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ADVICE LETTER 1730-E
(U 902-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: REQUEST FOR EXPEDITED APPROVAL OF A SPECIAL CONTRACT BETWEEN
SDG&E AND THE UNITED STATES GOVERNMENT

San Diego Gas & Electric Company (SDG&E) hereby submits the following revisions applicable
to its electric tariffs, as shown on Attachment B.

PURPOSE

SDG&E hereby requests specific approval by Resolution from the California Public Ultilities
Commission (Commission) of the attached Contract (Attachment A) entered into between the
United States Government (Government or Navy) and SDG&E notwithstanding the provisions of
Section X.B of General Order (G.0O.) 96-A. SDG&E has modified its electric List of Contracts
and Deviations as shown in Attachment B.

The Contract provides for the interconnection of a 45-kilowatt photovoltaic (PV) generating
facility at the Naval Facilities Engineering Command at Base Camp Pendleton in the County of
San Diego. In addition, the Contract provides for the installation, ownership and operation of a
net generator output meter by SDG&E to measure the load of the PV system. The contract
deviates from SDG&E’s standard electric Interconnection Agreement and Rule 2 special
facilities contract in that the operation of the Contract will be beyond the scope of the
Commission’s jurisdiction and will require SDG&E to provide non-jurisdictional utility service to
the Government. Since this is a case of first impression for SDG&E, SDG&E seeks the express
approval of the Commission prior to providing such service.

In addition, in order for the Government to participate in the San Diego Regional Energy Office’s
(SDREO) Self-Generation Incentive Program (SGIP) as planned, SDG&E respectfully requests
the Commission review and approve this advice letter on an expedited basis as set forth below.

BACKGROUND

The Government has entered into the attached Contract to interconnect its 45-kilowatt
photovoltaic system at Camp Pendleton to SDG&E’s grid in order to satisfy a requirement of the
SGIP.

This Contract deviates from SDG&E's standard electric Interconnection Agreement and Rule 2
Agreement in that it is incorporated into SDG&E’s existing utility service contract with the
Government for service (service contract) to Camp Pendleton. That service contract is in the
Uniform Contract Format (UCF) used by the Federal Government and includes the Federal
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Acquisition Regulations (FAR) clauses required by the Government. Among those clauses is
FAR 52.241-2, Order of Precedence - Utilities, which states: “In the event of any inconsistency
between the terms of this contract (including specifications) and any rate schedule, rider, or
exhibit incorporated in this contract by reference or otherwise, or any of the Contractor’s rules
and regulations, the terms of this contract shall control.” That clause is also specifically
included in the contract amendment Standard Form (SF) 30 used by the Government to
implement the Contract, included in Attachment A.

There is an inconsistency between the terms of SDG&E’s standard Interconnection and Rule 2
Agreements and the underlying Federal contract with respect to jurisdiction. The
Interconnection and Rule 2 Agreements include standard provisions declaring that the terms of
the Agreements are subject to adjudication by the Commission in the event of a dispute. The
Contract, pursuant to FAR 52-233-1, Disputes, provides that disputes are to be resolved by the
Government’s Contracting Officer (CO), with appeals from CO decisions to the U.S. Court of
Claims. The inconsistency will be resolved by the noted Order of Precedence - Utilities clause,
which will resolve the adjudication of disputes in favor of the Government and its rules as
opposed to the Commission. The Government indicated that this approach is required due to
Federal supremacy.

REQUEST FOR EXPEDITED COMMISSION APPROVAL

Absent approval of this advice letter by November 18, 2005, the Navy will likely be unable to
participate in the SDREO SGIP and would therefore miss its opportunity to potentially receive a
$200,000 rebate for its PV project. As a result, SDG&E respectfully requests the Commission
review and approve this advice letter on an expedited basis. Specifically SDG&E requests the
Commission reduce the protest period to five (5) business days pursuant to G.O. 96-A, Sections
V.B and XV.

Pursuant to Commission Rules of Practice and Procedure 77.7(f)(2), SDG&E further requests
that the Commission reduce the comment period for a draft resolution under Public Utilities
Code Section 311(g)(1) to five (5) business days.

In order to accomplish this request SDG&E proposes the following schedule, which incorporates
reductions to the normal protest period and to the review and comment period on a resolution.

Action Due Date
Advice Letter Filed October 3, 2005
Protests to Advice Letters October 10, 2005
SDG&E’s Reply to Protests October 13, 2005
Draft Resolution Issued October 31, 2005
Comments on Draft Resolution November 7, 2005
Reply to Comments on Draft Resolution November 11, 2005
Final Resolution Approved by Commission November 18, 2005

PROTEST

Anyone may protest this Advice Letter to the Commission. The protest must state the grounds
upon which it is based, including such items as financial and service impact, and should be
submitted expeditiously. The protest must be made in writing and received within five (5) days
of the date this Advice Letter was filed with the Commission. There is no restriction on who may
file a protest. The address for mailing or delivering a protest to the Commission is:
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CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies should also be sent via e-mail to the attention of both Jerry Royer (jjr@cpuc.ca.gov) and
Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division. It is also requested that a copy
of the protest should be sent via electronic mail and facsimile to SDG&E on the same date it is
mailed or delivered to the Commission (at the address shown below).

