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ADVICE LETTER 1909-G
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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: IMPLEMENTATION OF SDG&E's BIENNIAL COST ALLOCATION
PROCEEDING (BCAP) PHASE 2 SETTLEMENT PER DECISION (D.) 09-11-
006

San Diego Gas & Electric (SDG&E) hereby submits for filing revisions to its gas tariffs, as
shown in Attachment A respectively.

PURPOSE

This filing complies with Ordering Paragraph 4 of D.09-11-006, Opinion Regarding the
Settlement of the Phase Two Issues, ordering SDG&E and Southern California Gas Company
(SoCalGas) to file a Tier 2 advice letter to implement and carry out the terms and conditions of
the Settlement Agreement, and to present the necessary tariff revisions. The tariff revisions
included in this filing present the language changes necessary to implement the Commission’s
decision. As discussed later, rate and tariff changes that only reflect rate changes will be
updated prior to February 1, 2010. In addition, this filing outlines SDG&E’s proposed TLS
Implementation Plan and requests approval of the associated tariff revisions as presented
below. SoCalGas is concurrently making a related filing for changes in its tariffs associated with
D.09-11-006.

In addition, this filing also shows for illustrative purposes the proposed rate impacts resulting
from D.09-11-006. Per Ordering Paragraph 4, the effective date of the BCAP rates will be
February 1, 2010. To allow customers more accurate insight into the rates that will be effective
on February 1, 2010, SDG&E has presented illustrative rates in this filing that reflect the
Revenue Requirement changes already authorized by the Commission for January 1, 2010.
Specifically, SDG&E has used the rates approved in Advice Letter 1896-G (the Regulatory
Account Update Filing), including the changes to Authorized Margin reflected in Attachment G
of that Advice Filing. As discussed later in this filing, February 1, 2010 rates will be updated to
reflect any additional rate changes authorized by the Commission for January 1, 2010.

BACKGROUND

D.09-11-006 granted the joint motion to adopt the Settlement Agreement filed on June 2, 2009
by SDG&E, SoCalGas and 12 other parties. D.09-11-006 adopted all the terms and conditions
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of the Settlement Agreement® pertaining to SDG&E except for one issue; 1) the second, third,
and fourth sentences in section 11.B.3.A of the Settlement Agreement, calling for briefs on
whether the Commission should adopt a future formal policy of whether SDG&E and SoCalGas
should be at risk for gas throughput.” D.09-11-006 also directed SoCalGas to revise its tariff to
clarify its Rule 30(D)(4) to allow a firm storage capacity holder to bump interruptible storage
capacity through all five nomination cycles.® Since SDG&E’s Rule 30 tariff includes the same
language in Section (D) (4) of SoCalGas’ Rule 30 tariff, SDG&E is also proposing clarifying
language pursuant to Ordering Paragraph 4(b) of D.09-11-006.

D.09-11-006 TARIFF REVISIONS

The following section summarizes the proposed tariff changes included in Attachment A, as
included in the exemplary tariffs filed with the Settlement Agreement.

Preliminary Statement

Preliminary Statement Part Ill: Cost Allocation and Revenue Requirement

Preliminary Statement Part 11l is being modified to eliminate the Definitions Section and in its
place referencing Rule 1, Definitions; by modifying the “Revenue Requirement” section to
include the Gas Base Margin and Cost Allocation Factors; and by eliminating the “Co-
generat4ion Default Rates for Transportation Services” section given the current EG rate
design.

Regulatory Accounts

Core Fixed Cost Account (CFCA)

The CFCA is being modified to reflect the inclusion in the base margin revenue requirement
of the authorized revenue requirement for gas storage as approved by D.09-11-006 and to
reflect the seasonality percentage factors for recording the gas core transportation base
margin revenue requirement on a monthly basis.®> The modifications to CFCA also clarify
that SDG&E'’s cost allocation proceedings will no longer be addressed biennially.®

Integrated Transmission Balancing Account (ITBA)

The ITBA is being modified to describe the Authorized Gas Base Margin Transmission
Revenue Requirement consistent with D.08-07-046, including identifying the seasonality

LA Joint Motion to adopt the Settlement Agreement was filed on June 2, 2009 by SDG&E, SoCalGas,
Bridge Housing, Inc. (Bridge Housing), California Cogeneration Council, California Manufacturers and
Technology Association, City of Long Beach (Long Beach), Division of Ratepayer Advocates (DRA),
Electric Generator Alliance, Indicated Producers, Southern California Edison Company (SCE), Southern
California Generation Coalition (SCGC), Southwest Gas Corporation, The Utility Reform Network
STURN), and Watson Cogeneration Company.

D.09-11-006, OP3.
% D.09-11-006, OP4(b)
* Settlement Agreement, Attachment 2, Section 25.
> Settlement Agreement, Attachment 2, Sections 18 and 20.
® Settlement Agreement, Section 3.M.
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percentage factors for recording the gas core transportation base margin revenue
requirement on a monthly basis.’

Noncore Fixed Cost Account (NFCA)

The NFCA is being modified to reflect the seasonality percentage factors for recording the
gas noncore transportation base margin revenue requirement on a monthly basis.®

Hazardous Substance Cleanup Cost Account (HSCCA)

The HSCCA is being modified to describe how the HSCCA balance will be amortized in
rates and to move the tariff description from the Miscellaneous section to the Balancing
Account section within the Preliminary Statement, as authorized by the Commission.®

Gas Rules

Rule 1: Definitions

Rule 1 is being modified to add definitions for the following terms; Bypass, Noncore
Distribution Level Service, and Transmission Level Service. The definitions for the following
terms are being deleted: Interstate Transition Cost Surcharge (ITCS) and High Pressure
Service. The definitions of Full Requirements Service and Percentage of Default are also
being modified.

Rule 14: Shortage of Gas Supply, Interruption of Delivery, and Priority of Service

Rule 14 is being modified to delete the reference to fuel for Natural Gas Vehicles.

Rule 25: Gas Transportation Rules for Noncore Customers

Rule 25 is being modified to clarify the applicable rate schedules for Firm Intrastate
Transportation Service and Interruptible Intrastate Transportation Service. The provision
describing Use-or-Pay Obligations and Charges for Firm Service is being modified and a
provision to describe Authorized Curtailment Quantity is being added.

Rule 30: Transportation of Customer-Owned Gas

Rule 30 is being modified to amend the current winter balancing rules to provide for a waiver
of the minimum daily flow requirements on days that an OFO is in effect during the 70% and
90% balancing regimes. Modifications are also being made to include interruptible
withdrawal (in addition to flowing supplies and firm withdrawal) in the calculation of customer
deliveries during the 50% and 70% balancing regimes during the winter. In addition, Section
D.4 is being revised consistent with Ordering Paragraph 4(b) of D.09-11-006.

" Settlement Agreement, Attachment 2, Sections 23 and 24.
8 Settlement Agreement, Attachment 2, Section 18.
? Settlement Agreement, Attachment 2, Section 21.
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Rate Schedules

Schedule TLS : Intrastate Transportation Service for Transmission Level Customers

Consistent with Section 2.P of the Settlement Agreement, a new tariff, Schedule TLS is
being established.

Schedule G-IMB: Transportation Imbalance Service

Schedule G-IMB is being modified to describe the Utility Gas Control Department’s criteria
for triggering Buy-Back service and clarify that interruptible withdrawal can be used to offset
minimum delivery requirements during the 50% and 70% balancing regimes during the
winter.

Schedule GN-3: Natural Gas Service for Core Commercial Customers

Schedule GN-3 is being modified to state that this rate schedule is not available to electric
generation customers whose generator’s rated capacity exceeds one megawatt and to add
that the rate is applicable to separately metered, common area use service to residential
detached homes and optionally available to customers with separately metered, common
area use service to residential, multi-family accommodations, as defined by Rule 1.1
Proposed madifications also include updated GN-3 rates, customer changes, and removal
of seasonality from rates consistent with D.09-11-006,

Schedule G-NGV: Sale of Natural Gas for Motor-Vehicle Fuel

Schedule G-NGV is being modified to include a monthly customer charge, discontinue its
co-funded NGV rate, and to change the special conditions regarding separate metering.**

Schedule GPC: Gas Procurement for Core Customers

Schedule GPC is being modified to delete references to Core Interstate Transition Cost
Surcharge (CITCS).*

Schedule GR: Residential Natural Gas Service

Schedule GR is being modified to add a Special Condition for the GN3 Rate Option and to
clarify that procurement rate charges under Schedule GR will be applied.

Schedule GTNC: Natural Gas Intrastate Transportation Service for Noncore Customers

Schedule GTNC is being modified to clarify that service provided under this schedule is
applicable only for transportation service provided to noncore customers receiving Noncore
Distribution Level Service and is not available for customers that receive Transmission Level
Service, as defined in Rule 1. Proposed modifications also update GTNC rates, customer
charges, removal of seasonality from rates, deletion of Special Conditions for Transmission

19 Settlement Agreement, Section I1.L.
! Settlement Agreement, Attachment 2, Section 14.
12 Settlement Agreement, Attachment 2, Section 26.
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Level Service, High Pressure Distribution Service, Meter Availability, Medium Pressure
Distribution Service, and deletion of the reference to the Interstate Transition Cost

Surcharge (ITCS).*®

Schedule G-PUC: Surcharge to Fund Public Utilities Commission Reimbursement Fee

Schedule G-PUC is being modified to provide an exemption for electric generation facilities
engaging in wholesale sales to electric, gas, steam heat public utilities or the California
Independent System Operator. Also adds Special Conditions describing the mechanism for

an electric generator to report exempt quantities to the Utility.
FORMS

Form 142-1259: Request for Retail Noncore Gas Services Agreement

Form 142-1259 is being modified to clarify that customers whose electric generation is rated
with a capacity in excess of 1 megawatt are not eligible for core service, to add a description
for Distribution Level Service and to add terms and conditions of service for the new

Schedule TLS.

D.09-11-006 TARIFF ELIMINATIONS

Pursuant to the Settlement Agreement adopted in D.09-11-006 the following tariffs will be

eliminated.*

NGVA — Natural Gas Vehicle (NGV) Adjustment Clause

CSIBA — California Solar Initiative Balancing Account

AMIMA — Advanced Metering Infrastructure Memorandum Account
ITCS — Interstate Transition Cost Surcharge Account

CITCSA — Core Interstate Transition Cost Surcharge Amount

BBA — Baseline Balancing Account

RD&D — Research, Development and Demonstration Balancing Account
FIGA — Fiber Optic Cable in Gas Pipelines Services Account
CSMA - Cogeneration Shortfall Memorandum Account

GDSMMA - Gas DSM Memorandum Account

GLOBAL — Global Settlement Tracking Account

PITCO/POPCO/APPEC - Allocation of Pacific Interstate Transmission Company (PITCO)
and Pacific Offshore Pipeline Company (POPCO) Excess Costs

GSBA — Gas Storage Balancing Account
NGSRA — Natural Gas Supplier Refunds Account®®

13 Settlement Agreement, Attachment 2, Section 15.

4 Settlement Agreement, Section 3.L. and Attachment 2, Section 17.

% Included in SDG&E testimony; DRA approved elimination; Settlement referenced approval of
elimination
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RATE IMPACT BY CLASS OF SERVICE

D.09-11-006 adopts a new allocation of costs between the customer classes, as well as new
billing determinants used to develop rates. In addition, D.09-11-006 adopts the allocation of
certain existing and new regulatory accounts, as well as updates to other operating costs, such
as Company Use Fuel costs.

