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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: REVISIONS TO THE CARE BALANCING ACCOUNTS IN COMPLIANCE WITH
D.02-07-033

San Diego Gas & Electric Company (SDG&E), hereby submits for filing the following revisions
to its electric and gas tariffs, as shown in the enclosed attachment.

PURPOSE

The purpose of this Advice Letter is to revise Section II.B and IV.D. of SDG&E's electric and gas
Preliminary Statements, respectively, in compliance with Ordering Paragraph (OP) 14 of
California Public Utilities Commission (Commission) Decision (D.) 02-07-033

BACKGROUND

On July 17, 2002, the Commission issued D.02-07-033 in Rulemaking (R.) 01-08-027, which
adopts an automatic enroliment process for the California Alternate Rates for Energy (CARE)
program. The program guidelines, as set forth in D.02-07-033, will enable customers to become
automatically enrolled into the CARE program when they patrticipate in the following partner
agency programs: Medi-Cal and Women, Infants and Children administered through the
California Department of Health Services; Healthy Families administered by the Managed Risk
Medical Insurance Board; or the Energy Assistance Programs administered by the Department
of Community Services and Development.

Pursuant to OP 14 of D.02-07-033, the utilities shall track all costs related to the automatic
enrollment program in a memorandum account or in an existing CARE balancing account.
Accordingly, SDG&E hereby revises its electric and gas CARE balancing accounts to comply
with this provision, adding separate line items within the accounts to track costs associated with
the automatic CARE enrollment program.
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EFFECTIVE DATE

Because this Advice Letter is being filed in accordance with a Commission order SDG&E
requests that the revised tariffs included herein become effective on December 9, 2002, which
is the date filed.

PROTEST

Anyone may protest this advice letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. The protest must be made in writing and
received within 20 days of the date this advice letter was filed with the Commission. There is no
restriction on who may file a protest. The address for mailing or delivering a protest to the
Commission is:

Energy Division—IMC Branch
California Public Utilities Commission
505 Van Ness Avenue, Room 4002
San Francisco, CA 94102

Copies should also be sent via e-mail to the attention of both Jerry Royer (jjr@cpuc.ca.gov) and
Honesto Gatchallian (jnj@cpuc.ca.gov) of the Energy Division. It is also requested that a copy
of the protest be sent via electronic mail and facsimile to SDG&E on the same date it is mailed
or delivered to the Commission (at the addresses shown below).

Attn: James Frank

RegulatoryTariff Manager

8315 Century Park Court, Room 22D
San Diego, CA 92123-1550
Facsimile No. (858) 654-1788
E-Mail: jfrank@SempraUtilities.com

NOTICE

In accordance with Section III.G of General Order No. 96-A, a copy of this filing has been
served on the utilities and interested parties shown on the attached list, including interested
parties in R.01-08-027, by either providing them a copy electronically or by mailing them a copy
hereof, properly stamped and addressed.

Address changes should be directed to Susanne Schmelter by facsimile at (858) 654-1788 or by
e-mail at sschmelter@ SempraUltilities.com.

J. STEVE RAHON
Director—Tariffs & Regulatory Accounts
Enclosures
(cc list enclosed)
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Revised  Cal. P.U.C. Sheet No. 15863-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 15068-E
PRELIMINARY STATEMENT Sheet 4

II. BALANCING ACCOUNTS

B. CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) BALANCING ACCOUNT

1. Purpose

The purpose of the CARE Balancing Account is to compare CARE revenues with CARE
program costs as authorized by Decisions 89-07-062, 89-09-044, 92-04-024 and 92-06-060.

Pursuant to Commission Decision 02-07-033 effective July 17, 2002, the utility is also
authorized to record all costs related to automatic enrollment, which include the CARE rate
subsidy costs, utility administrative costs (including start-up and implementation), and the
Commission’s clearinghouse costs. These costs will be recorded as line items in the CARE
balancing account.

2. Applicability

The CARE Balancing Account applies to certain rate schedules and certain special contracts
within the jurisdiction of the Commission.