Attn: Monica Wiggins

Regulatory Tariff Manager

8315 Century Park Court, Room 32C
San Diego, CA 92123-1550

Facsimile No. (858) 654-1788

E-mail: mwiggins@semprautilities.com

EFFECTIVE DATE

SDG&E respectfully requests Commission approval of this advice letter at its November 18,
2005 business meeting.

NOTICE
A copy of this filing has been served on the utilities and interested parties shown on the

attached list by providing them a copy hereof either electronically or via the U.S. mail, properly
stamped and addressed.

Address changes should be directed to Christina Sondrini by facsimile at (858) 654-1788 or by
e-mail to csondrini@semprautilities.com.

J. STEVE RAHON
Director — Tariffs & Regulatory Accounts



CALIFORNIA PUBLIC UTILITIES COMMISSION
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Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC

Utility type: Contact Person: _Monica Wiggins
X ELC [ ] GAS Phone #: (858) 654-1770
[ ]pPLC [ ]HEAT [ ]WATER | E-mail: mwiggins@semprautilities.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: _1730-E
Subject of AL: _Request for Expedited Approval of a Special Contract Between SDG&E and the

United States Government
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! Discuss in AL if nore space is needed.



cc: (w/enclosures)

Public Utilities Commission
W. Ahern
ORA
D. Appling
S. Cauchois
J. Greig
L. Maack
R. Pocta
W. Scott
Enerqgy Division
W. Franklin
S. Gallagher
H. Gatchalian
D. Lafrenz
J. Royer
CA. Energy Commission
F. DelLeon
R. Tavares
Alcantar & Kahl LLP
K. Harteloo
American Energy Institute
C. King
APS Energy Services
J. Schenk
BP _Energy Company
J. Zaiontz
Barkovich & Yap, Inc.
B. Barkovich
Bartle Wells Associates
R. Schmidt
California Energy Markets
S. O’'Donnell

General Order No. 96-A, Sec. Ill. G.
ADVICE LETTER FILING MAILING LIST

Dept. of General Services

Shute, Mihaly & Weinberger LLP

C. Torres O. Armi
Douglass & Liddell Solar Turbines
D. Douglass F. Chiang
D. Liddell Sutherland Asbill & Brennan LLP
G. Klatt K. McCrea
Duke Energy North America Southern California Edison Co.
M. Gillette M. Alexander
Dynegy, Inc. K. Cini
J. Paul K. Gansecki
Ellison Schneider & Harris LLP H. Romero
E. Janssen TransCanada
Energy Price Solutions J. Roscher
A. Scott B. Johnson
Energy Strategies, Inc. TURN
K. Campbell M. Florio
M. Scanlan M. Hawiger
Goodin, MacBride, Squeri, Ritchie & Day UCAN
B. Cragg M. Shames
J. Heather Patrick U.S. Dept. of the Navy
J. Squeri K. Davoodi
Goodrich Aerostructures Group N. Furuta
M. Harrington J. Perez

Hanna and Morton LLP
N. Pedersen
Ista-North America
L. Belew
J.B.S. Energy
J. Nahigian
Luce, Forward, Hamilton & Scripps LLP
J. Leslie
Manatt, Phelps & Phillips LLP

C. Sweet D. Huard

California Farm Bureau Federation M. Snow
K. Mills R. Keen

California Wind Energy Matthew V. Brady & Associates
N. Rader M. Brady

Children’s Hospital & Health Center Modesto Irrigation District
T. Jacoby C. Mayer

City of Chula Vista Morrison & Foerster LLP
W. Gaters P. Hanschen

City of Poway MRW & Associates
R. Willcox D. Richardson

City of San Diego
J. Cervantes
G. Lonergan
M. Valerio
Commerce Energy Group
A. Ahmed
V. Gan
Constellation New Energy
W. Chen
CP Kelco
A. Fried|
Davis Wright Tremaine, LLP

E. O'Neill
J. Pau

Pacific Gas & Electric Co.
J. Clark
M. Huffman
S. Lawrie
E. Lucha
Robinsons-May Dept. Stores
R. Britt
R. W. Beck, Inc.
C. Elder
San Diego Regional Energy Office
S. Freedman
S. Anders
School Project for Utility Rate Reduction
M. Rochman

Utility Specialists, Southwest, Inc.

D. Koser
Western Manufactured Housing
Communities Association

S. Dey
White & Case LLP

L. Cottle




SDG& E’'s Advice Letter 1730-E

Attachment A
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7.6 Not withstanding the provisions of Section 7.1, CG shall be responsible for protecting its
Generating Facility from damage by reason of the electrical disturbances of faults caused
by the operation, faulty operation, or non-operation of SDG&E's facilities, and SDG&E
shall not be liable for any such damage so caused.

