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ADVICE LETTER 2125-E-A
(U 902-G)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: SUPPLEMENTAL FILING -- REQUEST TO MODIFY ELECTRIC SCHEDULES
DA-CRS AND CCA-CRS TO IMPLEMENT NEW WORLD GENERATION NON-
BYPASSABLE CHARGES (NBCs) USING THE VINTAGING METHODOLOGY
PURSUANT TO DECISION (D.) 08-09-012 AND RESOLUTION E-4226

San Diego Gas & Electric Company (SDG&E) hereby submits for filing the following revisions to
its electric tariffs as shown on the attachment.

PURPOSE

The purpose of this supplemental advice filing is to request authority from the California Public
Utilities Commission (Commission) to revise electric tariff Schedules DA-CRS (Direct Access
Cost Responsibility Surcharge) and CCA-CRS (Community Choice Aggregation Cost
Responsibility Surcharge) to implement new world generation non-bypassable charges (NBCs)
using the vintaging methodology adopted in D.08-09-012 and Commission Resolution E-4226.
These vintaged charges for new world generation apply to customers giving their 6-month
departure notices as of the start of the 2009 vintage and do not apply to customers whose load
is forecast as departed. Beginning with SDG&E’s next Cost Responsibility Surcharge (CRS)
update, the Power Charge Indifference Adjustment (PCIA) will vary by customer class in the
same proportion as ongoing CTC. This supplemental advice letter replaces Advice Letter 2125-
E in its entirety.

BACKGROUND

On September 5, 2008, the Commission issued D.08-09-012 which determined the applicability
and form of the new generation NBCs for customers of the investor-owned utilities (utilities) that
choose direct access (DA), community choice aggregation (CCA), municipal, or CG service.

SDG&E, having no customers to whom the new NBCs would apply, did not file an Advice Letter
(AL) to implement these new charges. Southern California Edison (SCE) filed AL 2320-E and
Pacific Gas & Electric (PG&E) filed AL 3446-E to propose new world generation charges
pursuant to D.08-09-012. SCE’s AL was filed in conjunction with its March 1 rate change, and
the Commission allowed the implementation, but notified SCE that they would address its new
world generation charges in a resolution applicable to all three utilities. PG&E proposed PCIA
charges for 2009 that varied depending on when customers departed bundled service.
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Several parties protested the ALs commenting that the charges SCE sought to impose on
customer generation (CG) were not authorized by the Commission; and they didn’'t believe
PG&E was authorized to create different vintages retroactively for customers who departed
bundled service in different years prior to the adoption of D.08-09-012.

The Commission issued draft resolution E-4226 for comment on August 25, 2009. Several
parties, including SDG&E, provided remarks and PG&E submitted reply comments and
supplemental reply comments. The Commission issued final resolution E-4226 during its
October 29™ meeting. Ordering Paragraph #1 of Resolution E-4226 requires that SDG&E file
an advice letter to implement new world generation NBCs within 14 days of the effective date of
the resolution.

In addition, consistent with Ordering Paragraph #5, SDG&E will file in their next scheduled CRS
updates for 2010 rates, calculating the PCIA to vary by customer class as the class average
ongoing CTC. This update will occur with SDG&E’s compliance filing associated with its 2010
ERRA Forecast Application (A.09-10-003) which is currently still pending before the CPUC.

TARIFF CHANGES

Resolution E-4226 directed PG&E, SCE, and SDG&E to update their tariffs to apply vintaged
new world generation NBCs to nonexempt customers giving their 6-month notice that they are
leaving bundled service on or after July 1, 2009. The Commission noted that since SDG&E had
not yet filed tariffs implementing the provisions of D.08-09-012, and it may have non-exempt
customers in the future, they requested SDG&E file tariffs implementing New World Generation
NBCs at the time the other utilities supplement their ALs. SDG&E requests the following
changes to electric tariff Schedules DA-CRS and CCA-CRS:

Modify language to update Vintage DA customer description in

OP 4 of D.08-09-012 states that bundled service customers who are eligible to return to direct
access shall not be excluded from having to pay the NBC associated with D.04-12-048.

Schedule DA-CRS has been modified to include language that DA Eligible customers who
return to bundled service are not excluded from responsibility for NBCs associated with
generation resources subject to D.04-12-048.