The BCAP rates will become effective on February 1, 2010, to reflect these new allocations
and updates to costs. Prior to implementing the BCAP rates, SDG&E will be updating its costs
for rates effective January 1, 2010. SDG&E has already received approval from the
Commission for some of the expected rate changes through the approval of the Regulatory
Account Update AL 1896-G. However, there are still some outstanding Revenue Requirement
changes that are pending Commission approval and will be reflected in SDG&E’s January 1,
2010 Consolidated Rate Update, which will be filed December 29, 2009.

Prior to the requested effective date of February 1, 2010; yet, subsequent to the filing of the
Consolidated Rate Update, SDG&E shall file an additional advice letter no later than 10 days
prior to February 1, 2010 to reflect the Consolidated Rate Update Filing.

For presentation purposes, rate tables are shown in Attachment B for (1) current rates; (2)
January 1, 2010 rates presented in Attachment G of Regulatory Account Update AL 1896-G;
and, (3) BCAP Rates. In Attachment B, the Revenue and Rate changes are presented relative
to the rates for January 1, 2010 presented in columns D and E of the table.

The table below summarizes the impact on revenue requirement by class due to the BCAP
updates only.

Change due to
Applicable Rate BCAP

Class of Service Schedules $millions
Residential GR $4

Core Non-

Residential GN-3, G-NGV $2
NonCore GTNC, EG, TLS ($7)
System Total ($1)

SDG&E filed to update the PPP Surcharge for January 1, 2010, through AL 1899-G. The PPP
Surcharge rate is used by the State Board of Equalization for customers within SDG&E’s
service territory that have bypassed the utility and must be updated on January 1, 2010. Since
the PPP surcharge update was filed prior to the Commission authorized Decision 09-11-006,
and will be implemented prior to the BCAP implementation date of February 1, 2010, the PPP
surcharge does not reflect the limited changes approved through the Settlement Agreement.
The changes authorized by D 09-11-006 will be reflected when SDG&E files its next update to
the PPP Surcharge, which will be for rates effective January 1, 2011.

® The revenue requirement changes pending Commission approval are related to On-Bill Financing
(approximately $1.1 million) and the energy efficiency award recovered through the Reward Penalty
Balance Account (anywhere from $0 to $0.8 million). Additionally, approximately $5.7 million of
Commission approved AMI revenue was not included in AL 1896-G.
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PROPOSED TLS IMPLEMENTATION PLAN

In accordance with the terms of the Settlement Agreement, SDG&E'’ intends to commence
billing the appropriate customers under its new Schedule TLS tariff effective February 1, 2010.*®
To facilitate this transition, SDG&E would provide information to approximately 17 customers
that will be moving to the TLS rate so they are fully prepared to make an informed choice with
regard to their TLS rate options. SDG&E would provide detailed information to customers
through letters and one-on-one meetings with SDG&E Account Executives. In anticipation of
Schedule TLS becoming effective on February 1, 2010, SDG&E has already initiated its
education and outreach efforts with customers.

Given the narrow time interval between final Commission approval and the anticipated TLS
effective date, SDG&E proposes the following implementation procedures so that customers
have sufficient time to investigate their options and submit the required Transmission Level
Service Rate Selection Form (TLS Rate Selection Form) to confirm their TLS rate option.

In accordance with standard practices, SDG&E requires that customers submit their completed
rate selections by January 31, 2010 to initiate TLS service effective February 1, 2010. To
facilitate the administration and given the narrow time interval between final CPUC approval and
the TLS effective date, SDG&E proposes that customers must submit their completed TLS Rate
Selection Form with their preferred TLS rate option(s) on or before February 28, 2010 in order
for their election to be effective February 1, 2010. Due to the tight time schedule and because
customer bills for February usage are not administered until the meter read date at the end of
February, postdating the TLS Rate Selection Form is administratively effective and provides
customers with additional time to consider their rate options and submit the required Form.

In the event a customer does not submit a TLS Rate Selection Form on or before February 28,
2010, SDG&E would implement the customer’s default service election to reflect TLS service on
February 1, 2010, as specified below.

If a customer qualifying for the Class Average (CA) Volumetric Rate Option does not submit a
TLS Rate Selection Form by February 28, 2010, SDG&E would implement the customer’s
default service election to serve the customer under the applicable CA rate option for a 3-year
term with auto-renewal with an effective date of February 1, 2010.

If a customer qualifying only for the Reservation Rate Option does not submit a TLS Rate
Selection Form by February 28, 2010, SDG&E would implement the customer’s default service
election to serve the customer under the NV, Volumetric Transportation Charges for Non-
Bypass Customers or BV, the Volumetric Transportation Charges for Bypass Customers, as
applicable. The term of service under these rates will be month-to-month, effective February 1,
2010.

" Since SoCalGas is also proposing a new rate, Schedule GT-TLS, it will also be proposing a TLS
Implementation Plan and associated tariff changes in its concurrent advice letter filing.
18 Settlement Agreement, Section 2.P.
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TLS IMPLEMENTATION PLAN TARIFF REVISIONS

Consistent with the proposed TLS Implementation Plan discussed above, SDG&E proposes the
following tariff revisions, as set forth in Attachment A. These tariff revisions are consistent with
D.09-11-006 and have been discussed and reviewed with the Settlement Parties.

In addition to the proposed changes to Schedule TLS set forth below, SDG&E requests
approval of Form No. 142-1265, Transmission Level Service Rate Selection Form. In
accordance with the requirements set forth in Schedule TLS, this form is needed for a
customer to elect its preferred Schedule TLS rate option.

Schedule TLS — Intrastate Transportation Service for Transmission Level Customers

Add the following Special Conditions 25-26:

25. Customer must complete and submit a TLS Rate Selection Form by 11:59 p.m.
Pacific Clock Time (PCT) on February 28, 2010 to elect its TLS rate options
starting effective February 1, 2010.

26. If Customer does not submit a TLS Rate Selection Form by 11:59 p.m. Pacific Clock
Time (PCT) on February 28, 2010, then the Ultility shall implement the applicable
default rate by adjusting Customer’s then in-effect rate, as detailed below.

a. If Customer qualifies for service under the CA Volumetric Rate Option, the Utility
shall adjust Customer’s rate to reflect the appropriate TLS-CA rate for a three-year,
auto-renewal term effective February 1, 2010. Customer’s rate will automatically be
renewed for an additional three-year term following the initial term or any subsequent
three-year term unless either party provides a minimum of twenty (20) days prior
written notice to terminate service or Customer elects a different applicable rate
option at the end of such term.

b. If Customer does not qualify for service under the CA Volumetric Rate Option, the
Utility shall adjust Customer’s rate to reflect TLS-NV or TLS-BV service, as
applicable, for a month-to-month term, effective February 1, 2010.

ADDITIONAL TARIFF CHANGES

The following additional proposed tariff modifications represent changes to the tariffs as they
were submitted with the Settlement Agreement. These proposed changes are consistent with
D.09-11-006 and have been discussed and reviewed with the Settlement Parties.

Rule 1: Definitions

Bypass - For clarification purpose, add the word “gas” between “alternate” and “supply” as
shown in the following excerpt: “Bypass: Bypass is any situation where a customer of the
Utility is already connected to, or becomes connected to, an alternate gas supply source or
an Alternate Gas Transportation Service Provider...”
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Full Requirements Service — Definition is being modified to include the following language:
“(4) if using gas that is produced and consumed within the service territory of a wholesale
customer, or”. This change is being made to ensure consistency with SoCalGas’ Rule 1.

Percentage of Default — Definition is being modified to eliminate reference to Interstate
Transition Cost Surcharge since such surcharge no longer exists.

Standby - Definition is being modified to add the following language: “Includes gas service
provided to an existing transmission level customer that takes service from an Alternate Gas
Transportation Service Provider and either specifically requests standby service or uses no
transportation service from the Utility for any consecutive 24-month period.”

Transmission Level Service — Definition is being modified to add “noncore” to beginning of
section (3) and to clarify reference to the Commission to read: “noncore customers who
were previously classified by California Public Utilities Commission (CPUC) decision as
transmission and distribution systems on a single premises,” This addition is to clarify that
the tariff applies to noncore customers only.

Rule 2 — Description of Service

Consistent with Section 31 and 33 of Attachment 2 to the Settlement Agreement, Section N
is being added to Rule 2.

N. Standby Service to Bypass Customers.

1. A Bypass customer will be put on standby service if it meets the conditions specified
in Rule 1 for Standby Service.

2. To the extent a Bypass customer requests a nhew service line or meter from the Utility
for standby service as defined in Rule 1, the Utility will install the service line or
meter at the customer's expense. The customer will be subject to a usage
evaluation if it uses no transportation service from the Ultility for any consecutive 24-
month period.

Rule 25 — Gas Transportation Rules for Noncore Customers

Section E is being modified to correct the reference for Non Bidding Customers.

Section S is being modified to clarify Use-Or-Pay Obligations for Transmission Level
Customers.

Current language - “Customers electing firm transportation service will be obligated to
use at least 75% of their MCQ, or pay a charge, equal to 80% of the total transportation
charges applicable for firm service, on those volumes that are less than the 75% trigger.”

Proposed language - “If during any billing period a Transmission Level Customer’s firm
noncore usage is less than 75% of its MCQ (use-or-pay obligation) Customer will be
assessed use-or-pay charges. The use-or-pay charges will be equal to 80% of the CA
or NV rate, as applicable, multiplied by the difference between a) Customer’s use-or-pay
obligation minus its Daily Reservation Quantity (DRQ) summed over the month and b)
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Customer’s firm noncore usage above its DRQ summed over the month, provided that
use-or-pay charges shall not be less than zero (0).”

Section Y is being modified to clarify that Non-Bidding Customers will default to interruptible
noncore transportation service.

Current language - “Noncore customers eligible to participate in the open season that do
not submit a bid shall be placed on an interruptible noncore rate schedule.”

Proposed language — “Noncore customers eligible to participate in the open season that
do not submit a bid will default to interruptible noncore transportation service.”

Section Z is be modified to update the website address to:
http://www.sdge.com/business/GSPDocs.shtml

Section HH is being modified to eliminate the reference to Schedule EG-SD as this tariff no
longer exists.

Sections Q through NN are being properly renumbered as Sections R through NN.

Rule 30 — Transportation of Customer-Owned Gas

Section F is being modified to clarify the reference to “Rule 41" as “SoCalGas Rule No. 41.”
The Rule title is being modified to accurately reflect “Transportation of Customer-Owned
Gas.”

Schedule TLS — Intrastate Transportation Service for Transmission Level Customers

The Applicability section is being modified by adding “noncore” at the beginning of condition
(3) to clarify that the tariff applies only to noncore customers. The revised condition (3)
would read “noncore customers who were previously classified ...”

Consistent with existing noncore rate schedules, the following provision is also being added:
“Service under this schedule must be taken with service under Schedule GP-SUR.”

The Rates section is being modified as described below:

Contract Quantity — This language is being modified to indicate the correct forms needed
and to clarify DRQ language.

Current language: “Customer will reserve a specified uniform Daily Reservation Quantity
(DRQ) for service under this rate option subject to the Utility’s capacity availability. The
Daily Reservation Quantity shall be reflected in Schedule A of the Master Services
Contract as scheduled quantities applicable to RS service.”

Proposed language: “Customer will specify a uniform Daily Reservation Quantity (DRQ)
for service under this rate option subject to the Ultility’s approval which will not be
unreasonably withheld. For Bypass customers, the DRQ is subject to Utility’s capacity
availability. The DRQ shall be reflected in the Transmission Level Service Rate
Selection Form (TLS Rate Selection Form) (Form No.142-1265). The DRQ may be
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zero. Metered usage above Customer's DRQ on a daily basis will be subject to a
volumetric transportation charge for non-Bypass or Bypass customers, respectively, as
specified in Special Conditions 4.a.ii and 4.b.i..” The exemplary tariff language
incorrectly links firm service (or capacity) availability to a customer’s DRQ. However, in
Schedule TLS, firm service quantities are not related to a customer’'s DRQ except in the
case of Bypass.

