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ADVICE LETTER 2049-E/1823-G
(U 902 M)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: REVISIONS TO RULE 40, ON-BILL FINANCING PROGRAM

San Diego Gas & Electric Company (SDG&E) hereby submits for approval by the California
Public Utilities Commission (Commission) revisions to its electric and gas tariffs, as shown on
Attachments A and B.

PURPOSE

The purpose of this filing is to revise Rule 40, On-Bill Financing (OBF) Program, to broaden
participation in OBF by removing the limitation that OBF only works with rebate/incentive

programs.

BACKGROUND

Currently, the terms and conditions of Rule 40 apply to the loans offered by the Utility to
facilitate the purchase and installation of energy efficiency and demand reduction measures by
its commercial or industrial customers, as well as owners of residential multi-family units who do
not live on the premises. Approved customers will be offered a reduced rebate or incentive from
applicable Utility energy efficiency and demand reduction programs as well as zero percent
financing according to the OBF program guidelines in effect at the time of customer application.

PROPOSED REVISION TO RULE 40

Since the approval of SDG&E’s Advice Letter No. 1838-E/1650-G, SDG&E has identified a
program implementation improvement that it believes will further encourage program
participation and proposes to make the following change: Remove the restriction that OBF only
works with rebate/incentive programs. (This is a programmatic issue to be handled under
specific program references.) This change will allow energy efficiency and demand reduction
programs that do not offer rebates/incentives such as the Emerging Technology Program to
work with OBF. Specifically, all references to rebates and incentives under Applicability and
Program Description are deleted from Rule 40.

This filing will not increase or decrease any tariff rate, conflict with any schedules or rules, or
cause the withdrawal of service.
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EFFECTIVE DATE

SDG&E believes that this filing is subject to Energy Division disposition and should be classified
as Tier 2 (effective after staff approval) pursuant to GO 96-B. Therefore SDG&E respectfully
requests that this advice letter become effective January 16, 2009, which is 30 calendar days
after the date filed.

PROTEST

Anyone may protest this Advice Letter to the Commission. The protest must state the grounds
upon which it is based, including such items as financial and service impact, and should be
submitted expeditiously. The protest must be made in writing and must be received within 20
days of the date this Advice Letter was filed with the Commission. There is no restriction on
who may file a protest. The address for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian
(inj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. A copy of the
protest should also be sent via both e-mail and facsimile to the address shown below on the
same date it is mailed or delivered to the Commission.

Attn: Todd Cahill

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548
Facsimile No. (858) 654-1788
E-mail: tcahill@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, by either providing them a copy electronically or by mailing them a copy hereof,
properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com.

KEN DEREMER
Director — Tariffs & Regulatory Accounts
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Revised  Cal. P.U.C. Sheet No. 20937-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 19674-E
RULE 40 Sheet 1

ON-BILL FINANCING PROGRAM

A. APPLICABILITY

The terms and conditions of this Rule shall apply to the loans offered by the Utility to facilitate the
purchase and installation of energy efficiency and demand reduction measures by its commercial or
industrial customers, as well as owners of residential multi-family units who do not live on the premises.
In order to receive the on-bill financing, customer must complete an application to Utility’'s energy
efficiency or demand reduction programs and sign a separate loan contract (On-Bill Financing Loan
Agreement, Form No. 132-6263 or On-Bill Financing Loan Agreement for Self-Installers, Form 132-
6263/1). The customer must accept responsibility for purchasing and installing the energy efficiency and
demand reduction measures.

B. PROGRAM DESCRIPTION

The On-Bill Financing (OBF) Program is primarily designed to facilitate the purchase and installation of
qualified energy efficiency and demand reduction measures by customers who might otherwise not be
able to act given capital constraints or other barriers to participation. Approved customers will be offered
zero percent financing according to the OBF program guidelines in effect at the time of customer
application. Monthly payment requirements on the loan will be billed as part of the participating
customer’s energy bill.

C. CUSTOMER ELIGIBILITY

1. All of the Utility's existing non-residential customers (including local government accounts) and
owners of residential multi-family units who do not live on the premises are eligible to participate in
the OBF Program.

