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ADVICE LETTER 1896-E 
(U902-M) 
 
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
SUBJECT: REQUEST FOR APPROVAL FOR THE EXPANSION OF THE AGREEMENT 

TO THE SDG&E/ENERNOC, INC. CONTRACT 
 
PURPOSE 
 
In compliance with Decision (D.) 04-06-011, San Diego Gas & Electric (SDG&E) hereby submits 
for approval by the California Public Utilities Commission (Commission) authorization for 
expansion of the Demand Reduction Agreement for a Distributed Resource Project dated 
February 21, 2005 (Agreement), between SDG&E and EnerNOC, Inc. (EnerNOC)1.  Ordering 
Paragraph (OP) 5 of Resolution E-3926 adopted on April 21, 2005, authorizes SDG&E to 
expand the current Agreement beyond the original twenty-five (25) megawatts (MW) of Contract 
Capacity to a total of fifty (50) MW, provided SDG&E obtains Commission approval through the 
advice letter process.  The expansion letter agreement entitled “Expansion of Maximum 
Contract Capacity” is attached hereto as Attachment A, in which EnerNOC certifies that the 
resources are available to expand the Agreement up to 50 MW. 
 
BACKGROUND 
 
On June 9, 2004, the Commission issued D.04-06-011 approving five proposals SDG&E 
presented to meet its short-term and long-term grid reliability needs.  As a result, SDG&E filed 
Advice Letter 1673-E seeking Commission approval to enter into contract with Celerity Energy 
Partners San Diego, LLC (Celerity).  On April 21, 2005, Resolution E-3926 was adopted 
approving SDG&E’s Agreement with Celerity for electric load curtailment and/or the aggregation 
of net electrical output generated by qualified Facilities.  Subsequently, in May of 2006, the 
assets of Celerity, including this Agreement, were acquired by EnerNOC.   
 
The current Agreement, among other things, calls for EnerNOC to provide a minimum of five (5) 
MW of Contract Capacity and a maximum Contract Capacity of twenty-five (25) MW, either 
through demand reduction and/or export to the SDG&E grid.  The Agreement further states 
within Section 8.1 - Contract Capacity, that “SDG&E may, with adequate notice to Seller and 

                     
1 In May 2006, the assets of the original counterparty to the Agreement, 
Celerity Energy Partners San Diego LLC, were acquired by EnerNOC, Inc. 
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upon confirmation by Seller that adequate resources exist, expand the Contract Capacity by up 
to an additional twenty-five (25) MW under the same terms and conditions in this Agreement.”  
 
Resolution E-3926, OP 5, advises SDG&E to file an advice letter requesting Commission 
approval if it plans to expand the Contract Capacity beyond the current maximum of 25 MW.  
With the exception of the cost, the same terms and conditions will apply.  EnerNOC will attempt 
to bring resources on as soon as possible and as early as the summer of 2007 and the 
additional Contract Capacity shall have associated with it an outside commercial operation date 
of May 31, 2008.  Although the rate will remain the same, the total cost of the Agreement will 
double due to the additional 25 MW of generated capacity, for a total of 50 MW2.   In reference 
to the current contract costs, once the expansion option is approved by the Commission, any 
payments made by SDG&E for the additional capacity will be fully recoverable in rates through 
the Energy Resource Recovery Account (ERRA). 
 
SDG&E notes that the economics of the Agreement compare favorably to offers recently 
received in SDG&E’s 2008 Local Peaker RFO for new capacity in SDG&E’s service territory.  
Therefore, SDG&E is requesting Commission authorization to exercise its option of increasing 
the maximum Contract Capacity within the Agreement by an additional 25 MW, for a total of 50 
MW, all other terms being the same.  
 
This filing will not increase any rate or charge, cause the withdrawal of service, or conflict with 
any rate schedule or rule.  
 
EFFECTIVE DATE   
 
SDG&E believes that this filing is subject to Energy Division disposition, and therefore 
respectively requests that this advice letter be approved June 10, 2007, thirty days from the 
date filed. 
 
 
PROTEST 
 
Anyone may protest this Advice Letter to the California Public Utilities Commission.  The protest 
must state the grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously.  The protest must be made in writing and must 
be received within 20 days of the date this Advice Letter was filed with the Commission.  There 
is no restriction on who may file a protest.  The address for mailing or delivering a protest to the 
Commission is: 
 
 CPUC Energy Division 
 Attention: Tariff Unit 
 505 Van Ness Avenue 
 San Francisco, CA 94102 
 
Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian 
(jnj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division.  A copy of the 

                     
2 As ordered by CPUC Resolution E-3926 – Confidential Appendix A (mimeo at 
p.11). 
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protest should also be sent via both e-mail and facsimile to the address shown below on the 
same date it is mailed or delivered to the Commission. 
 
 Attn: Todd Cahill 
 Regulatory Tariff Manager 
 8330 Century Park Court, Room 32C 
 San Diego, CA 92123-1548 
 Facsimile No. (858) 654-1788 
 E-mail: tcahill@semprautilities.com  
 
 
NOTICE 
 
A copy of this filing has been served on the utilities and interested parties shown on the 
attached list, including interested parties to service list R-01-10-024, by either providing them a 
copy electronically or by mailing them a copy hereof, properly stamped and addressed.   
 
Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com. 
 
 
 
 

 _______________________________ 
 Kenneth Deremer 
 Director – Tariffs & Regulatory Accounts 
(cc list enclosed) 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY  
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC 
Utility type:   Contact Person:   Aurora Carrillo 

 ELC  GAS     Phone #: (858)   654-1542 
 PLC  HEAT  WATER E-mail: acarrillo@semprautilities.com 

EXPLANATION OF UTILITY TYPE 

ELC = Electric              GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC) 

Advice Letter (AL) #: 1896-E  

Subject of AL: Request for Approval for the Expansion of the Agreement to the SDG&E/EnerNoc, Inc. 
Contract 
Keywords (choose from CPUC listing):  Compliance, Contract, Demand Reduction 
      
AL filing type:  Monthly  Quarterly  Annual  One-Time  Other       
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:  
D.04-06-11 and E-3926 
Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL      N/A 
Summarize differences between the AL and the prior withdrawn or rejected AL1:      N/A 
      
Resolution Required?   Yes  No 
Requested effective date:  June 10, 2007 No. of tariff sheets:  0  
Estimated system annual revenue effect: (%):      N/A  
Estimated system average rate effect (%):      N/A 
When rates are affected by AL, include attachment in AL showing average rate effects on customer 
classes (residential, small commercial, large C/I, agricultural, lighting). 
Tariff schedules affected:    N/A 
      
Service affected and changes proposed1:     N/A 
      
Pending advice letters that revise the same tariff sheets:     N/A 
      
 
Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division       San Diego Gas & Electric 
Attention: Tariff Unit                                   Attention: Todd Cahill 
505 Van Ness Ave.,  8330 Century Park Ct, Room 32C 
San Francisco, CA 94102 San Diego, CA 92123 
mas@cpuc.ca.gov and jnj@cpuc.ca.gov tcahill@semprautilities.com 

 
                                                 
1 Discuss in AL if more space is needed. 
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