Reservation Charge (RC) is being modified to correct a grammatical error. Definition will
now state: “Customer will pay monthly reservation charges based on its DRQ.”

Daily Reservation Rate and Usage Charge for RC are being modified to change the
Commercial/Industrial rate designation from “C” to “CI.”

Volumetric Charges for Bypass Customers (BV) is modified to read, “Volumetric
Transportation Charges for Bypass Customers (BV) consistent with the charges for non-
Bypass customers.

Special Condition 3: Bypass Customers — Add the phrase “the Utility” between “Bypassed”
and “may” and add “gas” between “alternate” and “supply” in part (a) and (b).

Special Condition 4: Change “B” to “BV” to read Reservation Rate Option with RC and BV
Charges.

Special Condition 5: Add reference to, “as defined in Rule 1" in Section (ii).

Special Condition 7: Utility Service Agreement — Added “(Contract)” before (Form 142-
1259) and the following language to clarify services provided in the event a customer does
not have an appropriate Utility Service Agreement:

“Except as provided in Special Conditions 25 and 26, in the event a customer has not
executed the required Contract by the time service is required, and no alternate
schedule is available, it may temporarily receive service, as applicable, under TLS-NV
(non-Bypass) or TLS-BV (Bypass). All other tariffs, including, but not limited to,
Schedule G-IMB, will continue to apply.”

Special Condition 8: Term — Delete “contract” in Section (a) and (B) and add phrase “of
service” after the word “term”. Add new sections (c) and (d) to clarify the service terms as
follows:

c. For customers electing the auto-renewal option on the TLS Rate Selection Form or for
customers that have defaulted to the auto-renewal option, service will automatically
be renewed for an additional three-year term following the initial term or any
subsequent three-year term unless either party provides a minimum of twenty (20)
days prior written notice that service is terminated or replaced by a new Form at the
end of such term.

d. In the event a Customer does not elect the auto-renewal option on the TLS Rate
Selection Form and the Customer does not subsequently request service for an
additional three-year term, service will continue to be provided on a month-to-month
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basis under the NV charge for non-Bypass customers or the BV charge for Bypass
customers.

Modify Section (e) to read:
e. A customer may elect to terminate an existing rate selection and submit a new TLS
Rate Selection Form with the same or greater DRQ in order to align its term of service

with the triennial Firm Access Rights period.

Schedule EG - Natural Gas Intrastate Transportation Service for Electric Generation Customers

Schedule EG was inadvertently omitted from the Settlement Agreement adopted by D.09-
11-006. However, the following changes proposed in Schedule EG are consistent with
D.09-11-006 and have been reviewed with the Settlement Parties.

Schedule EG is being modified to clarify that the service provided under this schedule is
applicable only for transportation service provided to EG customers receiving Noncore
Distribution Level service and is not available for customers receiving Transmission Level
Service, as defined in Rule 1. Additionally, the reference to the ITCS is being deleted.

Special Condition 20: Add a section relative to the Implementation of D.09-11-006 to
address that effective February 1, 2010 Transmission Level Service customers served
under this schedule shall receive service under Schedule TLS.

Schedule GTNC — Natural Gas Interstate Transportation for Distribution Level Noncore
Customers

Special Condition 19: Add a section relative to the Implementation of D.09-11-006 to
address that effective February 1, 2010 Transmission Level Service customers served
under this schedule shall receive service under Schedule TLS.

Schedule G-PUC - Surcharge to Fund Public Utilities Commission Reimbursement Fee

Schedule G-PUC is being amended to provide the option for the Utility and Customer to
agree on an alternate receipt date for the Report of Exemption from G-PUC (Form 142-
1270).

Form 142-1259 — Request for Retail Gas Noncore Gas Service Agreement

Form 142-1259 is being modified to be consistent with tariff modification resulting from the
implementation of the new Schedule TLS.

Form 142-1270 — Report of Exemption from Surcharge to Fund Public Utilities Commission

In addition to the proposed tariff changes to Schedule G-PUC in the Settlement Agreement,
SDG&E includes a tariff sample form named Report of Exemption from Surcharge to Fund
Public Utilities Commission (Schedule G-PUC), Form No. 142-1270. Schedule No. G-PUC
requires customers to provide a written report of the exempt gas quantities to the Utility.
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EFFECTIVE DATE

SDG&E believes that this filing is subject to Energy Division disposition and should be classified
as Tier 2 pursuant to GO 96-B. SDG&E respectfully requests that this filing become effective on
February 1, 2010 in accordance with D.09-11-006."

PROTEST

Anyone may protest this advice letter to the Commission. The protest must state the grounds
upon which it is based, including such items as financial and service impacts, and should be
submitted expeditiously. The protest must be made in writing and received within 20 days of the
date this advice letter was filed with the CPUC. There is no restriction on who may file a
protest. The address for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian
(inj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. A copy of the
protest should also be sent via both e-mail and facsimile to the address shown below on the
same date it is mailed or delivered to the Commission.

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1788

E-mail: mcaulson@semprautilities.com

NOTICE
A copy of this filing has been served on the utilities and interested parties shown on the
attached list, including interested parties to service list A.08-02-001 by either providing them a

copy electronically or by mailing them a copy hereof, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by
e-mail at SDG&ETariffs@semprautilities.com.

RON VAN DER LEEDEN
Director — Rates, Revenues & Tariffs
(cc list enclosed)

* Settlement Agreement, Section I1.A.1.
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Revised  Cal. P.U.C. Sheet No. 17873-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 7587-G*
PRELIMINARY STATEMENT Sheet 1

lll. COST ALLOCATION AND REVENUE REQUIREMENT

Decision No. 09-11-006 Regulatory Affairs Resolution No.

A. DESCRIPTION AND APPLICABILITY
The Cost Allocation Proceeding (CAP) is the process by which the utility may request the T
Commission to review and authorize the following:
1. The level and allocation of the utility's revenue requirement;
2. The reallocation of existing balancing account balances among customer classes; and
3. The establishment of utility rates for core and noncore customers.
CAP applies to bills rendered by the utility for natural gas services provided to all customers. T
B. APPLICATION T
1. The utility shall file an application for revised gas rates for its core and noncore customers in T

a manner proscribed by the Commission in D.09-11-006 which currently covers the period T

2010 through 2012. Each filing shall include the following: T

a. A Summary of Forecasted Gas Sales by rate schedule;

b. A Summary of Commodity Gas Costs by core and noncore;

C. A Summary of Cost Allocations itemizing procurement and transportation costs, T
allocated from SoCalGas to the utility, and from the utility to core and noncore
customers;

d. A Summary of Revenue Requirements;

e. A Summary of Revenue Changes from present to proposed rates;

f. A Summary of Proposed Rates; and

g. Any workpapers detailing the development of the above summaries.

C. DEFINITIONS D
1 The definitions of principal terms used herein may be found in Rule 1, Definitions. N
(Continued)
1C16 Issued by Date Filed Dec 8, 2009
Advice Ltr. No. 1909-G Lee Schavrien Effective Feb 1, 2010

Senior Vice President
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Revised  Cal. P.U.C. Sheet No. 17874-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 7277-G
PRELIMINARY STATEMENT Sheet 2
lll. COST ALLOCATION AND REVENUE REQUIREMENT T
D. REVENUE REQUIREMENT
The Revenue Requirement shall be the sum of all costs estimated to be incurred by the utility for
providing gas service to utility customers during the forecast period. Utility rates and the allocation of
gas service costs to customers shall be established in such a manner as approved by the
Commission to recover the costs specified below:
1. Procurement Revenue Requirement
These revenues reflect the commodity cost of gas as described in the Consolidation Gas T
Portfolio, Section VIII Miscellaneous Accounts of the Preliminary Statement. T
D
2. Transportation Revenue Requirement
These revenues reflect the transportation and delivery costs of utility gas service to utility
customers. It equals the sum of:
a. The utility's Gas Base Margin, which reflects the cost of gas transportation service T
within the utility's service territory; these costs include but are not limited to the
utility's rate of return, taxes, and F&U on base cost items. T
The Gas Base Margin amount shall be the total annual base revenues authorized by N
the Commission. The authorized gas margin pursuant to SDG&E Advice Letter N
XXXX-G, effective January 1, XXXX, is $XXX,XXX,XXX. The Gas Base Margin N
represents the total revenue requirement less miscellaneous revenues, plus N
b. A forecast of California Alternate Rates for Energy (CARE) program costs, which
reflect the costs associated with providing a 20% CARE discount to residential gas
users who meet certain criteria; plus
C. The amortization of utility gas balancing accounts, which reflect an under- or over-
recovery of nongas costs authorized for recovery by the Commission prior to the
forecast period. These account balances include but are not limited to: T
(2) Core Fixed Cost Account (CFCA); T
(2 Noncore Fixed Cost Account (NFCA); T
3) Rewards and Penalties Balancing Account (RPBA); T
4) Self-Generation Program Memorandum Account (SGPMA); T
(5) Hazardous Substance Cleanup Cost Account (HSCCA); T
(6) Integrated Transmission Balancing Account (ITBA) and T
@) Any other account authorized by the Commission granting full recovery of
specific costs.
(Continued)
2H17 Issued by Date Filed Dec 8, 2009
Advice Ltr. No. 1909-G Lee Schavrien Effective Feb 1, 2010

Senior Vice President
Decision No. 09-11-006 Regulatory Affairs Resolution No.
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Revised Cal. P.U.C. Sheet No. 17875-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17161-G
PRELIMINARY STATEMENT Sheet 3

lll. COST ALLOCATION AND REVENUE REQUIREMENT

D. REVENUE REQUIREMENT (Continued)
2. Transportation Revenue Requirement (Continued)
d. Other SDG&E-only transportation costs, which reflect additional costs associated

with gas transportation service within SDG&E's service territory and are not included
in 2.a. through 2.c. above. These costs include but are not limited to:

Q) Storage costs, plus

(2) Lost and Unaccounted For (LUAF) gas and Company Use (CU) gas costs,
which reflect the payment for gas that is lost due to re-pressurizing gas for
delivery to utility customers at different gas pressures, pressure leaks, and
similar activities; plus

e. Allocated SoCalGas fixed charges, which reflect the cost of gas transportation
service across the SoCalGas' service territory and itemized as follows:

(1) SoCalGas Margin Costs: authorized Gas Base Margin items, that have
been allocated from SoCalGas to SDG&E; plus

(2) Other Transportation Charges: other SoCalGas gas transmission costs,
including LUAF & CU, and storage banking costs not specifically identified
above and allocated to SDG&E

f. Interstate Pipeline Transportation Charges, which are directly billed to the utility.

g. The most recently adopted F&U factor, multiplied by the costs computed in 2. b.
through 2. f. above (see note 1/ below).

h. San Diego Franchise Fee and Uncollectible Factor (F&U Factor)
The San Diego Franchise Fee and Uncollectible Factor is 1.023102, based on the
Last General Rate Case Decision. This factor is applicable to all retail gas service
rendered within the utility’s service territory.

i. San Diego Franchise Fee Differential (SDFFD)

A San Diego Franchise Fee Differential of 1.03% is applied to retail customer bills in
which utility gas services have been rendered within the corporate limits of the City

of San Diego
(Continued)
3C15 Issued by Date Filed Dec 8, 2009
Advice Ltr. No. 1909-G Lee Schavrien Effective Feb 1, 2010

Senior Vice President
Decision No. 09-11-006 Regulatory Affairs Resolution No.
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Revised Cal. P.U.C. Sheet No. 17876-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17367-G
PRELIMINARY STATEMENT Sheet 4
Ill. COST ALLOCATION AND REVENUE REQUIREMENT T
D. REVENUE REQUIREMENT (Continued)
3. Cost Allocation Factors NL
These factors were determined pursuant to D.06.04-033 and D.09-11-006 and are used to
allocate costs to the core and noncore customer classes:
Cost Description CORE NONCORE
Gas Base Margin XX.XX% X.XX% N L
1/ The F&U for the Gas Base Margin is embedded in the Gas Base Margin.
(Continued)
4H16 Issued by Date Filed Dec 8, 2009
Advice Ltr. No. 1909-G Lee Schavrien Effective Feb 1, 2010

Senior Vice President
Decision No. 09-11-006 Regulatory Affairs Resolution No.
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Revised Cal. P.U.C. Sheet No. 17877-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17170-G
PRELIMINARY STATEMENT Sheet 1

IV. BALANCING ACCOUNTS
CORE FIXED COST ACCOUNT (CFCA)

1. Purpose

The CFCA is an interest bearing balancing account recorded on SDG&E'’s financial statements. The
purpose of this account is to record the difference between the Ultility's authorized gas core
transportation base margin revenue requirement (excluding transmission revenue requirements upon
implementation of system integrated rates pursuant to D.06-04-033) and the corresponding recorded
base margin revenues from authorized gas transportation rates, in accordance with Commission D.08-
07-046. Also included in the base margin revenue requirement is the authorized revenue
requirement for gas storage.

