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ADVICE LETTER 1320-E-A 
(U 902-E) 
 
 
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
 
 
SUBJECT: SUPPLEMENTAL FILING - REQUEST FOR APPROVAL TO IMPLEMENT AIR 

CONDITIONING CYCLING AND OTHER INTERRUPTION PROGRAMS TARGETED 
TO RESIDENTIAL AND SMALL COMMERCIAL CUSTOMERS 

 
 
San Diego Gas & Electric Company (SDG&E) hereby submits a supplement to Advice Letter 1320-E, 
dated May 1, 2001, which was filed in compliance with Decision (D.) 01-04-006, dated April 3, 2001, 
in OIR 00-10-002.  Advice Letter 1320-E requested California Public Utilities Commission (CPUC or 
Commission) approval to implement air conditioning cycling and other electric appliance and 
equipment interruption programs targeted to residential and small commercial customers.  It is 
intended that this Advice Letter supplement, but not replace, Advice Letter 1320-E. 
 
 
PURPOSE 
 
In accordance with Ordering Paragraph 16 of D.01-04-006, SDG&E is filing this supplemental Advice 
Letter to propose the addition of a new sub-account, to its Interruptible Load and Rotating Outage 
Programs Memorandum Account (ILROPMA).   It is intended that the proposed sub-account will track 
all dollars that SDG&E spends above funds authorized in current rates, if any, to implement SDG&E's 
Electric Appliance and Equipment Interruption Program, as proposed in Rule 14.1 filed by Advice 
Letter 1320-E.  Appendix B to Advice Letter 1320-E included the proposed Rule 14.1, a proposed 
Agreement form, and an Attachment 1 to the Agreement.  SDG&E intends to include each of these 
proposed tariffs, including the proposed addition to the ILROPMA proposed herein, in its filed electric 
tariffs once these tariffs are submitted in final form and approved by the Commission. 
 
 
BACKGROUND 
 
In D.01-04-006, the Commission directed SDG&E to explore reasonable options for implementing air 
conditioning cycling and other electric motor interruption programs targeted to residential and 
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commercial customers with an Advice Letter to be filed and served no later than May 1, 2001.  
SDG&E was directed to analyze and report on alternatives, and seek approval of the most reasonable 
alternatives, including proposed tariffs for implementation.  The analysis of each alternative shall 
include cost, amount of load reduction, means to verify load reductions, and timeliness of 
implementation (D. 00-04-006 at pg. 36).  SDG&E filed Advice Letter 1320-E as required by D.01-04-
006. 
 
This supplemental filing will not increase any rate or charge, conflict with any rate schedules or rules, 
nor cause the withdrawal of service. 
 
 
EFFECTIVE DATE 
 
Since this supplement to Advice Letter 1320-E is being submitted in further compliance with D.01-04-
006, SDG&E requests that it become effective on the date the Energy Division staff sends a letter to 
SDG&E providing notification that Advice Letter 1320-E has been reviewed and approved. 
 
 
PROTEST 
 
Anyone may protest this Advice Letter to the California Public Utilities Commission.  The protest must 
state the grounds upon which it is based, including such items as financial and service impact, and 
should be submitted expeditiously.  The protest must be made in writing and received within 20 days 
of the date this Advice Letter was filed with the Commission.  There is no restriction on who may file a 
protest.  The address for mailing or delivering a protest to the Commission is: 
 
 Energy Division – IMC Branch 
 California Public Utilities Commission 
 505 Van Ness Avenue, 4th Floor 
 San Francisco, CA 94102 
  
It is also requested that a copy of the protest be sent via both e-mail and facsimile to the address 
shown below on the same date it is mailed or delivered to the Commission. 
 
 Attn: C. Richard Swanson 
 Regulatory Tariff Manager   
 101 Ash Street - HQ14D 
 San Diego, CA 92101-3017 
 Facsimile No. (619) 696-4027 
 E-mail:  rswanson@sempra.com 
 
 
NOTICE 
 
In accordance with Section III-G of General Order 96-A, a copy of this supplemental filing has been 
served on the utilities and interested parties shown on the attached list, including interested parties in 
OIR 00-10-002, by either providing them a copy electronically or by mailing them a copy hereof, 
properly stamped and addressed.   
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Address changes should be directed to Martha Ulloa by facsimile at (619) 696-4027 or by e-mail to 
mulloa@sempra.com.    