3. Definitions
a. Effective Date: The effective date of this account shall be January 1, 1998.
b. Interest Rate: The Interest Rate shall be 1/12 of the most recent month's interest rate

on Commercial Paper (prime, 3 months), published in the Federal Reserve Statistical
Release, H.15. Should publication of the interest rate on Commercial Paper (prime, 3
months) be discontinued, interest will so accrue at the rate of 1/12 of the most recent
month's interest rate on Commercial Paper, which most closely approximates the rate
that was discontinued, and which is published in the Federal Reserve Statistical
Release, H.15, or its successor publication.

C. CARE Revenue: Monthly CARE revenue equals the percentage of authorized Public
Purpose Program (PPP) revenue pertaining to the CARE program multiplied by the
unbundled PPP revenue billed during the month.

d. CARE Program Costs: CARE Program Costs are the sum of: (1) CARE Benefits, which
are equal to the amount of discount granted under the discount reflected in the
authorized CARE Program discounted rates; and (2) allocated incremental
administrative and general expenses associated with the CARE Program. Monthly
incremental administrative and general expenses shall be allocated between electric
and gas operations by either; (1) 76% to electric and 24% to gas until the CARE
Program has been in effect for 13 full calendar months or (2) the proportion of electric
and gas amounts of the discount reflected in the authorized CARE Program discounted
rates for the 12 months prior to the current month; whichever is applicable.

(Continued)
4W12 Issued by Date Filed Dec 9, 2002
Advice Ltr. No. _1455-E Lee Schavrien Effective

Vice President
Decision No. 02-07-033 Regulatory Affairs Resolution No.
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Revised  Cal. P.U.C. Sheet No. 15864-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 11345-E
PRELIMINARY STATEMENT Sheet 5

B.

II. BALANCING ACCOUNTS

CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) BALANCING ACCOUNT (Continued)

4,

Accounting Treatment

The utility shall maintain a CARE Balancing Account commencing as of January 1, 1998. This
Balancing Account is separate and distinct from the pre-1998 CARE account discussed in
paragraph B.5. Entries to be made to this account at the end of each month will be determined
from the following calculations:

a. The amount of the discount granted during the month under the discount reflected in the
authorized CARE Program discounted rates, to customers who have not been automatically
enrolled in the program.

b. Plus: The amount of the discount granted during the month to customers who have been
automatically enrolled in the program under the discount reflected in the authorized CARE
Program discounted rates.

c. Plus: Recorded monthly allocated incremental administrative and general expenses
associated with the CARE Program, excluding costs associated with the automatic enrollment
process in the program.

d. Plus: Recorded monthly allocated incremental administrative and general expenses
associated with automatic enrollment into the CARE Program, including the Commission’s
allocated incremental clearinghouse costs.

e. Less: The CARE revenue billed during the month.

If the above calculations produce a positive amount (under-collection), such amount will be debited
to the Balancing Account. If the above calculations produce a negative amount (over-collection),
such amount will be credited to the Balancing Account. Interest will accrue to the Balancing
Account by applying the Interest Rate to the average of the beginning and ending balances.

Pre-1998 CARE Account

The previous CARE Balancing Account, in effect since August 14, 1989, shall be maintained by the
utility to accrue interest on a monthly basis until disposition of the account is addressed by the
Commission.

Annual Review of Reasonableness

In conjunction with the appropriate proceeding, the utility shall file with the Commission a report on
the reasonableness of recorded CARE Program costs included in the CARE Balancing Account
during the Record Period.

Disposition of Amounts

Disposition of amounts in this account shall be determined in the annual Revenue Adjustment
Proceeding (RAP) or other proceeding expressly authorized by the Commission.

(Continued)
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Revised Cal. P.U.C. Sheet No. 15865-E
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 15860-E
TABLE OF CONTENTS Sheet 1
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Revised  Cal. P.U.C. Sheet No. 12680-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 11592-G
PRELIMINARY STATEMENT Sheet 8

V. BALANCING ACCOUNTS

D. CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) BALANCING ACCOUNT

1. Purpose

The purpose of the CARE balancing account is to balance CARE program expenses against revenues.
The CARE Program was previously known as the LIRA Program, which was authorized by Decisions
89-07-062, 89-09-044, 92-04-024 and 92-06-060.