The CFCA shall also record the difference between recorded expenses and revenues related to the
recovery of transportation charges billed by SoCalGas to SDG&E, Unaccounted For (UAF) gas and
Company Use (CU) gas. In addition, the CFCA will record administrative costs and uncollected deferred
billings associated with implementing the Energy Payment Deferral Plan for qualifying citrus growers
and other qualifying affected agricultural growers pursuant to Resolution E-4065.

This account shall be divided into three subaccounts: 1) base margin revenue requirement, 2)
SoCalGas transportation costs and 3) other SDG&E costs.

The effective date of this account shall be June 1, 2005.
2. Applicability

The CFCA shall apply to all core customers unless otherwise specified by the Commission.
3. Rates

The CFCA will be recovered through the core transportation rate.

4, Authorized Gas Base Margin Revenue Requirement

The Utility’s authorized gas base margin revenue requirement reflects the revenue requirement
adopted in Commission D.08-07-046. The authorized revenue requirement shall be revised annually
pursuant to in D.08-07-046. Also included in the base margin revenue requirement is the authorized
revenue requirement for gas storage as approved in the Biennial Cost Allocation Proceeding (BCAP)
D.09-11-006.

The authorized gas core transportation base margin revenue requirement is recorded to the CFCA on a
monthly basis to reflect the following seasonality percentage factors:

JAN 12.72 JUL 5.57
FEB 11.18 AUG 541
MAR 10.74 SEP 5.44
APR 8.42 OCT 6.01
MAY 6.97 NOV 8.84
JUN 576 DEC 1294

The seasonality percentage factors may be updated, if needed, pursuant to the applicable Cost Allocation
Proceeding (CAP) or other appropriate proceeding.

(Continued)
1C15 Issued by Date Filed Dec 8, 2009
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Revised  Cal. P.U.C. Sheet No. 17878-G
San Diego Gas & Electric Company
San Diego, California Canceling _ Original Cal. P.U.C. Sheet No. 15703-G
PRELIMINARY STATEMENT Sheet 2

IV. BALANCING ACCOUNTS
CORE FIXED COST ACCOUNT (CFCA)

5. Accounting Procedure — Base Margin Revenue Requirement

The Utility shall maintain this subaccount by making entries at the end of each month, net of franchise
fees and uncollectibles (FF&U), as follows:

a. A debit entry equal to the pro rata allocation of the authorized core transportation base margin
revenue requirement (reflecting the factors in Section 4 above). The core portion shall equal
the Utility’s authorized gas transportation base margin revenue requirement multiplied by its
core allocation factor specified under Preliminary Statement Section 11I.C.5, which describes the

BCAP.
b. A credit entry equal to the billed core transportation base margin revenue.
C. An entry equal to interest on the average balance in the account at the beginning of the

month and the balance after entries 5.a and 5.b above, at a rate equal to one-twelfth of the
interest rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15, or its successor publication.

6. Accounting Procedure — SoCalGas Transportation Costs

The Utility shall maintain this subaccount by making entries at the end of each month, net of FF&U, as

follows:

a. A debit entry equal to the recorded transportation charges billed by SoCalGas to SDG&E during
the month for the transportation and delivery of gas volumes to customers and computed as
follows:

@ The volumetric charges shall be equal to the recorded gas deliveries multiplied by the
SoCalGas volumetric rate
b. A credit entry equal to the billed core transportation revenues, equal to the rate component

embedded in rates to recover costs for SoCalGas transportation service, multiplied by the
applicable gas deliveries.

C. An entry equal to interest on the average balance in the account at the beginning of the
month and the balance after entries 6.a and 6.b above, at a rate equal to one-twelfth of the
interest rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15, or its successor publication.
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Revised Cal. P.U.C. Sheet No. 17879-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17171-G
PRELIMINARY STATEMENT Sheet 1

IV. BALANCING ACCOUNTS
NONCORE FIXED COST ACCOUNT (NFCA)

1. Purpose

The NFCA is an interest bearing balancing account recorded on SDG&E's financial statements. The
purpose of this account is to record the difference between the Ultility’'s authorized gas noncore
transportation base margin revenue requirement (excluding transmission revenue requirements upon
implementation of system integrated rates pursuant to D.06-04-033) and the corresponding recorded
base margin revenues from authorized gas transportation rates, in accordance with Commission D.08-
07-046.

The NFCA shall also record the difference between recorded expenses and revenues related to the
recovery of transportation charges billed by SoCalGas to SDG&E, Unaccounted For (UAF) gas and
Company Use (CU) gas. In addition, the NFCA will record administrative costs and uncollected
deferred billings associated with implementing the Energy Payment Deferral Plan for qualifying citrus
growers and other qualifying affected agricultural growers pursuant to Resolution E-4065.

This account shall be divided into three subaccounts: 1) base margin revenue requirement, 2)
SoCalGas transportation costs and 3) other SDG&E costs.

The effective date of this account shall be June 1, 2005.
2. Applicability

The NFCA shall apply to all noncore customers unless otherwise specified by the Commission.
3. Rates

The NFCA will be recovered through the noncore transportation rate.

4, Authorized Gas Base Margin Revenue Requirement

The Utility's authorized gas base margin revenue requirement reflects the revenue requirement adopted
in Commission D.08-07-046. The authorized revenue requirement shall be revised annually pursuant to
D.08-07-046.

The authorized gas noncore transportation base margin revenue requirement is recorded to the NFCA
on a monthly basis to reflect the following seasonality percentage factors:

JAN  8.05 JUL 11.08 T
FEB  6.37 AUG 1147

MAR 6.74 SEP  10.65

APR 517 OCT 8.72

MAY 6.44 NOV 8.44

JUN 7.82 DEC 9.05 T

The seasonality percentage factors may be updated, if needed, pursuant to the applicable Biennial Cost
Allocation Proceeding (BCAP) or other appropriate proceeding.
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Revised  Cal. P.U.C. Sheet No. 17880-G
San Diego Gas & Electric Company
San Diego, California Canceling _ Original Cal. P.U.C. Sheet No. 15706-G
PRELIMINARY STATEMENT Sheet 2

IV. BALANCING ACCOUNTS
NONCORE FIXED COST ACCOUNT (NFCA)

5. Accounting Procedure — Base Margin Revenue Requirement

The Utility shall maintain this subaccount by making entries at the end of each month, net of franchise
fees and uncollectibles (FF&U), as follows:

a. A debit entry equal to the pro rata allocation of the authorized gas noncore transportation base
margin revenue requirement (reflecting the factors in Section 4 above). The noncore portion
shall equal the Utility’'s authorized gas transportation base margin revenue requirement
multiplied by its noncore allocation factor specified under Preliminary Statement Section 111.C.5,
which describes the BCAP.

b. A credit entry equal to the billed noncore transportation base margin revenue, including the
impact from the electric generation Sempra-wide rate.

C. An entry equal to interest on the average balance in the account at the beginning of the
month and the balance after entries 5.a and 5.b above, at a rate equal to one-twelfth of the
interest rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15, or its successor publication.

6. Accounting Procedure — SoCalGas Transportation Costs

The Utility shall maintain this subaccount by making entries at the end of each month, net of FF&U, as

follows:

a. A debit entry equal to the recorded transportation charges billed by SoCalGas to SDG&E during
the month for the transportation and delivery of gas volumes to customers and computed as
follows:

@ The volumetric charges shall be equal to the recorded gas deliveries multiplied by the
SoCalGas volumetric rate
b. A credit entry equal to the billed noncore transportation revenues, equal to the rate component

embedded in rates to recover costs for SoCalGas transportation service, multiplied by the
applicable gas deliveries.

C. An entry equal to interest on the average balance in the account at the beginning of the
month and the balance after entries 6.a and 6.b above, at a rate equal to one-twelfth of the
interest rate on three-month Commercial Paper for the previous month, as reported in the
Federal Reserve Statistical Release, H.15, or its successor publication.
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San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16484-G
PRELIMINARY STATEMENT Sheet 1

INTEGRATED TRANSMISSION BALANCING ACCOUNT (ITBA)

V. BALANCING ACCOUNTS

1. Purpose

The ITBA is an interest-bearing balancing account that is recorded on the utility’s financial
statements pursuant to D.06-04-033 and D.06-12-031. The purpose of the ITBA is to record the
difference between the authorized transmission system revenue requirements and the corresponding

transmission revenues.

2. Applicability

The ITBA shall apply to all customers.

3. Rates

The balance in the ITBA will be included in gas rates upon Commission approval.

4. Authorized Gas Base Margin Transmission Revenue Requirement

The Utility’s authorized gas base margin transmission revenue requirement reflects the revenue
requirement adopted in Commission D.08-07-046. The authorized revenue requirement shall be

revised annually pursuant to D.08-07-046.

The authorized gas noncore transportation base margin transmission revenue requirement is
recorded to the ITBA on a monthly basis to reflect the following seasonality percentage factors:

JAN
FEB
MAR
APR
MAY
JUN

5.  Accounting Procedure

The ITBA shall record entries at the end of the month as follows:

a. A debit entry equal to the authorized gas transportation base margin transmission
revenue requirement (reflecting the factors in Section 4 above);

9.97
8.34
8.39
6.50
6.66
6.97

JUL

AUG
SEP
OCT
NOV
DEC

8.81
8.98
8.51
7.61
8.61
10.65
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Original Cal. P.U.C. Sheet No. 17882-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16484-G
PRELIMINARY STATEMENT Sheet 2

V. BALANCING ACCOUNTS
INTEGRATED TRANSMISSION BALANCING ACCOUNT (ITBA)

5. Accounting Procedure (continued)

b. A debit entry equal to the costs to recover transmission company use gas.

C. A credit entry equal to the recorded transmission revenues;

d. A credit/debit entry equal to the amortization of the previous year balance; and

e. An entry equal to interest calculated on the average of the balance at the beginning of

the month and the balance after entries 4.a through 4.d above, at a rate equal to one-
twelfth of the interest rate on three-month Commercial Paper for the previous month,
as reported in the Federal Reserve Statistical Release, H.15, or its successor
publication.