 
                                                     
________________________________ 

 LEE SCHAVRIEN 
 Director, Regulatory Case Management 

 & Tariff Administration 
 
Enclosures 
(cc list attached)  
 
 
 
(S:Reg_aff/Data/AdviceLetters/1320-E-A.doc) 
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ADVICE LETTER 1320-E-A 
 

Cal. P.U.C. 
Sheet No.  Title of Sheet  

Canceling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 14689-E  PRELIMINARY STATEMENT, III.  MEMORANDUM 
ACCOUNTS, Sheet 1 

 Revised 14537-E 

Revised 14690-E  PRELIMINARY STATEMENT, III.  MEMORANDUM 
ACCOUNTS, Sheet 51 

 Revised 14672-E 

Revised 14691-E  PRELIMINARY STATEMENT, III.  MEMORANDUM 
ACCOUNTS, Sheet 52 

 Revised 14672-E 

Revised 14692-E  PRELIMINARY STATEMENT, III.  MEMORANDUM 
ACCOUNTS, Sheet 53 

 Original 14538-E 
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San Diego Gas & Electric Company      
San Diego, California  Canceling Revised Cal. P.U.C. Sheet No. 14537-E 

 PRELIMINARY STATEMENT Sheet 1  
 III.  MEMORANDUM ACCOUNTS  
   

 

   (Continued)     
1R2   Issued by  Date Filed Jul 24, 2001 
Advice Ltr. No. 1320-E-A  William L. Reed  Effective  
   Vice President     
Decision No. 01-04-006  Chief Regulatory Officer  Resolution No.  
 

     Description Sheet No. 

Memorandum Accounts (Definition) 1 
A. Electric and Magnetic Fields Memorandum Account (EMFMA) 3 
B. Catastrophic Event Memorandum Account (CEMA) 4 
C. Women/Minority/Disabled Veterans Business Enterprise (WMDVBE) 6 
D. PBR Consultant Services (PBRCS) Memorandum Account 7 
E. Independent System Operator Memorandum Account (ISOMA) 8 
F. Power Exchange Memorandum Account (PXMA)  9 
G. Transition Cost Audit Memorandum Account (TCAMA) 10 
H. Industry Restructuring Memorandum Account (IRMA) 11 
I. Competition Transition Charge Exemptions Memorandum Account (CTCEMA) 22 
J. Reduced Return on Equity Memorandum Account (RROEMA) 24 
K. Rate Reduction Bond Memorandum Account (RRBMA        25 
L. Generation Divestiture Transaction Costs Memorandum Account (GDTCMA)     27 
M. Independent System Operator Revenue Memorandum Account (ISORMA)      28 
N. Streamlining Residual Account (SRA)          29 
O. Direct Access Discretionary Services Costs (DADSC) Memorandum Account     31 
P. Transmission Revenue Requirement Reclassification Memorandum Account (TRRRMA)   33 
Q. Non-Transition Cost Industry Restructuring Memorandum Account (NTCIRMA)     34 
R. Energy Efficiency-DSM Memorandum Account (EEDSMMA)       35 
S Applicant Installation Trench Inspection Memorandum Account (AITIMA)      36 
T. PX Audit Memorandum Account (PXAMA)          37 
U. Interim PX-Based Price Memorandum Account (IPXPMA)        38 
V. Nuclear Claims Memorandum Account (NCMA)         39 
W. Near-Term Bilateral Contracts memorandum Account (NTBCMA)       40 
X. Electric Meter Pilot Memorandum Account (EMPMA)        41 
Y. Voluntary Rate Stabilization Memorandum Account  (VRSMA)       42 
Z. AV Memorandum Account (AVMA)          43 
AA. Interruptible Rate Penalties Memorandum Account (IRPMA)       44 
BB. Residential Demand-Responsiveness Program Memorandum Account (RDRPMA)     45 
CC. Self-Generation Program Memorandum Account (SGPMA)        46 
DD. Interruptible Load and Rotating Outage Programs Memorandum Account (ILROPMA)    47 
EE. Large Customer Revenue Shortfall Memorandum Account (LCRSMA)      52 
FF. Real-Time Energy Metering Memorandum Account (RTEMMA)       53 

Note: 1) SONGS 2&3 Property Tax Memorandum Account, see Section V.G.  
2) SONGS 2&3 Unamortized Nuclear Fuel Inventory Memorandum Account, see Section V.I. 
3) SONGS 2&3 Permanent Closure Noninvestment-Related Expenses Memorandum Account, see Section V.J. 