INSURANCE

If CG's generator meets all applicable safety and performance standards established by the
National Electrical Code, the Institute of Electrical and Electronics Engineers, and accredited
testing laboratories such as Underwriters Laboratories and, where applicable, rules of the Public
Utilities Commission regarding safety and reliability, the following insurance provisions in
Sections 8.1 — 8.3 apply:

8.1

82

8.3

8.4

To the extent that CG has currently in force all risk property insurance and commercial
liability insurance, CG agrees that it will maintain such insurance in force for the duration
of this Agreement in no less amounts than those currently in effect. SDG&E shall have
the right to inspect or obtain a copy of the original policy or pelicies of insurance prior to
commencing operation.

CG shall meet the standards and rules set forth in Section 13, have the appropriate liability
insurance in Section 8.1, and shall not be required to purchase any additional lability
Insurance.

Such liability insurance shall, by endorsement to the policy or policies, provide for thirty
(30) calendar days written notice to SDG&E prior to cancellation, termination, alteration, or
material change of such insurance.

For generators that do not meet the interconnection criteria of this section then the
following insurance requirements apply:

In connection with CG’s performance of its duties and obligations under this Agreement,
CG shail maintain, during the term of the Agreement, general liability insurance with a
combined single limit of not less than:

(a) Two million dollars ($2,000,000) for each occurrence if the Gross Nameplate Rating
of Producer's Generating Facility is greater than one hundred (100) kW,

(b} One million dollars ($1,000,000) for each occurrence if the Gross Nameplate Rating
of Producer's Generating Facility is greater than twenty (20) kW and less than or
equal to one hundred (100) kW; and

(¢) Five hundred thousand dollars ($500,000) for each occurrence if the Gross
Nameplate Rating of Producer's Generating Facility is twenty (20) kW or less.

(d) Two hundred thousand dollars ($200,000) for each occurrence if the Gross
Nameplate Rating of Producer's Generating Facility is ten (10) kW or less and
Producer's Generating Facility is connected to an account receiving residential
service from SDG&E.

Such insurance shall include coverage for ‘Premises-Operations, Owners and Contractors
Protective, Products/Completed Operations Hazard, Explosion, Collapse, Underground,
Contractual Liability, and Broad Form Property Damage including Completed Operations.”
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8.5

86

8.7

8.8

8.9

8.10

The general liability insurance required in Section 8.4 shal!, by endorsement to the policy
or policies, (a) include SDG&E as an additional insured; (b) contain a severability of
interest clause or cross-liability clause; (c) provide that SDG&E shall not by reason of its
inclusion as an additional insured incur liability to the insurance carrier for payment of
premium for such insurance; and {(d) provide for thirty (30) calendar days’ written notice
to SDG&E prior to cancellation, termination, alteration, or material change of such
insurance.

If CG's Generating Facility is connected to an account receiving residential service from
SDG&E and the requirement of Section 8.5 (a) prevents CG from obtaining the insurance
required in Section 8.4, then upon CG’s written Notice to SDG&E in accordance with
Section 12.1, the requirements of Section 8.5 (a) shall be waived.

Evidence of the insurance required in Section 8.4 shall state that coverage provided is
primary and is not in excess to or contributing with any insurance or self-insurance
maintained by SDG&E.

CG shall furnish the required insurance certificates and endorsements to SDG&E prior to
tnitial Operation of the Generating Facility. Thereafter, SDG&E shall have the right to
periodically inspect or obtain a copy of the original policy or policies of insurance,

If CG is self-insured with an established record of self-insurance, CG may comply with
the following in lieu of Sections 8.4 through 8.5:

(a) CG shall provide to SDGA&E, at least thirty (30) calendar days prior to the date of
Initial Operation, evidence of an acceptable plan to self-insure to a level of
coverage equivalent to that required under Section 8.4

(b) If CG ceases to self-insure to the level required hereunder, or if CG is unable to
provide continuing evidence of CG's ability to self-insure, CG agrees to
immediately obtain the coverage required under Section 8.4.

All insurance certificates, statements of self insurance, endorsements, cancellations,
terminations, alterations, and material changes of such insurance shalt be issued and
submifted to the following:

San Diego Gas & Electric Company

Attention: NET ENERGY METERING, CP52F
Address: 8316 CENTURY PARK CT

City / Zip: SAN DIEGO, CA 92123

REVIEW OF RECORDS AND DATA

9.1

9.2

SDG&E shall have the right to review and obtain copies of CG’s operations and
maintenance records, logs, or other information such as, unit availability, maintenance
outages, circuit breaker operation requiring manual reset, relay targets and unusual
events pertaining to CG’s Generating Facility or its Interconnection with SDG&E’s
Distribution System.

CG authorizes to release to the California Energy Commission (CEC) information
regarding CG's facility, including CG name, location, size, and operational characteristics
of the unit, as requested from time to time pursuant to the CEC’s rules and regulations.
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