6. Disposition

Under System Integration, the projected year-end balance in the ITBA shall be combined with the
projected year-end balance in SoCalGas’ ITBA - S| Subaccount and re-allocated between the utilities
based on cold year throughput. SDG&E's allocation of the ITBA balances shall be amortized in the
following year's rates as proposed in SDG&E'’s annual October regulatory account balance update
filing.
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Revised  Cal. P.U.C. Sheet No. 17883-G
San Diego Gas & Electric Company
San Diego, California Canceling _ Original Cal. P.U.C. Sheet No. 15748-G
PRELIMINARY STATEMENT Sheet 8

V. BALANCING ACCOUNTS
HAZARDOUS SUBSTANCE CLEANUP COST ACCOUNT (HSCCA)

4, The utility shall allocate all Covered Hazardous Substance Cleanup Costs, 70% to the Gas
Department and 30% to the Electric Department.

5. Entries shall be made into the HSCCA at the end of each month as follows:
a. A debit entry equal to:
(1) All Covered Hazardous Substance Cleanup Costs, Third Party Litigation Costs less

Third Party Recoveries for the current month and all credit entries to the HSMA, less
the total of all debit entries made to the HSCCSA.

(2) 70% of all a.(1) debit entries and b.(1) credit entries made to the HSCCIA.
b. A credit entry equal to:

(2) The current month's revenues recovered from the utility's sales multiplied by the
appropriate HSCCA Rate(s); if any, less franchise fee and uncollectible expenses.

(2) Any transfers to a Commission approved balancing account (such as ERAM for
Electric Service or GFCA for Gas Service) in the month the transfer is approved.

3) 60% of the sum of the debit entries made in subsections (3),(4),(5),(6), and (7) of the
HSCCRA.

(4) 10% of the debit entries made in the HSCCRA under subsection (2).
C. An entry to amortize the HSCCA balance in rates as authorized by the Commission.
d. A debit entry equal to the Monthly Interest Rate times the average of the balance in this

account at the beginning of the month and the balance in this account after entries a.
through c. above, if the average balance is a debit (credit entry, if the average balance is a

credit).
6. Entries shall be made into the HSCCSA at the end of each month as follows:
a. A debit entry equal to:
() If the utility's total Covered Hazardous Substance Cleanup Costs, Third Party
Litigation Costs, and credit entries to the HSMA less Third Party Recoveries for the
current and prior 83 months have not exceeded $5,000,000, then, 5% of all Covered
Hazardous Substance Cleanup Costs, Third Party Litigation Costs and credit entries
to the HSMA, less Third Party Recoveries for the current month.
(Continued)
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Revised  Cal. P.U.C. Sheet No. 17884-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16867-G
SCHEDULE GR Sheet 2

RESIDENTIAL NATURAL GAS SERVICE
(Includes Rates for GR, GR-C, and GTC/GTCA)

Franchise Fee Differential:

A Franchise Fee Differential of 1.03% will be applied to the monthly billings calculated under this schedule
for all customers within the corporate limits of the City of San Diego. Such Franchise Fee Differential shall
be so indicated and added as a separate item to bills rendered to such customers.

Additional Charges: Rates may be adjusted to reflect any applicable taxes, franchise fees or other fees,
regulatory surcharges, and interstate or intrastate pipeline charges that may occur.

SPECIAL CONDITIONS

1. Definitions: The definitions of principal terms used in this schedule are found either herein or in
Rule 1, Definitions.

2. Number of Therms: The number of therms to be billed shall be determined in accordance with Rule
2.
3. Baseline Usage: The following quantities of gas used in individually metered residences are to be
billed at the baseline rates:
Daily Therm
All Customers: Allowance
Summer (May 1 to October 31, inclusive) 0.493
Winter (November 1 to April 30, inclusive) 1.546

Usage in excess of applicable baseline allowances will be billed at the Non-Baseline rates.

4, Medical Baseline Usage: Upon completion of an application and verification by a state-licensed
physician or osteopath (Form 132-150), an additional baseline allowance of 0.822 therms per day
will be provided for paraplegic, quadriplegic, or hemiplegic person, those afflicted with multiple
sclerosis, or scleroderma, or persons being treated for a life-threatening illness or who have a
compromised immune system.

Where it is established that the energy required for a life-support device (including an air conditioner
or space heater) exceeds 0.822 therms per day, the additional allowance will be granted in
increments of 0.822 therms per day until the estimated daily usage of the device is covered.

5. Common Use Service: Service used in common for residential purposes in a multi-family dwelling,
on a single premise, whether separately metered or combined with service to an individual dwelling
unit, will be supplied under this schedule. Separately metered common use service to residential
detached homes should be served under Schedule GN-3. Non-profit group living facilities are
eligible to receive the CARE discount in both separately metered and non-separately metered
common use areas provided the facility meets the eligibility criteria set forth in PU Code §739.1

GN3 Rate Option: In accordance with Rule 19, residential customers with separately metered N
service to common facilities (swimming pools, recreation rooms, saunas, spas, etc) only and N
otherwise eligible to be billed under GR, as appropriate may elect to take service under the GN3 N
rate schedule. N
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Revised  Cal. P.U.C. Sheet No. 17885-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16939-G
SCHEDULE GR Sheet 3

RESIDENTIAL NATURAL GAS SERVICE
(Includes Rates for GR, GR-C, GTC/GTCA, GR-LI and GR-LI-C)

SPECIAL CONDITIONS (Continued)

6.

10.

11.

12.

13.

14.

Interruption of Service: Service under this schedule is subject to interruption in whole or in part
without notice in case of actual or anticipated shortage of natural gas resulting from an insufficient
supply, inadequate transmission or delivery capacity or facilities, or storage requirements. The Utility
will not be liable for damages occasioned by interruption of service supplied under this schedule.
Such interruption of service shall be made in accordance with Rule 14.

Rate Changes: The Utility will file procurement rate changes on the last business day of the month
for rates to become effective on the first calendar day of the following month. The Cross-Over Rate
(GR-C) will be filed on or before the 9™ calendar day of each month with the rate becoming effective
on the 10" calendar day of the month.

Utility Service Agreement: As a condition precedent to receiving Core Aggregation Transportation
service under this schedule, the customer's ESP must submit a Direct Access Service Request
(DASR).

Term of Service: The minimum term of service for customers receiving service under GR and GR-LI
is one month, except for Core Aggregation Transportation (CAT) customers. CAT customers have a
minimum term of one-year. Upon expiration of their one-year term, CAT customers shall be on a
month-to-month term thereafter. For customers served under GR-C and GR-LI-C rates, see Special
Condition 10.

Procurement Option for Core Aggregation Transportation Customers: Residential core aggregation
transportation customers receiving service through an ESP under the GTC/GTCA rate with
consumption over 50,000 therms in the last 12 months and who transferred from procuring their gas
commodity from an ESP to Utility Procurement Service shall be subject to the terms and conditions
applicable to the Cross-Over Rate, as defined in Schedule GPC.

Transportation-Only Service Option: The GTC/GTCA rate option is available to core customers with
usage in excess of 120,000 therms annually, either through an individual meter or from a group of
end-use meters, where each end-use meter is classified as core usage and located within the Utility’s
service territory. Core customers who do not meet the above usage may opt to aggregate their loads
with other core customers and receive core aggregation service as set forth in Rule 32. Customers
electing this service option must make arrangements for the purchase and delivery of gas supplies to
the SoCalGas system to be transported by the Ultility. This service option must be taken in
conjunction with service under Schedule GP-SUR.

Gas Transportation Rules: Transportation service under this schedule is subject to the terms and
conditions established in Rule 30, Transportation of Customer-Owed Gas, and Rule 32, Core
Aggregation Transportation.

Gas Imbalance Service: Transportation Imbalance Service shall be provided to the customer's ESP
under Schedule G-IMB.

Customer Responsible for Billing Under Core Aggregation Transportation: The customer is
ultimately responsible for the payment of billing charges assessed to the customer’s aggregator for
services rendered under this schedule. See Rule 32 for further details.
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Revised  Cal. P.U.C. Sheet No. 17886-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 15817-G
SCHEDULE GN-3 Sheet 1

NATURAL GAS SERVICE FOR CORE COMMERCIAL CUSTOMERS
(Includes Rates for GN-3, GN-3C, and GTC/GTCA)

APPLICABILITY

Applicable to core nonresidential natural gas service, including both procurement service and transportation-
only service including Core Aggregation Transportation (CAT). Also applicable to service not provided under
any other rate schedule. This schedule is not available to electric generation customers who generator’'s
rated capacity exceeds one megawatt, refinery customers, and enhanced oil recovery customers, whose gas
consumption exceeds 250,000 therms per year.

The GN-3 rate is applicable to natural gas procurement and transportation service to nonresidential core
customers and to separately metered, common area use service to residential detached homes. This
schedule is optionally available to customers with separately metered, common area use service to
residential, multi-family accommodations, as defined in Rule 1.

The GN-3C cross-over rate is a core procurement service for previous transportation-only customers
returning to core procurement service customers with annual consumption over 50,000 therms, as set forth in
Special Condition 9.

The GTC/GTCA rate is applicable to intrastate gas transportation-only services as set forth in Special
Conditions 10-16.

Non-profit group living facilities taking service under this schedule may be eligible for a 20% low-income rate
discount on their bill, if such facilities qualify to receive service under the terms and conditions of Schedule
G-CARE.

Agricultural Employee Housing Facilities, as defined in Schedule G-CARE, may qualify for a 20% CARE
discount on the bill if all eligibility criteria set forth in Form 142-4032 or Form 142-4035 is met.

TERRITORY

Within the entire territory served natural gas by the Utility.

RATES GN-3 GN-3-C

Customer charges, $ per meter per month; $5.58 $5.58

Notes: ' Annualized monthly usage is defined as the customer’s average usage per month for the past 12 billing months.

ZzzZ-
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Revised Cal. P.U.C. Sheet No. 17887-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17828-G
SCHEDULE GN-3 Sheet 2

NATURAL GAS SERVICE FOR CORE COMMERCIAL CUSTOMERS
(Includes Rates for GN-3, GN-3C, and GTC/GTCA,)

RATES (continued)

Volumetric charges, $ per therm:

GN-3 GN-3C GTC/GTCA?

Procurement Charge (0 to 1,000) $O.XXXXX $O.XXXXX N/A
Transportation Charge $0.XXXXX $0.XXXXX $0.XXXXX
Total Charge $O.XXXXX $O.XXXXX

Procurement Charge (1,001 to 21,000 $O.XXXXX $O.XXXXX N/A
Transportation Charge $O.XXXXX $O.XXXXX $O.XXXXX
Total Charge $O.XXXXX $O.XXXXX

Procurement Charge (Over 21,000 $O.XXXXX $O.XXXXX N/A
Transportation Charge $O.XXXXX $O.XXXXX $0.XXXXX
Total Charge $O.XXXXX $O.XXXXX

The rates for core transportation-only customers, with the exception of customers taking service under Schedule GT-NGV, include
any FERC Settlement Proceeds Memorandum Account (FSPMA) credit adjustments.

Standby Service Fee for GTC/GTCA Customers
Per decatherm $10

This fee shall be assessed to customers only during curtailments of transportation services to firm noncore customers.
This fee will apply only to the difference between the customer’s nominations and their confirmed deliveries.

The customer’s storage volumes, if available, may be used to offset the standby service fee. Revenues collected
from this fee shall be credited to the Utility’'s Non-Margin Fixed Cost Account (NMFCA). Curtailments of standby
services provided to core customers are described in Rule 14.

GTC/GTCA customers who receive service under this schedule shall also be eligible for standby services ahead of
such services offered to noncore customers, including core subscription customers.