Add language regarding Vintaging Methodology and Associated Rates

OP 10 of D.09-08-012 adopted a vintaging (date of departure) methodology, where customers
leaving in the first half of any particular year would be responsible for stranded costs associated
with new generation resource commitments made through the end of the previous year, and
where customers leaving in the second half of any particular year would be responsible for
stranded costs associated with new generation resource commitments made through the end of
that particular year.

SDG&E has modified Schedule DA-CRS to include a description of how the applicable vintage
rate will be determined and the associated applicable Rates. Additionally, SDG&E has modified
Schedule CCA-CRS to update the “Energy Rate” to the new PCIA rate and deleted obsolete
language in the definition of Composition of Rates. The PCIA rates reflect the 2009 Vintage
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rates from SDG&E'’s 2009 ERRA Forecast Application (A.08-10-004) approved by the CPUC in
Decision 09-04-021.

EFFECTIVE DATE

SDG&E believes that this filing is subject to Energy Division disposition and should be classified
as Tier 2 (effective after staff approval) pursuant to GO 96-B. SDG&E respectfully requests that
this advice letter become effective April 18, 2010, 30 days from the date filed.

PROTEST

Anyone may protest this advice letter to the Commission. The protest must state the grounds
upon which it is based, including such items as financial and service impacts, and should be
submitted expeditiously. The protest must be made in writing and received within 20 days of the
date this advice letter was filed with the CPUC. There is no restriction on who may file a
protest. The address for mailing or delivering a protest to the Commission is:

Public Utilities Commission
CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of Honesto Gatchallian
(Inj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. It is also
requested that a copy of the protest also be sent via both e-mail and facsimile to the address
shown below on the same date it is mailed or delivered to the Commission.

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1788

E-mail: mcaulson@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, including interested parties to service list R.06-02-013, by either providing them a
copy electronically or by mailing them a copy hereof, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com.

RON VAN DER LEEDEN
Director — Rates, Revenues & Tariffs
(cc list enclosed)
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Keywords (choose from CPUC listing): _ Direct Access, Rate Composition
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If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
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Revised  Cal. P.U.C. Sheet No. 21644-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 21495-E
SCHEDULE DA-CRS Sheet 1

DIRECT ACCESS COST RESPONSIBILITY SURCHARGE

APPLICABILITY

The Direct Access Cost Responsibility Surcharge (DA-CRS) is applicable to the following Direct Access
(DA) customers:

e Non-Continuous DA Customers: Non-continuous DA customers are those who took bundled
service on or after February 1, 2001 and returned to DA service prior to January 1, 2010.

e New Non-Continuous DA Customers: Non-continuous DA customers, as defined above, who
returned to bundled service and subsequently switched back to DA service on or after January 1,
2010. A customer that has never received DA service who transfers to DA service after April 16™,
2010 shall also be classified as a New Non-Continuous DA customer.

e Continuous DA Customers: Continuous DA customers are those who were DA customers both
before and after February 1, 2001. Effective December 4, 2003, DA customers who received DA
service from February 1, 2001 through September 20, 2001 shall be considered continuous.

¢ New Continuous DA Customers: Continuous DA customers, as defined above, who returned to
bundled service and subsequently switched back to DA service on or after January 1, 2010.

Continuous DA customers, as defined as above, are exempt from the DWR Bond Charge and Power
Charge Indifference Adjustment components of the DA-CRS. These customers are not exempt from the
ongoing CTC and will be billed for these charges under their otherwise applicable rate schedule. Pursuant
to CPUC Decision 04-08-039, a continuous DA customer who paid the DWR Bond Charge and DWR Power
Charge prior to December 4, 2003 shall be refunded such charges.

Service under this schedule shall be subject to certain exemptions as set forth below.

Pursuant to D.08-09-012, DA Eligible customers who return to bundled service are not excluded from
responsibility for non-bypassable charges (NBC) associated with generation resources subject to D.04-12-
048. DA customers are assigned a vintage CRS based on the criteria set forth below.

TERRITORY

Within the entire territory served by the Utility.

