
 

 
 
October 22, 2004 

 
ADVICE LETTER 1483-G 
(U 902-E) 
 
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
SUBJECT:  SUBMISSION OF MUTUAL ASSISTANCE AND OPERATIONAL BALANCING 
                    AGREEMENT BETWEEN SDG&E AND TGN 
 
San Diego Gas & Electric Company (SDG&E) hereby submits for approval by the California 
Public Utilities Commission (Commission) the attached Mutual Assistance and Operational 
Balancing Agreement (Agreement) between SDG&E and Transportadora de Gas Natural de 
Baja California, S. de R.L. de C. V. (TGN).   
 
PURPOSE 
 
The Agreement, executed on January 15, 2004, specifies procedures between SDG&E and 
TGN in case either party encounters a temporary operational constraint due to an emergency 
type of situation resulting from events of force majeure or system maintenance.  Deliveries from 
one party would support the reliability of the other on an interruptible basis as long as the 
deliveries do not negatively impact the operations of the responding party.  The intent of the 
Agreement is to provide an operational alternative that could be requested when either SDG&E 
or TGN experiences temporary system problems or situations that would impact deliveries on 
their system.  This assistance would not be provided through a system scheduling point, but 
through an operational point for temporary deliveries only, and requested only in order to 
maintain service to the requesting party’s customers. 
 
The Agreement will allow the responding party to: (1) provide gas transportation services when 
the requesting party experiences an operational constraint, (2) allow the responding party to 
determine in its sole discretion whether it can provide the service and (3) receive a service 
charge that is equivalent to the highest volumetric transportation rate in SDG&E’s tariff rate 
schedules in effect at the time the service is rendered.1  

 
In addition, the Agreement provides for balancing provisions in the event that scheduled 
quantities for the redelivery of gas by the requesting party do not match the delivered volumes 
by the responding party.  Each party has the continuing right to refuse delivery of any gas that 
would cause it to fail to meet the tariffs, rules or regulations relating to gas quality specifications, 
or other rules, regulations and/or requirements of any federal, state or local or other agency 
having subject matter jurisdiction.  The Agreement remains in effect until terminated by either 
party with 30 days advance written notice. 
 

                                                           
1 This is $0.0.56524 from Rate Schedule GTC with rates effective October 11, 2004. 
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Facilities modifications and additions are required by both parties to effectuate the delivery of 
gas under the Agreement.  SDG&E will be modifying the metering and other downstream 
pipeline facilities on its system.  These modifications will permit bi-directional flow through the 
meter station and allow for the greatest movement of gas throughout the SDG&E system in 
order to prevent or minimize any reduced reliability of service to SDG&E’s customers during 
times of temporary operational constraints due to an emergency type of situation resulting from 
events of force majeure or system maintenance.  SDG&E estimates that those facilities 
enhancements will cost approximately $4 million.   
 
BACKGROUND 
 
On March 5, 2004, SDG&E filed in Docket No. CP93-117-003, an application pursuant to 
Section 3 of the Natural Gas Act (NGA) and Part 153 of the regulations of the Federal Energy 
Regulatory Commission (FERC), for an order amending previous authorization and Presidential 
Permit for the siting, construction, and operation of pipeline and metering facilities for the export 
of natural gas at the International Boundary between the United States and Mexico in San 
Diego County, California.  SDG&E stated that it was seeking authorization to modify these 
facilities to enable gas to be imported as well as exported through the facilities, pursuant to a 
mutual assistance agreement with TGN. There were no protests to the filing.   
 
On April 20, 2004, FERC submitted letters to the Department of Defense (DOD) and State 
Department (SD) requesting comments on FERC’s proposed amended permit to be issued to 
SDG&E.  On July 16, 2004 the DOD submitted to FERC its response that it had no objection to 
FERC’s proposed amended permit.  On September 16, 2004 the State Department submitted to 
FERC its response that it had no objection to FERC’s proposed amended permit. 

 
More recently, the United States Fish & Wildlife Service (“USFWS”) has advised SDG&E that 
based on negative surveys for the Quino checkerspot butterfly it has concluded the construction 
site for this project is unoccupied for the 2004 flight season.  However, if construction activities 
extend into the 2005 flight season, then new surveys are warranted if Quino checkerspot 
butterfly host plants are present on the work area.   
 
On October 8, 2004 FERC issued its Order Amending SDG&E’s Presidential Permit and 
Authorization Under Section 3 of the Natural Gas Act to accommodate the modifications to the 
border facilities that are necessary to permit imports of gas through these facilities. 

 
Under Section 3 of the Natural Gas Act and 10 CFR 590.202.7(c), the DOE Office of Natural 
Gas & Petroleum Import & Export Activities issues Blanket Authorizations to import and export 
natural gas for a period of two years. Therefore, SDG&E will need to submit an application to 
DOE prior to the requested effective date set forth below.  

 
EFFECTIVE DATE 
 
SDG&E respectfully requests that this filing be approved effective December 1, 2004, which is 
40 calendar days after the date filed. 
 
PROTEST 
 
Anyone may protest this Advice Letter to the Commission.  The protest must state the grounds 
upon which it is based, including such items as financial and service impact, and should be 
submitted expeditiously.  The protest must be made in writing and must be received within 20 
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days of the date this advice letter was filed with the Commission.  There is no restriction on who 
may file a protest.  The address for mailing or delivering a protest to the Commission is: 
 

Energy Division - IMC Branch  
California Public Utilities Commission 
505 Van Ness Avenue, 4th Floor 
San Francisco, CA 94102 

 
Copies of the protest should also be sent via e-mail to the attention of both Jerry Royer 
(jjr@cpuc.ca.gov) and to Honesto Gatchalian (jnj@cpuc.ca.gov) of the Energy Division.  It is 
also requested that a copy of the protest be sent via electronic mail and facsimile to SDG&E on 
the same date it is mailed or delivered to the Commission (at the addresses shown below). 
 

Attn: Monica Wiggins 
  Regulatory Tariff Manager  

8330 Century Park Court, Room 32C 
San Diego, CA 92123-1548 

  Facsimile No. (858) 654-1788 
E-Mail:  MWiggins@SempraUtilities.com   

 
NOTICE 
 
In accordance with Section III.G of General Order No. 96-A, a copy of this filing has been 
served on the utilities and interested parties shown on the attached list, by either providing them 
a copy electronically or by mailing them a copy hereof, properly stamped and addressed.   
 
Address changes should be directed to Christina Sondrini by facsimile at (858) 654-1788 or by 
e-mail to CSondrini@SempraUtilities.com. 
 
 
 
 

_______________________________ 
J. STEVE RAHON 
Director - Tariffs and Regulatory Accounts 

 
 
 
























