMC

(Continued)
5C18 Issued by Date Filed Nov 23, 2009
Advice Ltr. No. 2128-E Lee Schavrien Effective May 1, 2010

Senior Vice President
Decision No. 09-08-027 Regulatory Affairs Resolution No.
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Original Cal. P.U.C. Sheet No. 21506-E
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
RULE 41 Sheet 6

DEMAND RESPONSE MULTIPLE PROGRAM PARTICIPATION

4, Program Descriptions (Continued)

The Scheduled Load Reduction Program (SLRP) offers bill credits to business that commit to
reducing their power by a set amount on pre-determined days from June 1 through September 30
regardless of whether there is an electricity shortage. — Schedule SLRP

Summer Saver reduces regional electricity demand by cycling customers central A/C unit “on and
off” for a few hours during critical hot summer days.

Permanent Load Shifting (PLS) offers incentives to customers who shift energy (kW) usage from
peak periods to non-peak on weekdays (M-F, excluding holidays) from May 1 through October 31. A
basic requirement for participating PLS customers is that they be served on SDG&E’s Schedule AL-
TOU, thereby foreclosing their participation in PLS.

Aggregator Managed Program (AMP) — Aggregators or third parties who have agreed with SDG&E
to supply demand reduction as required per contract in return for both Capacity and Energy
Incentives.

6C14 Issued by Date Filed Nov 23, 2009

Advice Ltr. No. 2128-E Lee Schavrien Effective May 1, 2010

Senior Vice President
Decision No. 09-08-027 Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21507-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 21488-E
TABLE OF CONTENTS Sheet 1

The following sheets contain all the effective rates and rules affecting rates, service and information relating thereto,

in effect on the date indicated herein.
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1H7 Issued by Date Filed Nov 23, 2009
Advice Ltr. No. 2128-E Lee Schavrien Effective
Senior Vice President
Decision No. 09-08-027 Regulatory Affairs Resolution No.
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San Diego Gas & Electric Company
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17315, 17316, 17317, 17318, 17319, 17320, 17321, 17322-E
17323-E
21.1 Final Standard Offer 4 Qualifying Facilities............ 7966 to 7986, 7989-E
22  Special Service Charges.........cccoceeevriieeeniieeennnnn. 8713, 8714-E
23  Competition Transition Charge Responsibility ....... 19052, 15189, 15190, 15191, 15192, 15123, 10623, 10624-E
10625, 12720, 12721, 12722, 12723, 12724-E
25  Direct Access RUIES.........cccocveviiiieiiiieeeee, 10526, 19053, 20292, 10529-10534, 20293, 10536, 12198-E
10538, 10539, 12199, 10903-10915, 20294, 20295-E
10918-10920, 20296, 10922-10924, 20297, 20298, 10927-11930-E
25.1 Switching EXemptions..........cccooeviiiiiiiiniieeeininnn, 19612, 19613, 19614, 19615, 16758-E
25.2 Direct Access Service for Qualified Nonprofit 19818-E
Charitable Organizations
27  Community Choice Aggregation......... 19055-19063, 20299, 19065-68, 20464, 20465, 19071 to 19084-E,
20300, 19086-19090-E
27.2 Community Choice Aggregation Open Season ... 19091, 19092, 20466, 20467-E
28  Provision of Utility Right-of-Way Information. 14167, 14168, 14169, 14170, 14171-E
29  Third-Party Marketers for BIP 19190, 19191, 19192, 19848, 19194, 19195, 19196, 19197-E
31 Participating Load Pilot 21265, 21266, 21267, 21268, 21269, 21270-E
40 On-Bill Financing Program 20937-E
41 Demand Response Multiple Program Participation 21501,21502, 21503, 21504, 21505, 21506-E
(Continued)
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