RATES

Pursuant to D.06-07-030, the cap per kWh associated with the DA-CRS was lifted. Accordingly, the DA-
CRS will be administered as set forth below.

Municipal Surcharge: Amounts calculated under this Schedule are subject to a municipal surcharge as
provided in Sections 6350 through 6354.1 of the Public Utilities Code.

Composition of Vintage Rate: The Vintage DA-CRS is applicable to bundled service DA Eligible customers
that provide a 6-month advanced notice to switch to DA Service on or after July 1, 2009.

(Continued)
1H9 Issued by Date Filed Mar 19, 2010
Advice Ltr. No. 2125-E-A Lee Schavrien Effective Dec 12, 2009

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised Cal. P.U.C. Sheet No. 21645-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 21496-E*
SCHEDULE DA-CRS Sheet 2

DIRECT ACCESS COST RESPONSIBILITY SURCHARGE

RATES: Composition of Vintage Rate (continued)

a. For non-continuous DA customers, the Vintaged DA-CRS is comprised of the following components:
1) DWR Bond Charge as shown on Schedule DWR-BC 2) Ongoing Competition Transition Charge
(CTC) as shown on the customer’s otherwise applicable rate schedule, and 3) DWR Power Charge
Indifference Adjustment (PCIA)* applicable to non-continuous DA customers, formerly the DWR
Power Charge, as identified below.

For example, for non-continuous DA customers,
DWR-BC + CTC + Applicable PCIA = Applicable DA-CRS

b. For new non-continuous DA customers, the Vintaged DA-CRS is comprised of the following
components: 1) DWR Bond Charge as shown on Schedule DWR-BC 2) Ongoing Competition
Transition Charge (CTC) as shown on the customer’s otherwise applicable rate schedule, and 3)
DWR Power Charge Indifference Adjustment (PCIA) applicable to new non-continuous DA
customers, as identified below.

For example, for new non-continuous DA customers,
DWR-BC + CTC + Applicable PCIA = Applicable DA-CRS

c. For new continuous customers, the Vintaged DA-CRS is comprised of the following components:
1) Ongoing Competition Transition Charge (CTC) as shown on the customer’s otherwise applicable
rate schedule, and 2) PCIA applicable to new continuous DA customers, as presented below. New
continuous DA customers shall retain the exemption from the charges under Schedule DWR-BC

For example, for new continuous DA customers,

CTC + Applicable PCIA = Applicable DA-CRS

'Per D.08-09-012, the Power Charge Indifference Adjustment or “PCIA” is calculated by subtracting the ongoing CTC from the Utility’s
above or below market total portfolio power costs. If the PCIA is positive then Direct Access and Departing Load customers are
responsible for the balance. If the PCIA is negative then the balance is tracked by the Utility and used to offset future above market
costs. The Utility’s total portfolio power costs consist of its retained generation power costs and the Utility's allocated DWR power
costs compared to the approved market price benchmark.

(Continued)
2H10 Issued by Date Filed Mar 19, 2010
Advice Ltr. No. 2125-E-A Lee Schavrien Effective Dec 12, 2009

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Original Cal. P.U.C. Sheet No. 21646-E
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
SCHEDULE DA-CRS Sheet 3

DIRECT ACCESS COST RESPONSIBILITY SURCHARGE

RATES: (Continued)

PCIA
2009 Vintage ($/kWh)
Non-Continuous® 0.00000
New Non-Continuous  0.01012
New Continuous 0.00102

The applicable vintage rate shall be determined by the date of the customer’s notice to switch to DA Service.
Customers whose notice is provided on or after January 1% and before July 1* shall be billed the vintage rate

for the prior year. Customers whose notice is provided on or after July 1% and before January 1* shall be
billed the vintage rate for the current year.

SPECIAL CONDITIONS

1. Definitions: The definitions of principal terms used in this Schedule are found either herein or in Rule 1,
Definitions.

