
 
 
 
 

  
 

  
 

October 30, 2009 
 
 
ADVICE LETTER 2120-E 
(U 902-E) 
 
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
 
SUBJECT: REQUEST FOR APPROVAL OF A SPECIAL CONDITIONS CONTRACT 

(ELECTRIC RULES 15 & 16) FOR SDG&E TO PROVIDE ELECTRIC SERVICE 
TO POSEIDON RESOURCES (CHANNELSIDE), LLC. 

 
San Diego Gas & Electric Company (SDG&E) hereby submits, in accordance with General 
Order (GO) 96-B, Rule 8.5.6, a special contract between SDG&E and Poseidon Resources 
(Channelside), LLC (“Applicant” or “Poseidon”), the owner of an in-development seawater 
desalination plant, applicable to extension of Distribution and Service line facilities to furnish 
permanent electric service to Applicant.     
 
PURPOSE 
 
The purpose of this filing is to:  (1) seek the California Public Utilities Commission’s (CPUC) 
approval of Special Conditions Contract 290, identified as Attachment B to this filing; and (2) 
revise SDG&E’s List of Contracts and Deviations to add Special Conditions Contract 290 and 
reflect the Contract as required by Electric Rule 15 (Distribution Line Extensions) and Electric 
Rule 16 (Service Extensions), which are applicable to all electric customers. 
 
BACKGROUND 
 
Poseidon specializes in developing and financing water infrastructure projects, primarily 
seawater desalination and water treatment plants.  The Carlsbad Desalination Plant (Plant) has 
been designed by Poseidon to provide San Diego County with a locally-controlled supply of 
high-quality water that meets or exceeds all state and federal drinking water standards.  After 
ten years of planning and five years in the state’s permitting process, the proposed desalination 
project (Project) has now received final approvals from all required state regulatory and 
permitting agencies, including the California Coastal Commission, State Lands Commission and 
Regional Water Quality Control Board. 
  
The Plant, to be located in San Diego County, CA, at the Encina Power Station, will provide 50 
million gallons of desalinated seawater per day (MGD). This privately financed project will 
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produce enough drinking water for 300,000 San Diegans annually and provide the County with 
approximately 10 percent of its total water supply.  The Project will be constructed under a 
turnkey delivery by an Engineering, Procurement and Construction Contractor (“EPC”) and 
owned by Poseidon.  Construction of the desalination plant is scheduled to begin by the end of 
2009, with an in-service date expected the third quarter of 2012.  This $370 million Project will 
have significant economic benefits for the region, including an estimated 2,100 jobs created 
during construction.  For the region, the desalination facility will also create ongoing jobs, 
generate tax revenue, improve water quality and enhance water reliability with a new drought-
proof supply. 
 
The Plant is planned to operate continuously, 365 days per year and 24 hours per day.  During 
periods of power plant cooling the plant is in a “Standby Mode” that totals approximately 4% of 
the year (8 hours every 8 weeks) and power demand to the desalination facility is reduced to 
approximately 1 megawatt (MW).  The estimated average and maximum demands of the plant 
are 30.0 MW and 38 MW, respectively.   
 
Poseidon has applied for electric service from SDG&E to serve the projected load of the 
proposed Plant.  As is requested by Applicant and agreed upon by utility, SDG&E is to 
rearrange the utility’s existing electric facilities to serve the specified load and meet the 
convenience of Applicant.  Poseidon has specifically requested installation of two new 12 
Kilovolt (kV) primary distribution circuits to feed the switchgear at the Plant.  In addition and still 
under consideration, Poseidon is also requesting SDG&E provide for future installation of two 
redundant 12kV circuits, and Poseidon is considering a future 1 MW emergency back-up power 
originating from a bus-bar separate from the one feeding the primary and redundant circuits.1  
As decided upon by mutual agreement, SDG&E will initially construct a new dedicated 
distribution line extension under SDG&E’s Electric Tariff Rule 15 and a new service line 
extension under Electric Tariff Rule 16 (collectively “Extension”).  To accommodate the 
Applicants current and future power requirements, SDG&E also plans to modify the existing 
Cannon Substation by adding two new parallel 138/12kV transformers for an additional 56 MVA 
(“Modification”) to serve Poseidon with sufficient permanent electric service metered at 12kV for 
the Plant’s normal and standby loads. Additionally, existing Cannon Substation 138/12kV banks 
will be utilized to serve the 1 MW emergency back-up power from a subsidiary circuit and bus-
bar.  The extension facilities that Poseidon is requesting are non-standard in that this type of 
Modification and Extension will cause SDG&E to rearrange the utility’s existing facilities and 
install dedicated circuits from its nearest substation to the Plant switchgear.  Thus the cost of 
the Modification and Extension will be collected from Poseidon under the terms of payment 
covered in Sections 3, 4 and 5 of Special Conditions Contract 290.     
 
