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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: INFORMATIONAL ADVICE LETTER—RECONCILIATION OF THE BENEFITS
PORTION OF THE ADVANCED METERING INFRASTRUCTURE REVENUE
REQUIREMENT

PURPOSE

The purpose of this advice letter is to provide a reconciliation of Advanced Metering

Infrastructure (AMI) benefits levels in compliance with the agreement between San Diego Gas &

Electric (SDG&E) and parties to SDG&E's AMI (A.05-03-015/D.07-04-043) and General Rate

Case (GRC) proceedings (A.06-12-009/D.08-07-046).

BACKGROUND

On March 15, 2005, SDG&E filed Application (A.) 05-03-015 seeking Commission approval of
the Company’s AMI deployment proposal and associated cost recovery and rate design. On
December 8, 2006, SDG&E filed its 2008 test year GRC, A.06-12-009. Because the AMI
application was still pending, SDG&E did not include the estimated impacts of AMI in its GRC
revenue requirement. In GRC testimony, SDG&E agreed to provide the “Commission’s final
authorized AMI levels for test year 2008 Customer Services Operations expenses to the
appropriate AMI specific operations benefits on the formulistic basis...”. As agreed, SDG&E
has recalculated its AMI benefits and the result is a slight increase to the AMI revenue
requirement. As discussed below, SDG&E does not intend to increase its authorized AMI
revenue requirement as a result of the reconciliation of the benefits.

DISCUSSION

Upon approval of the GRC decision, SDG&E reconciled its AMI operations benefits outlined in
A.05-03-015 with its proposals in the GRC (A.06-12-009). The analysis resulted in an additional
$3.7 million in total revenue requirement for the period 2007-2011 (average annual impact of
just $0.9 million). Operation & Maintenance (O&M) benefits decreased overall, which increases
the revenue requirement by $2.7 million. Capital benefits also decreased, resulting in a revenue
requirement increase of $0.9 million. Decreased benefits result in a higher revenue requirement
because the savings are lower than originally calculated. Franchise fees and uncollectible

! Direct and Rebuttal testimony of Ed Fong in A.06-12-009, exhibits EF-34 and EF-37 respectively.
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expense related to the additional revenue requirement is $0.1 million. Attachment A shows the
revised AMI revenue requirements by year as a result of reconciling the AMI benefits.

As described above, the recalculation of the AMI benefits is based on the proposals made in the
GRC application, and not the final numbers approved in the settlement adopted in the GRC
decision (D08-07-046). Because D.08-07-046 is based on a settlement in total and not a
settlement on specific line items, it is not precisely known how these benefits would be impacted
by the final settlement numbers adopted in the GRC. Therefore, SDG&E is not requesting to
adjust its AMI revenue requirement to reflect these changes.

This filing will not increase any rate or charge, cause the withdrawal of service, or conflict with
any rate schedule or rule.

EFFECTIVE DATE

SDG&E believes this filing is subject to Energy Division disposition and should be classified as
Tier 2 (effective after staff approval) pursuant to GO 96-B. SDG&E respectfully requests that
this filing be approved effective December 5, 2008, 30 days from the date filed.

PROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. The protest must be made in writing and must
be received within 20 days of the date this Advice Letter was filed with the Commission. There
is no restriction on who may file a protest. The address for mailing or delivering a protest to the
Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of both Honesto Gatchalian
(inj@cpuc.ca.gov) and Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. A copy of the
protest should also be sent via both e-mail and facsimile to the address shown below on the
same date it is mailed or delivered to the Commission.

Attn: Todd Calhill

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548
Facsimile No. (858) 654-1788
E-mail: tcahill@semprautilities.com
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NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, including interested parties to service list A.05-03-015 and A.06-12-009 by either
providing them a copy electronically or by mailing them a copy hereof, properly stamped and
addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1788 or by e-
mail at SDG&ETariffs@semprautilities.com.

KEN DEREMER
Director — Tariffs & Regulatory Accounts
(cc list enclosed)
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Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902)

Utility type: Contact Person:_Aurora Carrillo
X ELC X GAS Phone #: (858) _654-1542
[ ]pPLC [ |HEAT [ ] WATER | E-mail: acarrillo@semprautilities.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: 2039-E/1815-G
Subject of AL: _Informational Advice Letter — Reconciliation of the Benefits Portion of the Advanced

Metering Infrastructure Revenue Requirement

Keywords (choose from CPUC listing):

AL filing type: [_] Monthly [_] Quarterly [_] Annual [X] One-Time [_] Other

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL _N/A

Summarize differences between the AL and the prior withdrawn or rejected ALL: _N/A

Does AL request confidential treatment? If so, provide explanation:

Resolution Required? [ ] Yes [X] No Tier Designation: [ |1 X2 []3
Requested effective date: December 5, 2008 No. of tariff sheets:

Estimated system annual revenue effect: (%):_N/A

Estimated system average rate effect (%): NZA

When rates are affected by AL, include attachment in AL showing average rate effects on customer
classes (residential, small commercial, large C/1, agricultural, lighting).

Tariff schedules affected: __N/ZA

Service affected and changes proposed?i: _N/A

Pending advice letters that revise the same tariff sheets: _N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division San Diego Gas & Electric
Attention: Tariff Unit Attention: Todd Cahill

505 Van Ness Ave., 8330 Century Park Ct, Room 32C
San Francisco, CA 94102 San Diego, CA 92123
mas@cpuc.ca.gov and jnj@cpuc.ca.gov tcahill@semprautilities.com

Discuss in AL if more space is needed.
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San Diego Gas & Electric
Advice Letter 2039-E/1815-G

Attachment A
[Advice Letter - May 14, 2007-@8.23% With New Benefits | 2007 | 2008 | 2009 | 2010 | 2011 | [ Total | Assumptions
FF&U 0.2) 0.2 1.9 31 33 8.3
O&M - NET 31 11.0 16.0 9.4 (13) 38.1
RevReq on Capital (8.2) (6.6) 34.6 719 89.8 1815
Total Revnue Requirement $ (5299 $ 457 $ 5251 $ 8437 $ 9181 $ 227.97
[Advice Letter - May 14, 2007-@8.23% | 2007 | 2008 | 2009 | 2010 | 2011 | [ Tota | Assumptions
FF&U 0.2) 0.2 19 30 33 8.2
O&M - NET 3.0 109 155 8.4 (2.3) 35.4
RevReq on Capital (8.2) (6.7) 345 716 89.5 180.6
Total Revnue Requirement $ (B47) $ 436 $ 518 $ 8303 $ 9049 $ 224.26
[Advice L etter - Difference I ncr ease/(Decr ease) [ 2007 | 2008 | 2009 | 2010 | 2011 | [ Tota | Explanation
FF&U 0.0 0.0 0.0 0.0 0.0 0.1
O&M - NET 0.1 0.1 0.5 1.0 1.0 2.7 - Decreasein O&M Benefits from previous filing
RevReq on Capital 0.1 0.1 0.2 0.3 0.3 0.9 - Decreasein capital benefits
Total Revnue Requirement $ 018 $ 021 $ 066 $ 134 $ 133 $ 371