Billing adjustments may be necessary to reflect changes in volumes used in developing prior periods’ transportation
charges.
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Revised Cal. P.U.C. Sheet No. 17888-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17829-G
SCHEDULE G-NGV Sheet 1

SALE OF NATURAL GAS FOR MOTOR-VEHICLE FUEL
(Includes Rates for G-NGV, G-NGV-C, and GT-NGV)

APPLICABILITY

Applicable to the sale of natural gas at the customer’s premises (G-NGV, G-NGC and G-NGV-C rates) and T
to the transportation of customer-owned gas (GT-NGV rates) for use in motor-vehicles. Service under this T
schedule shall be classified as end-use priority 1 or 2A in accordance with Rule 14. N
TERRITORY
Within the entire territory served natural gas by the Utility.
RATES
P-1 Service P-2A Service N
Customer Charge, per month $13.00 $65.00
Commodity and Transportation Charges
Customer-Funded Fueling Station
Compression of natural gas to the pressure required for its use as a motor vehicle fuel will
be performed by the customer using customer’s equipment at the customers designation
premises.
Rate, uncompressed per therm
GNGV G-NGV-C! GT-NGV?
Procurement Charge3/: $OXXXXX  $OXXXXX N/A
Transportation Charge: $OXXXXX  $OXXXXX $O.XXXXX
Uncompressed Commaodity Charge: $OXXXXX  $OXXXXX
N
D
v Applicable only the first 12 months or service for non-residential core transportation customers with
qualifying load who consumed over 50,000 therms in the last 12 months, unless such customer was
returned to utility procurement because their gas supplier is no longer doing any business in California.
2 Applicable to transportation-only service, including Core Aggregation Transportation service.
¥ This charge is applicable for service to Utility Procurement Customers and includes the GPC-A N
Procurement Charge as shown in Schedule GPC, which is subject to change monthly, as set forth in N
Special Condition 4. N
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Revised  Cal. P.U.C. Sheet No. 17889-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16947-G
SCHEDULE G-NGV Sheet 2

SALE OF NATURAL GAS FOR MOTOR-VEHICLE FUEL
(Includes Rates for G-NGV, G-NGV-C, and GT-NGV)

Utility Funded Fueling Station

G-NGC Compression Surcharge, per therm BXXXXXX

The G-NGC Compression Surcharge will be added to the G-NGV Uncompressed rate per
therm, or the G-NGV-C Uncompressed rate per therm as applicable, as indicated in the
Customer-Funded Fueling Station section above. The resultant total compressed rate is:
G-NGV plus G-NGC, compressed per therm BXXXXXX

G-NGV-C plus G-NGC, compressed per therm  $x.Xxxxx

Compression of natural gas to the pressure required for its use as motor vehicle fuel will be
performed by the Utility from a Utility-funded fueling station.

For billing purposes, the number of therms compressed at a Utility-funded station will be
expressed in gasoline gallon equivalents at the dispenser.

Minimum Charge

The Minimum Charge shall be the applicable monthly Customer Charge.

Franchise Fee Differential

A Franchise Fee Differential of 1.03% will be applied to the monthly billings calculated under this
schedule for all customers within the corporate limits of the City of San Diego. Such Franchise Fee
Differential shall be so indicated and added as a separate item to bills rendered to such customers.

Late Payment Charge

A late payment charge may be added to a customer’s bill whenever a customer fails to pay for
services under this schedule as set forth in Rule 9, Rendering and Payment of Bills.

Additional Charges

Rates may be adjusted to reflect any applicable taxes, franchise fees or other fees, regulatory
surcharges, and interstate or intrastate pipeline charges that may occur.

SPECIAL CONDITIONS

Applicable to Both Procurement and Transportation-Only Customers

1. Definitions: The definitions of principal terms used in this schedule are found either herein or in
Rule 1, Definitions
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Revised  Cal. P.U.C. Sheet No. 17890-G
San Diego Gas & Electric Company
San Diego, California Canceling _ Original Cal. P.U.C. Sheet No. 16623-G
SCHEDULE G-NGV Sheet 3

SALE OF NATURAL GAS FOR MOTOR-VEHICLE FUEL
(Includes Rates for G-NGV, G-NGV-C, and GT-NGV)

SPECIAL CONDITIONS (Continued)

2. Number of Therms: The number of therms to be billed shall be determined in accordance with Rule
2.
3. Interruption of Service: Service under this schedule is subject to interruption in whole or in part

without notice in case of actual or anticipated shortage of natural gas resulting from an insufficient
supply, inadequate transmission or delivery capacity or facilities, or storage requirements. The Utility
will not be liable for damages occasioned by interruption of service supplied under this schedule.
Such interruption of service shall be made in accordance with Rule 14.

4, Rate Changes: The Utility will file procurement rate changes on the last business day of each month
for rates to become effective on the first calendar day of the following month. The Cross-Over Rates
will be filed on or before the 9th calendar day of each month with the rate becoming effective on the
10th calendar day of the month.

5. Separate Metering: Service for NGVs will require separate metering from other gas uses the
customer may have. All gas used for NGVs, with the exception of NGV home refueling, is required o
be under Schedule No. G-NGV. Gas used for NGV home refueling may be under the G-NGV rate
schedule or under the applicable individually metered residential rate schedule.

6. Term of Service: Noncore customers transferring to service under this schedule shall be obligated to
a minimum five-year term of service. All other customers electing service under this schedule shall
be obligated to a minimum one-year term of service. Core transportation-only customers using over
50,000 therms during the most recent 12 months, who elect to return to utility procurement service,
shall be obligated to the cross-over rate GCP-C, as defined in Schedule GPC. Upon expiration of
the applicable one-year or five-year commitment, the customer shall be on a month-to-month term
thereafter.

Applicable to Transportation-Only Customers

7. California Air Resources Board (ARB) Fuel Regulations: Due to ARB fuel specification regulations,
the Utility may not be able to provide natural gas for motor vehicle refueling in some areas of its
service territory without some additional location-specific equipment requirements. Therefore
customers intending to provide or use natural gas as a motor vehicle fuel must inform the Utility of
such intentions prior to such provision or use. The Utility and the customer will determine what
location-specific equipment requirements, if any, are needed to satisfy ARB fuel regulations for the
provision of NGV service.

8. Transportation-Only Service Option. The GT-NGV rate option is applicable to core customers with
usage in excess of 120,000 therms annually or an average usage of 10,000 therms per month during
the season gas is used, measured through a single gas meter; or core usage that is measured
through the same gas meter or located on the same premises as noncore usage receiving intrastate
transportation-only service for the same customer of record. Core customers who do not meet the
above usage may opt to aggregate their loads with other core customers and receive core
aggregation service as set forth in Rule 32. Customers electing this service option may make
arrangements for the purchase and delivery of gas supplies to the SoCalGas system to be
transported by the Utility for their own use or may choose to use an approved core aggregator. This
service option must be taken in conjunction with service under Schedule GP-SUR.
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Original Cal. P.U.C. Sheet No. 17891-G

San Diego Gas & Electric Company
San Diego, California Canceling _ Original Cal. P.U.C. Sheet No. 16623-G
SCHEDULE G-NGV Sheet 4

SALE OF NATURAL GAS FOR MOTOR-VEHICLE FUEL
(Includes Rates for G-NGV, G-NGV-C, and GT-NGV)

9. Utility Service Agreement. Customers electing service under this schedule shall be required to sign
a current Request for Core Transportation-Only Services (Form 142-1859), specifying the customer’s
service elections, gas nominations, and other relevant data that the Ultility requires to provide such
service to the customer.

10. Gas Transportation Rules. Transportation service under this schedule is subject to the terms and
conditions established in Rule 30, Transportation of Customer-Procured Gas, and Rule 32, Core
Aggregation Transportation.

11. Gas Imbalance Service. Transportation Imbalance Service shall be provided to the customer or the
customer’s ESP under Schedule G-IMB.

12. Customer Responsible for Billing Under Core Aggregation Transportation. The customer is
ultimately responsible for the payment of billing charges assessed to the customer’s aggregator for
services rendered under this schedule. See Rule 32 for further details.

13. Capacity Assignments. Pursuant to Rule 22 and FERC-approved pipeline capacity reallocation rules
governing "pre-arranged deals”, the utility shall assign to each customer a portion of the utility's
interstate transportation capacity. The term of the assignments shall be one month and shall continue
thereafter from month to month pursuant to Rule 22. In addition to contracting with the utility through
the Gas Service Agreement, a customer must also contract with the pipeline.

An NGV transporter may request an increase each month in its assigned capacity. An NGV
transporter may also decrease its capacity on a monthly basis or use alternative capacity. An NGV
transporter wishing to decrease its assigned capacity or use alternative capacity may secondarily
broker its assigned capacity pursuant to pipeline capacity reallocation rules and Rule 22. The NGV
transporter remains responsible, however, for the full as-billed interstate charges associated with the
allocated utility capacity through the term of its contracts with the utility and pipelines.

14. Disputed Bills. All disputes between customers and their Aggregator shall be resolved solely by
customers and the Aggregator, and such disputes shall not be subject to Commission jurisdiction.
All disputes between the Utility and customers or between the Utility and Aggregators shall be
subject to Commission jurisdiction.
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Revised Cal. P.U.C. Sheet No. 17892-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17831-G
SCHEDULE GPC Sheet 1

GAS PROCUREMENT FOR CORE CUSTOMERS

APPLICABILITY

Applicable to core customers who elect to purchase natural gas from the Ultility, including the benefits derived from utility-
managed storage service. Pursuant to D.02-08-065, this schedule is not available to electric generation, refinery, and
enhanced oil recovery customers whose gas consumption exceeds 250,000 therms during the most recent 12-month
period. For customers with less than 12 months of historical data, the usage level shall be determined on a pro rata
basis using the months for which usage is available.

TERRITORY

Within the territory where natural gas is provided by the Utility.

RATES
Procurement Charges GEC
$ per Therm

Cost of Gas 0.XXXXX
Capacity Charge 0.XXXXX
Carrying Cost of Storage in Inventory Charge 0.XXXXX
FF&U 0.XXXXX
Subtotal 0.XXXXX
Receipt Point Access Charge 1/ 0.XXXXX
Plus, Brokerage Fees (W/FF&U) 0. XXXXX
Total GPC Rate 0.XXXXX
GPC-A Rate $O.XXXXX
GPC-S Rate $0O.XXXXX

The GPC rates are applicable to customers who are not billed for service under GPC-A rates.

GPC-A Rate equals the higher of the total GPC Rate or the Border Price plus authorized franchise fees and uncollectible
expenses, and receipt point access charges, and the authorized core brokerage fee. See Special Condition 3 of
Schedule GPC for calculation methodology.

The GPC-A rates are applicable for the first 12 months of service for: (1) customers who transfer from noncore service to
core procurement service, except noncore customers who have been disqualified from noncore service and are required
to return to core service; (2) core transportation customers who consumed over 50,000 therms in the last 12 months,
unless such customers were returned to utility procurement because their gas supplier is no longer doing any business in
California, or (3) core transportation customers with annual consumption over 50,000 therms who return to core
procurement service and switch back to transportation-only service within 90 days.

The Total GPC rate above shall be subject to change no more than twice per month upon five (5) days written notice to
reflect changes in the per unit charges listed above.

The total GPC-A rate above will be filed on or before the ninth calendar day of each month with the rate becoming
effective on the tenth calendar day of the month.

The GPC-S rate is for the purpose of calculating the gas franchise fee surcharge as defined in Schedule GP-SUR. See
Special Condition 4 for calculation methodology.