Commission Resolution G-3303, dated December 21, 2000, adopted gas public purpose program
surcharge rates for taxes effective January 1, 2001 as directed by Assembly Bill (AB) 1002.
Embedded within these surcharge rates are the CARE Tax Surcharge (CTS) rates. These CTS
rates are based on Commission approved funds as of the date of the Resolution. Resolution G-
3303 also 1) exempts some customers from the surcharge who were not exempt to charges in rates
prior to January 1, 2001 and 2) requires utility to make quarterly tax payments to the California
Board of Equalization (BOE).

The CTS rates may represent funds authorized for a prior timeframe. If so, current bill calculations
are based on CARE funds authorized for the current timeframe and therefore may use Adjusted
CARE Surcharge rates. The difference between an Adjusted CARE Surcharge rate and an
associated CTS rate represents utility revenue not taxes. Therefore, these rate differences are
referred to as CARE Revenue Surcharge (CRS) rates.

Pursuant to Commission Decision 02-07-033 effective July 17, 2002, the utility is also authorized to
record all costs related to automatic enrollment, which include the CARE rate subsidy costs, utility
administrative costs (including start-up and implementation), and the Commission’s clearinghouse
costs. These costs will be recorded as separate line items in the CARE balancing account.

2. Applicability

The CARE balancing account applies to certain rate schedules and certain special contracts subject to
the jurisdiction of the Commission.

3. Definitions

a. Effective Date: The effective date for the revised CTS and CRS rates shall be the Revision Date or
such other date that the Commission may authorize. The revised CTS and CRS rates shall be
applied to applicable transported gas volumes for service rendered on and after the Effective Date
and shall continue thereafter until the next such CTS and CRS rates become effective.

b. Forecast Period: The Forecast Period for CRS rates shall be the twelve-calendar- month period
commencing with the Revision Date.

c. Franchise Fees and Uncollectibles: Franchise Fees and Uncollectibles shall be based on the rate
derived from the utility's most recent general rate case decision to provide for franchise fees and
uncollectible accounts expense associated with applicable utility revenue.

d. Interest Rate: The Interest Rate shall be 1/12 of the most recent month's interest rate on
Commercial Paper (prime, 3 months), published in the Federal Reserve Statistical Release, G.13.
Should publication of the interest rate on Commercial Paper (prime, 3 months) be discontinued,
interest will so accrue at the rate of 1/12 of the most recent month's interest rate on Commercial
Paper, which most closely approximates the rate that was discontinued, and which is published in
the Federal Reserve Statistical Release, G.13. or its successor publication.

(Continued)
8W16 Issued by Date Filed Dec 9, 2002
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Revised Cal. P.U.C. Sheet No. 12681-G

San Diego Gas & Electric Company

San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 11593-G

D.

PRELIMINARY STATEMENT Sheet 9
V. BALANCING ACCOUNTS

CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) BALANCING ACCOUNT (Continued)

3. Definitions (Continued)

e. CARE Program Costs: CARE Program Costs are the sum of: (1) CARE Benefits, which are
equal to the amount of the discount granted under the discount reflected in the authorized CARE
Program discounted rates; and (2) allocated incremental administrative and general expenses
associated with the CARE Program, plus an allowance for Franchise Fees and Uncollectibles.
Monthly incremental administrative and general expenses shall be allocated between electric
and gas operations by either: (1) 76% to electric and 24% to gas until the CARE Program has
been in effect for 13 full calendar months or (2) the proportion of electric and gas amounts of the
discount granted under the discount reflected in the authorized CARE Program discounted rates
for the 12 months prior to the current month; whichever is applicable.

f. Revision Date: The Revision Date for the CARE Tax Surcharge rates shall be coincident with
the Revision Date associated with adopted gas public purpose program surcharge rates for
taxes as implemented by Commission Resolution G-3303, dated December 21, 2000, and
subsequent Commission decisions. The Revision Date for the CARE Revenue Surcharge rates
shall be coincident with the Revision Date associated with applicable (BCAP, Rate Indexing, etc.)
rate level changes.