ELECTRIC TARIFF RULES 15 and 16 
 
Special Condition 3 (I.3) of Electric Rule 15, Distribution Line Extensions, states -   

 
Exceptional Cases:  When the application of this rule appears impractical or unjust to 
either party or the ratepayers, utility or Applicant may refer the matter to the Commission 
for a special ruling or for special condition(s), which may be mutually agreed upon. 

                     
1 The description of proposed redundant and standby facilities under consideration by Poseidon are 
considered Rule 2 “Special Facilities”, which are described herein for purposes of background only.  
These facilities are not part of the Special Conditions Contract 290 which SDG&E is seeking approval 
under this Advice Letter Filing. 
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Section G of Electric Rule 16, Service Extensions, states –  

 
Exceptional Cases -- When the application of this rule appears impractical or unjust to 
either party, or ratepayers, utility or Applicant may refer the matter to the Commission for 
a special ruling or for approval of special conditions which may be mutually agreed upon. 

 
The substation Modification and Extension being provided for Poseidon (explained briefly above 
and in further detail in Attachment B) are classified as “Special Conditions” by the CPUC 
because they are at the request of, or to meet the convenience of Applicant, and the new 
electric facilities are not necessary or beneficial to serve other ratepayers in the foreseeable 
future.  Therefore, SDG&E wishes to deviate from Electric Tariff Rules 15 and 16 to reduce the 
rate impacts to other ratepayers, and has negotiated this Special Conditions Contract with 
Poseidon requiring up-front payment for the estimated full project costs of the Modification and 
Extension.  Under the Special Conditions Contract, as shown on the enclosed Attachment B, an 
agreed upon Allowance Structure was also included that will allow Poseidon to receive an 
annual refund of a portion of the actual costs paid by Poseidon toward the substation 
Modification and Extension.  The refund period is 10 years, after which any remaining non-
refunded balance becomes the property of the utility. 
 
Contract Term/Termination Provisions 
 
The term of this Special Conditions Contract is from the effective date of the contract and 
continues until such time as the agreement between SDG&E and Poseidon is modified, 
discontinued or otherwise changed.  Either party may terminate this Contract, subject to the 
conditions in the attached contract (Section 2, Termination).   
 
This filing will have no impact on CPUC jurisdictional rates, does not conflict with any rate 
schedules or any other rules, or cause the withdrawal of service. 
 
CONFIDENTIAL TREATMENT 
 
Pursuant to Public Utility Code Section 583 and General Order 66-C, this Advice Letter contains 
confidential information and is protected from disclosure.     
 

Confidential sections of Appendix B: 
Confidential Exhibit B:  Estimated Cost Breakdown  
Confidential portions of Exhibit C:  Poseidon Allowance Structure 
Confidential Exhibit D:  Payment Schedule  

 
PROTEST 
 
Anyone may protest this Advice Letter to the California Public Utilities Commission.  The protest 
must state the grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  The protest must be made in writing and must 
be received within 20 days of the date this Advice Letter was filed with the Commission.  There 
is no restriction on who may file a protest.  The address for mailing or delivering a protest to the 
Commission is: 
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CPUC Energy Division 
 Attention:  Tariff Unit 
 505 Van Ness Avenue 
 San Francisco, CA 94102 
 
Copies of the protest should also be sent via e-mail to the attention of Honesto Gatchalian 
(jnj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division.  A copy of the 
protest should also be sent via both e-mail and facsimile to the address shown below on the 
same date it is mailed or delivered to the Commission. 
 
 Attn: Megan Caulson  
 Regulatory Tariff Manager 
 8330 Century Park Court, CP 32 
 San Diego, CA 92123-1550 
 Facsimile No. (858) 654-1788 
 E-mail: tcahill@semprautilities.com  
 
EFFECTIVE DATE 
 
SDG&E believes that this filing is subject to Energy Division disposition and should be classified 
as Tier 3 (effective after Commission approval) pursuant to GO 96-B.   
 