2. To be eligible for consideration for On-Bill Financing, the customer must be in good credit standing
as determined by the Utility. The credit eligibility criteria are documented in the program guidelines.

D. LOAN AGREEMENT

Customer participation in the OBF Program requires customer to sign a loan agreement (On-Bill
Financing Loan Agreement, Form No. 132-6263 or On-Bill Financing Loan Agreement for Self-Installers
Form 132-6363/1) which specifies loan repayment obligations.

E. BILLING AND COLLECTION

1. The customer will be responsible to repay loans in accordance with the terms and conditions of the
contract (Form No. 132-6263 or Form 132-6263/1). The monthly amounts due shall appear as a line
item on the customer’s monthly energy bill.

2. Customer’s loan obligation shall be subject to the provisions of Rule 11, Discontinuance of Service,
Section A — Non-Payment of Bills.

3. OBF Program loan installments are not subject to the late payment charge provisions of Rule 9.

1C15 Issued by Date Filed Dec 17, 2008

Advice Ltr. No. 2049-E Lee Schavrien Effective Jan 16, 2009

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised Cal. P.U.C. Sheet No. 20938-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 20927-E
TABLE OF CONTENTS Sheet 1

The following sheets contain all the effective rates and rules affecting rates, service and information relating thereto, in
effect on the date indicated herein.
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San Diego Gas & Electric Company
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Revised  Cal. P.U.C. Sheet No. 17357-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 15870-G
RULE 40 Sheet 1

ON-BILL FINANCING PROGRAM

A. APPLICABILITY

The terms and conditions of this Rule shall apply to the loans offered by the Utility to facilitate the
purchase and installation of energy efficiency and demand measures by its commercial or industrial
customers, as well as owners of residential multi-family units who do not live on the premises. In order
to receive the on-bill financing, customer must complete an application to Utility’s energy efficiency
programs and sign a separate loan contract (On-Bill Financing Loan Agreement, Form No. 132-6263 or
On-Bill Financing Loan Agreement for Self-Installers, Form 132-6263/1). The customer must accept
responsibility for purchasing and installing the energy efficiency and demand reduction measures.

B. PROGRAM DESCRIPTION

The On-Bill Financing (OBF) Program is primarily designed to facilitate the purchase and installation of
qualified energy efficiency and demand reduction measures by customers who might otherwise not be
able to act given capital constraints or other barriers to participation. Approved customers will be
offered zero percent financing according to the OBF program guidelines in effect at the time of customer
application. Monthly payment requirements on the loan will be billed as part of the participating
customer’s energy bhill.

C. CUSTOMER ELIGIBILITY

1. All of the Utility's existing non-residential customers (including local government accounts) and
owners of residential multi-family units who do not live on the premises are eligible to participate in
the OBF Program.

2. To be eligible for consideration for On-Bill Financing, the customer must be in good credit standing
as determined by the Utility. The credit eligibility criteria are documented in the program guidelines.

D. LOAN AGREEMENT

Customer participation in the OBF Program requires customer to sign a loan agreement (On-Bill
Financing Loan Agreement, Form No. 132-6263 or On-Bill Financing Loan Agreement for Self-Installers
Form 132-6263/1) which specifies loan repayment obligations.

E. BILLING AND COLLECTION

1. The customer will be responsible to repay loans in accordance with the terms and conditions of the
contract (Form No. 132-6263 or Form 132-6263/1). The monthly amounts due shall appear as a
line item on the customer’s monthly energy bill.

2. Customer’s loan obligation shall be subject to the provisions of Rule 11, Discontinuance of Service,
Section A — Non-Payment of Bills.

3. OBF Program loan installments are not subject to the late payment charge provisions of Rule 9.

1C10 Issued by Date Filed Dec 17, 2008

Advice Ltr. No. 1823-G Lee Schavrien Effective Jan 16, 2009

Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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San Diego Gas & Electric Company
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The following sheets contain all the effective rates and rules affecting rates, service and information relating

thereto, in effect on the date indicated herein.
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