2. The following exemptions shall apply to this Schedule:

a. California Alternate Rates for Energy (CARE) and Medical Baseline Customers: Effective
November 15, 2002, pursuant to D.02-10-063, as modified by D.02-12-082, customers receiving a
discount under the CARE program and customers receiving a medical baseline allowance are
exempt from paying the DWR Bond Charge component of the DA-CRS. Effective June 30, 2003,
pursuant to Resolution E-3813, these customers are exempt from paying the Power Charge
Indifference Adjustment component of the DA-CRS. These customers are not exempt from the
ongoing CTC and will be billed for these charges under their otherwise applicable rate schedule.

b. Pursuant to Senate Bill (SB) 423, qualified nonprofit charitable organizations eligible to enter into
an agreement for DA service with an electric Energy Service Provider (ESP) to receive electric
commodity service free of charge from the ESP will be subject to the provisions and applicable
charges under Schedule CCA-CRS.

For non-continuous DA customers, there is a negative balance from prior years' calculation of the Power Charge Indifference
Adjustment (“PCIA”) that will offset the positive PCIA for 2009.

3H9 Issued by Date Filed Mar 19, 2010

Advice Ltr. No. 2125-E-A Lee Schavrien Effective Dec 12, 2009

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21647-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 19817-E*
SCHEDULE CCA-CRS Sheet 1

COMMUNITY CHOICE AGGREGATION COST RESPONSIBILITY SURCHARGE

APPLICABILITY

The Community Choice Aggregation Cost Responsibility Surcharge (CCA-CRS) is applicable to all CCA
customers, as defined in Rule 1, who receive procured energy services from a Community Choice
Aggregator (CCA). Pursuant to Senate Bill (SB) 423, qualified nonprofit charitable organizations eligible to
enter into an agreement for DA service with an electric Energy Service Provider (ESP) to receive electric
commodity service free of charge from the ESP will be subject to the provisions and applicable charges
under this schedule.

TERRITORY

Within the entire territory served by the Utility.

RATES

The CCA-CRS is set at the following level:

Energy Rate: $/kWh.............ccoveenne 0.01012

The rate shown above is in addition to Utility Distribution Company Total Rates (UDC Total) shown under the
CCA customer’'s otherwise applicable rate schedule, and is in addition to the Department of Water

Resources Bond Charge shown on Schedule DWR-BC.

Until such time as CCA-specific rates are established all customers receiving procurement service from a
CCA will be subject to the single CCA-CRS as set forth above.

Municipal Surcharge: Amounts calculated under this Schedule are subject to a municipal surcharge as
provided in Sections 6350 through 6354.1 of the Public Utilities Code.

SPECIAL CONDITIONS

1. Definitions: The definitions of principal terms used in this Schedule are found either herein or in Rule
1, Definitions.

2. Composition of Rate: The CCA-CRS is comprised of the following components: 1) DWR-CCA power

charge, and 2) Utility power procurement costs.

3. Treatment of Revenues: For each CCA, revenues from the CCA-CRS represents an estimate of the
difference in the Utility’s generation costs related to migration of Bundled Service customers to CCA
service. The CCA-CRS revenues applicable to customers of each CCA will be tracked (as set forth
the Utility’s electric Preliminary Statement) and subject to reconciliation in future CPUC proceedings.
CCA customers will be responsible for full payment (or credit) of revenues determined in each
reconciliation proceeding.

(Continued)
1H7 Issued by Date Filed Mar 19, 2010
Advice Ltr. No. 2125-E-A Lee Schavrien Effective Dec 12, 2009

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21648-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 19744-E
SCHEDULE CCA-CRS Sheet 2

COMMUNITY CHOICE AGGREGATION COST RESPONSIBILITY SURCHARGE

SPECIAL CONDITIONS (Continued)

4. Treatment of DA Customers: All CCA Service customers who took DA service during the DA CRS
undercollection period are not exempt from the DA CRS undercollection charge and will be billed
under the provisions of Schedule DA-CRS.

5. Exemptions and Discounts:

a. California Alternate Rates for Energy (CARE) and Medical Baseline Customers: Consistent
with Resolution E-3813, effective June 19, 2003, CARE and Medical Baseline customers
are also exempt from the DWR-CCA power charge and Utility power procurement cost
component. CARE and Medical Baseline customers are not exempt from the charges
under the customer’s otherwise applicable rate schedule.

b. Continuous Direct Access Customers: Continuous DA customers are those customers who
took DA service both before and after February 1, 2001. In addition, pursuant to Resolution
E-3843, effective December 4, 2003, a customer who was DA prior to February 1, 2001 that
returned to bundled service after September 20, 2001 shall be considered continuous DA.
Continuous DA customers who take service from a CCA are exempt from the CCA-CRS
and DWR Bond Charge. Continuous DA customers who take service from a CCA are not
exempt from other charges under the customer’s otherwise applicable rate schedule.

