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ADVICE LETTER 2059-E / 1834-G
(U902-M)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: EMPLOYMENT OF DEFICIT BILLING PRACTICE PURSUANT TO SDG&E'’s
ELECTRIC AND GAS RULE 15

PURPOSE

This filing provides notification of San Diego Gas & Electric Company’s intent to employ deficit
billing for unearned commercial extension allowances, as stated and approved in Rule 15 of
SDG&E's electric and gas tariffs.

DISCUSSION

SDG&E'’s electric and gas Rule 15 allows the granting of allowances in advance of construction,
provided that building construction will proceed promptly and that building permits, home
purchase contracts, or lease agreements have been issued at the time that final costs and
contract package are being prepared. Customer Advances for Construction (CAC) projects are
typically associated with system augmentations that support new system sales, such as service
extensions for a new residential or non-residential development. For residential projects
applicants often promise that a certain number of new services can be established as a result of
the project. For non-residential projects, allowances are based on the load estimates provided
by the applicant. In the event that the building’s occupant has not been determined, allowances
are based on customer types and estimated by the utility. CAC projects are monitored by the
utility and the advances refunded as services become active. The actual costs of these projects
are included in rate base less net proceeds from customers.

The ‘Contract Compliance’ section of electric and gas Rule 15 states that if, after one year
following the date the utility is first ready to serve non-residential loads for which allowances
were granted, the applicant fails to take service or fails to use the service contracted for, the
applicant shall pay to the utility an additional contribution or advance.® This additional charge is
based on the allowances for the revenue actually generated.

To date, SDG&E has never deficit billed customers to enforce this portion of Rule 15.
Previously, the amounts subject to deficit billing were minimal and therefore not billed to
customers. However, due to the recent economic downturn and an anticipated increase in

! SDG&E Electric Rule 15.D.7.a and Gas Rule 15.D.8.a
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applicants failing to take service within the required timeframe, SDG&E will be implementing
deficit billing for unearned commercial extension allowances beginning in April 2009. This
authority exists in SDG&E's current and effective Rule 15.

EFFECTIVE DATE

SDG&E believes this filing is subject to Energy Division disposition and should be classified as
Tier 2 (effective after staff approval) pursuant to GO 96-B. Therefore SDG&E respectfully
requests that this filing be approved on February 26, 2009, 30 days from the date filed.

PROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. The protest must be made in writing and must
be received within 20 days of the date this Advice Letter was filed with the Commission. There
is no restriction on who may file a protest. The address for mailing or delivering a protest to the
Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian
(inj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. A copy of the
protest should also be sent via both e-mail and facsimile to the address shown below on the
same date it is mailed or delivered to the Commission.

Attn: Todd Cahill

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548
Facsimile No. (858) 654-1788
E-mail: tcahill@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list by either providing them a copy electronically or by mailing them a copy hereof,
properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com.

RON VAN DER LEEDEN
Director — Rates, Revenues & Tariffs
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Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902)

Utility type: Contact Person:_Will Fuller
X ELC X GAS Phone #: (858) _654-1885
[ ]pPLC [ |HEAT [ |WATER | E-mail: wfuller@semprautilities.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: 2059-E / 1834-G
Subject of AL: _Employment of Deficit Billing Practice Pursuant to SDG&E’s Electric and Gas Rule 15

Keywords (choose from CPUC listing): _Deficit Billing, Electric and Gas Extension Allowances
AL filing type: [_] Monthly [_] Quarterly [ ] Annual [X] One-Time [_] Other
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL N/A
Summarize differences between the AL and the prior withdrawn or rejected ALL: N/A

Does AL request confidential treatment? If so, provide explanation:

Resolution Required? [ ] Yes [X] No Tier Designation: [ ]1 X2 []3

Requested effective date: _2/26/09 No. of tariff sheets: _0
Estimated system annual revenue effect: (%):

Estimated system average rate effect (%):

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/1, agricultural, lighting).

Tariff schedules affected: N/ZA

Service affected and changes proposed!: _N/A

Pending advice letters that revise the same tariff sheets: _N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division San Diego Gas & Electric
Attention: Tariff Unit Attention: Todd Cahill

505 Van Ness Ave., 8330 Century Park Ct, Room 32C
San Francisco, CA 94102 San Diego, CA 92123
mas@cpuc.ca.gov and jnj@cpuc.ca.gov tcahill@semprautilities.com
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