4. Accounting Treatment

The utility shall maintain a CARE balancing account commencing as of August 14, 1989. Entries to
be made to this account at the end of each month will be determined from the following calculations:

a. The amount of the discount granted during the month under the discount reflected in the
authorized CARE Program discounted rates, to customers who have not been automatically
enrolled in the program.

b. Plus: The amount of the discount granted during the month under the discount reflected in the
authorized CARE Program discounted rates to customers who have been automatically enrolled
in the program.

c. Plus: Recorded monthly allocated incremental administrative and general expenses associated
with the CARE Program, and an allowance for Franchise Fees and Uncollectibles associated
with applicable utility revenue, excluding costs associated with the auto enrolliment process in the
CARE Program.

d. Plus: Recorded monthly allocated incremental administrative and general expenses, including
Commission’s allocated incremental clearinghouse costs, associated with the automatic
enrollment process into the CARE Program, and an allowance for Franchise Fees and
Uncollectibles associated with applicable utility revenue.

e. Less: The amount of revenue 1) billed during the month under the CARE Revenue Surcharge
rates and 2) received from the Commission resulting from the utility CARE Tax Surcharge
payments to the BOE.

If the above calculations produce a positive amount (under-collection), such amount will be debited to the
CARE balancing account. If the above calculations produce a negative amount (over-collection), such
amount will be credited to the CARE balancing account. Interest will accrue to the CARE balancing
account by applying the Interest Rate to the average of the beginning and ending balances.

(Continued)
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Revised  Cal. P.U.C. Sheet No. 12682-G
San Diego Gas & Electric Company
San Diego, California Canceling Revised Cal. P.U.C. Sheet No. 11594-G
PRELIMINARY STATEMENT Sheet 10

V. BALANCING ACCOUNTS

D. CALIFORNIA ALTERNATE RATES FOR ENERGY (CARE) BALANCING ACCOUNT (Continued)

5. Calculation of the CARE Surcharge Rate (General)

The CARE Surcharge rate shall be determined from the following calculations:

a. The Forecast Period CARE Program Costs;

b. Plus: The estimated balance in the CARE balancing account as of the beginning of the
Forecast Period;

C. The sum of a. and b. above divided by the estimated gas volumes to be transported

during the Forecast Period equals the CARE Surcharge rate.
The current Adjusted CARE Surcharge rate is stated in Section |I, Statement of Rates.

The current CARE Tax Surcharge rates are reflected in the adopted gas public purpose
program surcharge rates for taxes stated in Schedule G-PPPS.

6. Annual Review of Reasonableness

In conjunction with the utility's BCAP filing, the utility shall file with the Commission a report on
the reasonableness of recorded CARE Program costs included in the CARE balancing account
during the Record Period.

E. NATURAL GAS VEHICLE (NGV) ADJUSTMENT CLAUSE
1. Purpose

The purpose of the NGV Adjustment Clause is to reflect in rates, through application of the
Natural Gas Vehicle Adjustment Clause (NGVAC) and NGV rates, the costs associated with the
utility's NGV Program as authorized by the California Public Utilities Commission (Commission),
including but not necessarily limited to Compressed Natural Gas (CNG) Stations.

2. Applicability

The NGV Adjustment Clause applies to certain rate schedules and certain special contracts
subject to the jurisdiction of the Commission.

3. Definitions

a. Effective Date/Authority: The effective date for the revised NGVAC rate shall be the
Revision Date or such other date that the Commission may authorize. The revised
NGVAC rate shall be applied to the applicable transported gas volumes for service
rendered on and after the Effective Date and shall continue thereafter until the next
such NGVAC rate becomes effective.

Commission Decision 95-11-035 dated November 21, 1995 authorized the utility's NGV

program.

(Continued)
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Revised Cal. P.U.C. Sheet No. 12683-G
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