NOTICE 
 
A copy of this filing has been served on the utilities and interested parties shown on the 
attached list, by either providing them a copy electronically or by mailing them a copy hereof, 
properly stamped and addressed.  
 
Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com. 
 
 
 
 
 

 _______________________________ 
 RON VAN DER LEEDEN  

 Director – Rates, Revenues & Tariffs 
(cc list enclosed) 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902) 
Utility type:   Contact Person:  Megan Caulson 

 ELC  GAS       Phone #: (858)   654-1748 
 PLC  HEAT  WATER E-mail:   MCaulson@SempraUtilities.com 

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #:   2120-E  

Subject of AL:    Request for Approval of a Special Conditions Contract (Electric Rules 15 & 16) for 
SDG&E to Provide Electric Service to Poseidon Resources, LLC. 
Keywords (choose from CPUC listing):     Agreements, Contracts 

AL filing type:  Monthly  Quarterly  Annual  One-Time  Other    
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  
    
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL         N/A 
Summarize differences between the AL and the prior withdrawn or rejected AL1:        N/A 
 
Does AL request confidential treatment? If so, provide explanation:    
 
Resolution Required?   Yes  No                                        Tier Designation:   1    2    3 

Requested effective date:      01/31/2010 No. of tariff sheets:     3 
Estimated system annual revenue effect: (%):     N/A  
Estimated system average rate effect (%):     N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer 
classes (residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected:    Special Contract 290, Table of Contents 

Service affected and changes proposed1:       N/A 

 
Pending advice letters that revise the same tariff sheets:       N/A 
 
Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division       San Diego Gas & Electric 
Attention: Tariff Unit                                              Attention: Megan Caulson 
505 Van Ness Ave.,  8330 Century Park Ct, Room 32C 
San Francisco, CA 94102 San Diego, CA 92123 
mas@cpuc.ca.gov and jnj@cpuc.ca.gov mcaulson@semprautilities.com 

 

                                                 
1 Discuss in AL if more space is needed. 
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Cal. P.U.C. 
Sheet No.  Title of Sheet  

Canceling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 21481-E  LIST OF CONTRACTS AND DEVIATIONS, Sheet 22  Original 20461-E 

     

Revised 21482-E  TABLE OF CONTENTS, Sheet 1  Revised 21477-E 

Revised 21483-E  TABLE OF CONTENTS, Sheet 6  Revised 21473-E 

 



     
     
   Revised Cal. P.U.C. Sheet No. 21481-E *

San Diego Gas & Electric Company   
San Diego, California  Canceling Original Cal. P.U.C. Sheet No. 20461-E

 LIST OF CONTRACTS AND DEVIATIONS Sheet 22  
   
   

 

        
22H11   Issued by  Date Filed Oct 30, 2009 
Advice Ltr. No. 2120-E  Lee Schavrien  Effective Dec 23, 2009 
   Senior Vice President     
Decision No.   Regulatory Affairs  Resolution No.  
 

    
 

Name and  
Location 
of Customer 

 
 

Type or Class  
of Service 

 
Execution 

and Expiration 
Dates 

 
Commission 
Authorization 

Number & Date 

 Most Comparable 
      Regular Tariff/Rule 
Schedule Contract 
 Number Differences 

  
Viejas Band of Kumeyaay 
Indians, Special Contract 
#281 

Commercial 12/18/07 
20 years 
(10/1/08 
through 

9/30/2028 

GO 96-B, X.B, 
Section 8.2.3 

AL-TOU Includes 
administrative 
fee for 
incremental 
operational 
and 
settlement 
tasks 

Poseidon Resources, 
LLC, Special Contract 
#290 

Commercial 10/1/2009 GO 96-B, Rule 
8.5.6 

 

Electric Rules 
15 & 16 

Includes 
special 
allowance 
structure and 
payment 
schedule  

 
 
 N 
 
 
 
 
 
 
 
 
 
 
N 
 
 
 
 
 
N 
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San Diego, California  Canceling Revised Cal. P.U.C. Sheet No. 21477-E

 TABLE OF CONTENTS Sheet 1  
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The following sheets contain all the effective rates and rules affecting rates, service and information relating thereto, 
in effect on the date indicated herein.  