1/ Receipt Point Access Charge grossed-up for FF&U.
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Revised  Cal. P.U.C. Sheet No. 17893-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16491-G
SCHEDULE GPC Sheet 3

GAS PROCUREMENT FOR CORE CUSTOMERS

SPECIAL CONDITIONS (Continued)

5. Initial Term of Service: The initial term of service under this schedule shall be one year, except as
follows. Noncore customers who transfer to core transportation-only service shall be obligated to
that service for a period of 12 months, at which time they may transfer to bundled core
transportation and utility procurement service for the balance of their five-year obligation to core
service.

a. Subsequent to the implementation of D.02-08-065, all current noncore customers, except
electric generation, refinery, and enhanced oil recovery customers using in excess of
250,000 therms per year, as defined above, will be provided 90 days to exercise a one-
time option to terminate their current contracts in order to elect core service.

6. Notice to Leave/Notice to Return: Customers electing to leave core utility procurement service
must give Utility 30 days written notice of their intent to procure from another service provider.
Customers must give the Utility 30 days written notice of their intent to return to utility procurement
service.

Core Aggregation Customers are subject to the terms and conditions set forth in Rule 32 - Core
Aggregation Transportation.

7. Capacity Charge: The capacity charge reflects the Utility’s forecast weighted average cost of
transportation (WACOT) for core customers, based on firm interstate reservation charges and
brokered capacity costs.

8. Receipt Point Access (RPA) Charge: The RPA charge reflects the Utility’s cost of procuring
SoCalGas receipt point access.

9. Brokerage Fees: Service under this schedule provides for utility brokerage services associated
with gas procurement.

10. Franchise Fees & Uncollectibles Adjustment (FF&U): Charges to Utility power plants (i.e. UEG
customers) shall be adjusted to remove all franchise fees and uncollectibles.
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Revised Cal. P.U.C. Sheet No. 17894-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17374-G
SCHEDULE GTNC Sheet 1

NATURAL GAS INTRASTATE TRANSPORTATION SERVICE
FOR DISTRIBUTION LEVEL NONCORE CUSTOMERS

APPLICABILITY
Applicable to natural gas service classified as:
@ Firm or interruptible intrastate transportation of natural gas; and
2 Noncore, excluding cogeneration and UEG, where the average monthly use equals or exceeds 20,800
therms through a single meter and the customer has elected the noncore service classification.
Customers with average monthly usage below 20,800 therms who receive service on this schedule
may retain their noncore eligibility.

Service under this schedule must be taken in conjunction with service under Schedule GP-SUR.

Service under this schedule is not available for customers that receive Transmission Level Service, as defined
in Rule 1.

TERRITORY

Applicable throughout the utility's service territory.

RATES
Units
CUSTOMER CHARGES $/meter XXX XX
(therms) /month
of avg.
demand
$/meter
SPECIAL METERING FEE Jmonth XXX XX
VOLUMETRIC CHARGES $/therm FXXXXXX
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Revised  Cal. P.U.C. Sheet No. 17895-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17375-G
SCHEDULE GTNC Sheet 2
NATURAL GAS INTRASTATE TRANSPORTATION SERVICE
FOR DISTRIBUTION LEVEL NONCORE CUSTOMERS
RATES (continued)
Other Charges
Billing adjustments may be necessary to reflect changes in volumes used in developing prior periods'
transportation charges.
The charges for service under this schedule are the same for customers electing either firm or interruptible
service.
The minimum monthly charge for customers subject to the Special Metering Fee will be the Special Metering
Fee plus the customer charge. The minimum monthly charge for all other customers will be the customer
charge.
D
Add any applicable taxes, fees, regulatory surcharges, or additional transportation charges imposed on the
utility as a result of gas transportation under this schedule.
The number of therms will be determined in accordance with the provisions of Rule 2.
Franchise Fee Differential
A Franchise Fee Differential of 1.03% will be applied to the monthly billings calculated under this schedule for
all customers within the corporate limits of the City of San Diego. Such Franchise Fee Differential shall be so
indicated and added as a separate item to bills rendered to such customers.
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Revised  Cal. P.U.C. Sheet No. 17896-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16493-G
SCHEDULE GTNC Sheet 3

NATURAL GAS INTRASTATE TRANSPORTATION SERVICE
FOR DISTRIBUTION LEVEL NONCORE CUSTOMERS

SPECIAL CONDITIONS

1. Definitions. The definitions of principal terms used in this schedule are found either herein or in Rule
1, Definitions.

2. Gas Transportation Rules. Customers who qualify for service under this schedule are eligible for a

number of transportation service options available to noncore customers. Customers receiving service
under this schedule or the other transportation service schedules are subject to the terms and
conditions established in Rule 25, Gas Transportation Rules.

3. Gas Curtailment Rules. Customers receiving service under this schedule are subject to gas
curtailment procedures and penalties as described in Rule 14.

4. Gas Service. Service under this schedule provides for the transportation of gas supplies across the
SoCalGas and SDG&E pipeline systems to the customer's end-use meter excluding, if applicable,
receipt point access service. Receipt point access service can be obtained directly under SoCalGas’
Schedule G-RPA.

5. Firm or Interruptible Service. Customers who receive service under this schedule must choose either
firm or interruptible transportation services. Customers may split their volumes between firm and
interruptible services. Certain elements of the charges for interruptible transportation may be
negotiable. See Rule 25 for a full description of the terms and conditions for firm and interruptible

services.
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San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16494-G

Revised Cal. P.U.C. Sheet No. 17897-G

SCHEDULE GTNC Sheet 4

NATURAL GAS INTRASTATE TRANSPORTATION SERVICE
FOR DISTRIBUTION LEVEL NONCORE CUSTOMERS

SPECIAL CONDITIONS (Continued)

6. Term of Service. Customers electing firm service under this schedule will be obligated to a minimum
two-year term of service. Customers electing interruptible service under this schedule will be
obligated to a minimum one-month term of service. All customers electing service under this schedule
will be required to sign a Request for Noncore Gas Services (Form 142-1259). Further details are
provided in Rule 25.

7. Core_Service Option: Subsequent to the implementation of D.02-08-065, all current noncore
customers, except electric generation, refinery, and enhanced oil recovery customers using in excess
of 250,000 therms per year, as defined in Schedule GPC, will be provided 90 days to exercise a one-
time option to terminate their current contract in order to elect core service.

8. Average Demand. Average demand is the customer's average monthly usage, measured in therms,
during the current and prior 11 monthly billing periods.

9. Customer Charge. At the utility's discretion, multiple meters located at a customer's premises, as T
defined in Rule 1, may be aggregated and billed as one meter for the purpose of applying the
customer charge. Where service is rendered under multiple tariff schedules, the applicable customer
charge will be the highest customer charge among these schedules and will apply to total metered
usage at the customer's premises. Otherwise, separate customer charges may be applicable for
service under each schedule.

10. Special Metering Fee. This fee will apply only to customers who have special metering devices as T
defined in Rule 27, Automatic Meter Reading.

11. Effective Date of Special Conditions. Special Conditions 12 through 18 are effective on and after T
May 1, 2003.

12. Firm Service Usage. The firm service usage shall be determined on a monthly basis to be equal to T
the customer’s total consumption not to exceed their Monthly Contract Quantity (MCQ). For
customers bidding hourly, the MCQ shall be equivalent to the summation of Hourly Contract
Quantities (HCQ) for the month.

13. Firm Service Use-Or-Pay Charges. If during any billing period, the customer’'s Firm Service Usage T
is less than 75% of customer’'s Firm Noncore MCQ, the customer shall pay a Use-or-Pay charge
equal to 80% of the Volumetric Charges multiplied by the difference between 75% of the
customer’'s MCQ and the customer’s Firm Service Usage. The Firm Service Use-or-Pay Charges
shall be forgiven when the customer’s reduced gas consumption is due to firm curtailments or firm
service interruptions imposed by the utility.

14. Interruptible Service Usage. The Interruptible Service Usage shall be the customer’s total noncore T
consumption less their Firm Service Usage.
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Revised  Cal. P.U.C. Sheet No. 17898-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16495-G
SCHEDULE GTNC Sheet 5

NATURAL GAS INTRASTATE TRANSPORTATION SERVICE
FOR DISTRIBUTION LEVEL NONCORE CUSTOMERS

SPECIAL CONDITIONS (Continued)

15. Limitation of Availability of Firm Service. In the event that all of the load in a customer’s request for
firm service, submitted in response to an open season that closes after January 1, 2003, cannot be
met by the utility, the utility shall allocate available capacity pro rata: first to existing customers based
on their most recent 12-month demand; and second equally across all incremental load of existing
customers and new customers. The utility will notify the customer when there is a change in the
amount of their load that can be served at the Firm Level of Service.

16. Firm Level of Service. The utility shall plan its system to provide transportation adequate to avoid
curtailments of firm service more frequently than one episode in 10 years, based on historical
weather conditions. Should there be any physical malfunction of equipment or extreme weather
conditions the customer should anticipate the potential for additional curtailments.

17. Firm Service Interruption Credit. In the event of a curtailment, a $0.25 per therm credit may be
applied to a customer’s bill for applicable qualifying service interruptions as described in Rule 14.

18. Pre-paid Deposit for Construction. A potential customer may obtain a Pre-paid Deposit for
Construction letter from the utility based on the following: (1) the customer provides the utility with a
written indication of interest in firm service and the specific levels per month, (2) the utility determines
that a system expansion is needed to serve the potential customer’s firm service load, and (3) the
customer pre-pays the utility an amount equal to 20% of the cost of the utility’'s estimated pre-
construction activities. Any pre-paid amounts shall be refunded to the customer if the customer
commences service within 90 days of the date indicated in their written indication of interest letter
and with a request for firm service equal to the levels originally requested. The utility may seek
Commission approval to make any commitment to expand its system based on requests made in
conformance with this Special Condition.

IMPLEMENTATION OF D.09-11-006

19. Effective February 1, 2010, Transmission Level Service customers served under this schedule shall
receive service under Schedule TLS.
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Revised  Cal. P.U.C. Sheet No. 17899-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 17376-G
SCHEDULE EG Sheet 1
NATURAL GAS INTRASTATE DISTRIBUTION LEVEL TRANSPORTATION SERVICE T
FOR ELECTRIC GENERATION CUSTOMERS
APPLICABILITY
Applicable to natural gas service classified as firm or interruptible intrastate transportation of natural gas
for distribution level customers who are classified as electric generation plants or Cogeneration, whose T
facilities meet the efficiency standards specified in Section 216.6(a) and (b) of the California Public T
Utilities Code. Service under this schedule must be taken in conjunction with service under Schedule D
GP-SUR.
Service under this schedule is not available for customers that receive Transmission Level Service, as N
defined in Rule 1. N
TERRITORY
Applicable throughout the utility's service territory.
RATES Firm Interruptible
Group A
For customers using less than 3 million therms per year
Customer charges, $ per meter per month...........cccccevveenee. $xx $xx
Volumetric charges, $ per therm.........ccccoceevceeviieeeieecieens $O.XXXXX $O.XXXXX
Group B
For customers using 3 million therms or more per year
Volumetric charges, $ pertherm..........ccocceeviiiiee e, $O.XXXXX $O.XXXXX
The applicable Schedule EG transportation charges shall be determined on the basis of the customer's T
Schedule EG usage for the most recent twelve-month period. For customers with less than twelve
months of historical usage, the transportation charges shall be determined on a pro rata basis using the T
months for which usage is available.
For customers who have both electric generation and non-electric generation end use volumes
measured through a single meter, the amount of gas billed at the EG rates are specified in the anti-
gaming provisions listed in the Special Conditions.
Rates may be adjusted to reflect any applicable taxes, franchise or other fees, regulatory surcharges,
and interstate or intrastate pipeline charges that may occur.
The minimum monthly charge will be the applicable customer charge.
D
The number of therms will be determined in accordance with the provisions of Rule 2.
Franchise Fee Differential
A Franchise Fee Differential of 1.03% will be applied to the monthly billings calculated under this
schedule for all customers within the corporate limits of the City of San Diego. Such Franchise Fee
Differential shall be so indicated and added as a separate item to bills rendered to such customers.
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Revised  Cal. P.U.C. Sheet No. 17900-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 16763-G
SCHEDULE EG Sheet 2

NATURAL GAS INTRASTATE DISTRIBUTION LEVEL TRANSPORTATION SERVICE
FOR ELECTRIC GENERATION CUSTOMERS

SPECIAL CONDITIONS

1.