2H7 Issued by Date Filed Mar 19, 2010

Advice Ltr. No. 2125-E-A Lee Schavrien Effective Dec 12, 2009

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 21649-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 21643-E
TABLE OF CONTENTS Sheet 1
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Revised  Cal. P.U.C. Sheet No. 21650-E
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OL-2 Outdoor Area Lighting Service Metered — Customer-

Owned Installation ..........ccooeiiiiiiiii . 21579, 21444, 21445-E
OL-TOU Outdoor Lighting — Time Metered ...............ccccvnenes 21580, 21447, 21448, 21449-E
DWL Residential Walkway Lighting..........ccccovvveiiiiieinnnenn. 21581, 21450-E

Miscellaneous
PA Power — Agricultural ... 21582, 20539, 21451-E
PA-T-1 Power — Agricultural — Optional Time-of-Use 21583, 21584, 20542, 20543, 21385, 21452-E
S Standby ServiCe .......ccceviiiiiiiiiiiee e 21585, 18256, 21453-E
S-l Standby Service — Interruptible .................... 17678, 6085, 6317-E
SE Service Establishment Charge.........cccccceiiiiiiiieenennn. 18651, 11594-E
DA Transportation of Electric Power for 17679, 14953, 14954, 14955, 15111, 16976-E
Direct ACCeSS CUSIOMEIS ......cccvvvvieieeeeeeiiiiiieeaee e 21454-E
NDA UDC Meter Services for Non-Direct Access Customers 17892, 11850, 11851, 21455, 16427-E
E-Depart Departing Load Nonbypassable ND & PPP Charges. 18385-E, 18386-E
BIP Base Interruptible Program ............cccceevieeiniiiciinnenn, 19829, 19830, 20315, 20545-E
OoBMC Optional Binding Mandatory Curtailment Plan............ 14625, 15198, 14627, 14628, 14629, 15199-E
SLRP Scheduled Load Reduction Program .............cc..ccouue. 14584, 14675, 15203, 14587, 18367-E
RBRP Rolling Blackout Reduction Program................ccuu.... 18259, 18260, 20546, 18262-E
DBP Demand Bidding Program 19833, 19834, 19835, 19836, 19162-E
NEM Net Energy Metering .........oeevcvveeviieeenniieeeneeeeeseieens 21362, 21363, 21364, 21613, 21366, 21614-E
21615, 21616, 21617-E

NEM-BIO Net Energy Metering Service for Biogas Customer-

Generators 20448, 20449, 20450, 20451, 20452, 20453E
NEM-FC Net Energy Metering for Fuel Cell Customer-Generators 21610,20455,20456,20457, 20458-E
E-PUC Surcharge to Fund Public Utilities Commission

Reimbursement FEe.........coovvvviveveiiieiiieieieieieieieieens 15214-E

DWR-BC Department of Water Resources Bond Charge.......... 21519-E
DA-CRS Direct Access Cost Responsibility Surcharge............ 21644, 21645, 21646-E
CGDL-CRS Customer Generation Departing Load Cost Responsibility

SUICHAIGE....cii i 19581, 19582, 18583, 18584, 18391-E
CCA Transportation of Electric Power, For Community Choice

Aggregation CuStOmers............cccoeveeeuinenes 17894, 17895, 17896, 17897-H
CCA-CRS Community Choice Aggregation Cost Responsibility

SUIChAIgE. ...t e e e 21647, 21648-E
CCA-INFO Information Release to Community Choice

Providers.........oouiiiii i e 17857, 17858, 17859, 17860-E|
CBP Capacity Bidding Program .............cccoeveviievennnn 21509, 21178, 21510, 19649, 21511, 21512-F

21179, 21180,21181, 21513, ,19656,19657-E
UM Unmetered Electric Service .........ccoovivviiiiinnn.n. 21586,19337,19338-H
(Continued)
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