 Cal. P.U.C. Sheet No 

TITLE PAGE............................................................. 16015-E 

TABLE OF CONTENTS............................................. 21482, 21470, 21478, 21472, 21473, 21483, 21475-E 
20424, 21250, 21376, 21287, 21300, 19529-E 

PRELIMINARY STATEMENT:  
I.    General Information…......................................... 8274, 18225, 18226-E 

II.    Balancing Accounts  
 Description/Listing of Accounts 19402, 20706-E 

California Alternate Rates for Energy (CARE) Balancing 
Account……………………………………………………… 

 
19406, 19407-E 

Rewards and Penalties Balancing Account (RPBA)……. 19408, 19409-E 
Transition Cost Balancing Account (TCBA)……………... 19410, 19411, 19412, 19413, 19414-E 
Post-1997 Electric Energy Efficiency Balancing Account 
(PEEEBA)…………………………………………………… 

 
19415, 19416-E 

Research, Development and Demonstration (RD&D) 
Balancing Account………………………………………….. 

 
19417, 19418-E 

Renewables Balancing Account (RBA)………………… 19419, 19420-E 
Tree Trimming Balancing Account (TTBA)…………….. 19421, 19422-E 
Baseline Balancing Account (BBA)………………………. 21377, 19424-E 
El Paso Turned-Back Capacity Balancing Account 
(EPTCBA)…………………………………………………… 

 
19425-E 

Energy Resource Recovery Account (ERRA)…………… 19426, 19712, 21122, 19429, 19430-E 
Low-Income Energy Efficiency Balancing Account 
(LIEEBA)…………………………………………………… 

 
19431, 19432-E 

Electric Vehicle Balancing Account (EVBA)……………... 19433, 19434-E 
Non-Fuel Generation Balancing Account (NGBA)……… 21294, 21295, 21296-E 
Electric Procurement Energy Efficiency Balancing 
Account (EPEEBA)…………………………………………. 

 
19438-E 

Common Area Balancing Account (CABA)……………… 19439-E 
Nuclear Decommissioning Adjustment Mechanism 
(NDAM)……………………………………………………… 

 
19440-E 

Pension Balancing Account (PBA)……………………….. 19441, 19442-E 
Post-Retirement Benefits Other Than Pensions 
Balancing Account (PBOPBA)……………………………. 

 
19443, 19444-E 

Community Choice Aggregation Implementation 
Balancing Account (CCAIBA)……………………………... 

 
19445-E  

 
 
 
 
 
    T 
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SCHEDULE OF RATES 
 
 
SCHEDULE  
  NUMBER      SERVICE     CAL. P.U.C. SHEET NO 
 

 Miscellaneous  
 

WATER Water Agency Tariff for Eligible Renewables……….. 20287,19337,19338-E 
20429,20430-E 

PTR Peak Time Rebate …………………………………….. 21456, 21457, 21458, 21559-E 
CRE Customer Renewable Energy………………………… 20882, 20883-E 
VNM  Virtual Net Metering……………………………………. 21143, 21144, 21145, 21146-E 

PLP Participating Load Pilot………………………………… 21257, 21258, 21259, 21260, 21261-E 
21262, 21263, 21264-E 

ECO Energy Credit Option 21280, 21281, 21282, 21283-E 

 Commodity Rates  

EECC Electric Energy Commodity Cost................................. 21214, 21215,21459, 21217, 21218-E 
21219, 21220, 21221, 21460, 20563-E 

20564, 21461-E 
EECC-TBS Electric Energy Commodity Cost – Transitional 

Bundled Service…………………………………… 
 

19748, 19749, 16432, 19750-E 

EECC-CPP-VOL Electric Energy Commodity Cost – Critical Peak 
Pricing - Voluntary……………………………….. 
 

 
21003, 21004,20568,20569, 20570-E 

20571-E 
EECC-CPP-E Electric Energy Commodity Cost – Critical Peak 

Pricing Emergency………………………………… 
 

21223, 21224, 21462, 20575, 20576-E 
EECC-CPP-D Electric Energy Commodity Cost – Critical Peak 

Pricing Default 
21463, 21464, 20579, 21465, 21466-E 

21467, 20583-E 

LIST OF CONTRACTS AND DEVIATIONS..........................................  14296, 5488, 5489, 6205, 6206, 5492-E 
16311, 6439, 5495, 6208, 6209, 8845-E 
6109, 5902, 5750, 8808, 8809, 6011-E 

8001, 8891, 16403, 20461, 21481-E 
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