10.

Definitions. The definitions of principal terms used in this schedule are found either herein or in Rule
1, Definitions.

Gas Transportation Rules. Customers who qualify for service under this schedule are eligible for a
number of transportation service options available to noncore customers. Customers receiving
service under this schedule or the other transportation service schedules are subject to the terms
and conditions established in Rule 25, Gas Transportation Rules.

Gas Curtailment Rules. Customers receiving service under this schedule are subject to gas
curtailment procedures as described in Rule 14.

Gas Service Options. Services rendered under this schedule provide for the transportation of gas
supplies across both the SoCalGas and SDG&E pipeline systems to the customer's end-use meter
excluding, if applicable, receipt point access service. Receipt point access service can be obtained
directly under SoCalGas’ Schedule G-RPA.

Meter Availability. Service offered under this schedule is subject to meter availability.

Firm or Interruptible Service. Customers who receive service under this schedule must choose
either firm or interruptible transportation services. Customers may split their volumes between firm
and interruptible services. The charges for firm service are not negotiable. Certain elements of the
charges for interruptible transportation may be negotiable. See Rule 25 for a full description of the
terms and conditions for firm and interruptible services.

Term of Service. Customers electing firm service under this schedule will be obligated to a minimum
two-year term of service. Customers electing interruptible service under this schedule will be obligated
to a minimum one-month term of service. All customers electing service under this schedule will be
required to sign a Request for Retail Noncore Gas Services (Form 142-1259). Further details are
provided in Rule 25.

Core _Service Option: Subsequent to the implementation of D.02-08-065, all current noncore
customers, except electric generation, refinery, and enhanced oil recovery customers using in excess
of 250,000 therms per year, as defined in Schedule GPC, will be provided 90 days to exercise a one-
time option to terminate their current contract in order to elect core service.

Customer Charge. At the utility's discretion, multiple meters located at a customer's premises, as
defined in Rule 1, may be aggregated and billed as one meter for the purpose of applying the
customer charge. Where service is rendered under multiple tariff schedules, the applicable
customer charge will be the highest customer charge among these schedules and will apply to total
metered usage at the customer's premises. Otherwise, separate customer charges may be
applicable for service under each schedule.

Procurement Option. Customers receiving service under this schedule are required to make
arrangements for gas purchases from a supplier other than the Ultility.
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Revised  Cal. P.U.C. Sheet No. 17901-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 13236-G
SCHEDULE EG Sheet 3

NATURAL GAS INTRASTATE DISTRIBUTION LEVEL TRANSPORTATION SERVICE
FOR ELECTRIC GENERATION CUSTOMERS

SPECIAL CONDITIONS (Continued)

11. Anti-Gaming Provisions.

a. Subject to paragraph d., the amount of gas to be billed at the electric generation rate for
customers having both electric and non-electric generation end use on a single meter will be
the lesser of:

Q) Total metered throughput; or
(2) A volume equal to the customer’s recorded power production in kWh multiplied by
the average heat rate for their electric generation facilities.

b. The difference between total meter throughput and the volume limitation specified herein will
be charged the rate applicable to the other end use served off the meter. When required, as
a condition for service under the electric generation rate, electric generation customers will
provide the utility with the average heat rate for electric generation equipment as supported
by documentation from the manufacturer. If not available, operating data shall be used to
determine customers’ average heat rate.

C. Electric generation customers receiving electric generation service will make available upon
request any measurement devices required to directly or indirectly determine the kilowatt
hours generated or the average heat rate for the electric generation equipment. The utility
will have the right to read, inspect and/or test all such measurement devices during normal
business hours. Additional gas and/or steam metering facilities required to separately
determine gas usage to which the electric generation rate(s) are applicable may be installed,
owned, and operated by the utility at its expense in accordance with normal service rules.
However, the utility may, in accordance with paragraph b. above, utilize estimated data to
determine such gas usage.

d. All electric generation customers receiving electric generation service shall be separately
metered unless it can be demonstrated that a separate meter is not economically feasible.

12. Effective Date of Special Conditions. Special Conditions 13 through 19 are effective on and after
May 1, 2003.
13. Firm Service Usage. The firm service usage shall be determined on a monthly basis to be equal to

the customer’s total consumption not to exceed their Monthly Contract Quantity (MCQ). For
customers bidding hourly, the MCQ shall be equivalent to the summation of Hourly Contract
Quantities (HCQ) for the month.

14, Firm Service Use-Or-Pay Charges. If during any billing period, the customer’s Firm Service Usage is
less than 75% of customer’s Firm Noncore MCQ, the customer shall pay a Use-or-Pay charge equal
to 80% of the Volumetric Charges multiplied by the difference between 75% of the customer’'s MCQ
and the customer’s Firm Service Usage. The Firm Service Use-or-Pay Charges shall be forgiven
when the customer’s reduced gas consumption is due to firm curtailments or firm service
interruptions imposed by the utility.

15. Interruptible Service Usage. The Interruptible Service Usage shall be the customer’s total noncore
consumption less their Firm Service Usage.
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Revised  Cal. P.U.C. Sheet No. 17902-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 15970-G
SCHEDULE EG Sheet 4

NATURAL GAS INTRASTATE DISTRIBUTION LEVEL TRANSPORTATION SERVICE
FOR ELECTRIC GENERATION CUSTOMERS

SPECIAL CONDITIONS (Continued)

16. Limitation of Availability of Firm Service. In the event that all of the load in a customer’s request for
firm service, submitted in response to an Open Season that closes after January 1, 2003, cannot be
met by the utility, the utility shall allocate available capacity as described in Rule 25, Section V and
W. The utility will notify the customer when there is a change in the amount of their load that can be
served at the Firm Level of Service.

17. Firm Level of Service. The utility shall plan its system to provide transportation adequate to avoid
curtailments of firm service more frequently than one episode in 10 years, based on historical
weather conditions. Should there be any physical malfunction of equipment or extreme weather
conditions, the customer should anticipate the potential for additional curtailments.

18. Firm Service Interruption Credit. In the event of a curtailment, a $0.25 per therm credit may be
applied to a customer’s bill for applicable qualifying service interruption as described in Rule 14.

19. Pre-paid Deposit for Construction. A potential customer may obtain a Pre-paid Deposit for
Construction letter from the utility based on the following: (1) the customer provides the utility with a
written indication of interest in firm service and the specific levels per month, (2) the utility
determines that a system expansion is needed to serve the potential customer’s firm service load,
and (3) the customer pre-pays the utility an amount equal to 20% of the cost of the utility’s estimated
pre-construction activities. Any pre-paid amounts shall be refunded to the customer if the customer
commences service within 90 days of the date indicated in their written indication of interest letter
and with a request for firm service equal to the levels originally requested. The utility may seek
Commission approval to make any commitment to expand its system based on requests made in
conformance with this Special Condition.

IMPLEMENTATION OF D.09-11-006

20. Effective February 1, 2010, Transmission Level Service customers served under this schedule shall
receive service under Schedule TLS.
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Original Cal. P.U.C. Sheet No. 17903-G
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
SCHEDULE TLS Sheet 1

INTRASTATE TRANSPORTATION SERVICE
FOR TRANSMISSION LEVEL CUSTOMERS

APPLICABILITY

Applicable to firm intrastate transportation and interruptible intrastate transportation service for
transmission level customers. Transmission Level Service is service to (1) nhoncore customers
(noncore commercial/industrial, electric generation, enhanced oil recovery and international), as
currently defined in the Utility’s tariffs, that are served directly from the Utility’s transmission
system, (2) noncore electric generation customers who are served directly from the Utility’s high
pressure distribution system, are located within five miles of the nearest Utility transmission line,
and whose average annual usage is equal to or greater than 50 million therms, (3) noncore
customers who were previously classified by California Public Utilities Commission (CPUC)
decision as transmission service level customers, (4) noncore customers served from a
combination of the Utility’'s transmission and distribution systems on a single premises, (5)
wholesale customers, and (6) customers who Bypass Utility service.

Service under this schedule must be taken in conjunction with service under Schedule GP-SUR.

RATE DESIGN OPTIONS

This Schedule consists of two rate design options:

1. Class-Average Volumetric Rate Option
2. Reservation Rate Option.

TERRITORY

Applicable throughout the service territory.

(Continued)
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Original Cal. P.U.C. Sheet No. 17904-G
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
SCHEDULE TLS Sheet 2

INTRASTATE TRANSPORTATION SERVICE
FOR TRANSMISSION LEVEL CUSTOMERS

RATES

Class-Average Volumetric Rate Option

Transportation Charges (CA)

Rate, per therm

TLS-CI-CA, Commercial/INdUSEIIal ......couvieniiiiee e X XXXXX
TLS-EG-CA, EICtriC GENEIAtION® .....uiiieeiiiiieeiee et e et s e e e e e e eeans X XXXXX

*  The amount of gas applicable under the electric generation rate is determined in
accordance with the provisions stated in Special Condition 16 herein.

Additional Charges

Rates may be adjusted to reflect any applicable taxes, franchise or other fee or regulatory
surcharges approved or directed by the CPUC.

Reservation Rate Option

Contract Quantity

Customer will specify a uniform Daily Reservation Quantity (DRQ) for service under this
rate option subject to the Utility’s approval which will not be unreasonably withheld. For
Bypass Customers, the DRQ is subject to Utility’s capacity availability. The DRQ shall be
reflected in the Transmission Level Service Rate Selection Form (TLS Rate Selection
Form) (Form 142-1265). The DRQ may be zero. Metered usage above Customer's DRQ
on a daily basis will be subject to a volumetric transportation charge for non-Bypass or
Bypass customers, respectively, as specified in Special Conditions 4.a.ii and 4.b.i.

(Continued)
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Original Cal. P.U.C. Sheet No. 17905-G
San Diego Gas & Electric Company
San Diego, California Canceling Cal. P.U.C. Sheet No.
SCHEDULE TLS Sheet 3
INTRASTATE TRANSPORTATION SERVICE
FOR TRANSMISSION LEVEL CUSTOMERS
RATES (Continued)
Reservation Rate Option (Continued)
Reservation Charge (RC)
Customer will pay monthly reservation charges based on its DRQ.
Daily Reservation Rate
Rate, per therm/per day
TLS-CI-RC, Commercial/INdUSIIIAl .........oveniieiieiieeeeeeeee e $ X XXXXX
TLS-EG-RC, EI€Ctric GENEIAtIONT .....uviiiieie e eeeeeee ettt e e e e e e e $ X XXXXX

Usage Charge for RC

In addition to the Reservation Charge, Customer will pay an RS Usage Charge for gas

consumed by Customer up to its DRQ.

Rate, per therm

TLS-CI-RS, Commercial/INndUSEIIAl ......c.uvieniieiieee e
TLS-EG-RS, EIECtriC GENEIAtION® .....uiiieeiiieeeeie ettt e e e e e e e e eeans

* The amount of gas applicable under the electric generation rate is determined in
accordance with the provisions stated in Special Condition 16 herein.

$ X XXXXX
$ X XXXXX
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