 

 
 

 



     
     
   Revised Cal. P.U.C. Sheet No. 14690-E 

San Diego Gas & Electric Company      
San Diego, California  Canceling Revised Cal. P.U.C. Sheet No. 14672-E 
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   (Continued)     
51R2   Issued by  Date Filed Jul 24, 2001 
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DD. INTERRUPTIBLE LOAD AND ROTATING OUTAGE PROGRAMS MEMORANDUM ACCOUNT 
(ILROPMA)  (Continued) 

 
4. Accounting Procedure (Continued) 
 

G. Demand Bidding Program Account (Continued) 
 

c. A debit entry for capital-related costs associated with the program, study, or 
system modification, including depreciation, taxes and return on investment. 

 
d. A credit entry equal to the possible funding received for the program from, 

but not limited to, California Energy Commission (CEC), Independent 
System Operator (ISO), California Department of Water Resources (DWR), 
and utility rates.  The ISO or DWR credit shall be recorded in the ILROPMA 
and not in any procurement account. 

 
H.  Air Conditioner Cycling Program Account 
 

a. A debit entry equal to the incremental expenses recorded in SDG&E's 
Operating and Maintenance account that are incurred as a result of the 
design, implementation, administration, monitoring and evaluation of the 
program, including the cost of non-capital-related equipment. 

 
 b. A debit entry equal to the customer incentives recorded in SDG&E's 

Operating & Maintenance account and credited against program 
participants' bills. 

 
 c. A debit entry equal to the expenses recorded in SDG&E's Capital account 

for capital-related costs associated with the program, which includes, but is 
not limited to, the cost of purchase and installation of capital equipment.   

    
d. A credit entry equal to the funding received for the program expenses from, 

but not limited to, utility rates. 
 
 
Interest shall be calculated on the average of the balance in each of the accounts above at 
the beginning of the month and the balance after entries above, at a rate equal to one-twelfth 
of the interest rate on three-month Commercial Paper for the previous month, as reported in 
the Federal Reserve Statistical Release, G.13, or its successor publication. 

 
5. Disposition 

 
Disposition of the net balance in the ILROPMA shall be determined in a proceeding 
expressly authorized by the Commission. 
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 III.  MEMORANDUM ACCOUNTS  
   

 

   (Continued)     
52R2   Issued by  Date Filed Jul 24, 2001 
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Decision No. 01-04-006  Chief Regulatory Officer  Resolution No.  
 

 
EE. LARGE CUSTOMER REVENUE SHORTFALL MEMORANDUM ACCOUNT (LCRSMA) 

 
1. Purpose: The purpose of the LCRSMA is to record any revenues and revenue shortfall 

associated with the electric commodity rate freeze authorized for large customers pursuant 
to D.01-05-060 and Assembly Bill (AB) X1 43. 

 
2. Applicability:  THE LCRSMA shall apply to those utility bundled service commodity 

customers eligible under AB X1 43, as defined in Rule 1 – “Initial Frozen Rate (IFR).” 
 

3. Rates:  The LCRSMA does not have a rate component. 
 
4. Accounting Procedure: The utility shall maintain the LCRSMA by making entries at the end 

of each month as follows: 
 

a. An entry equal to any revenues and revenue shortfall incurred as a result of the AB 
X1 43 electric commodity rate freeze, as defined in Rule 1 – “Initial Frozen Rate 
(IFR).” 

 
b. An entry equal to interest on the average balance in the account at the beginning of 

the month and the balance after entry 4.a above, at a rate equal to one-twelfth of the 
interest rate on three-month Commercial Paper for the previous month, as reported 
in the Federal Reserve Statistical Release, G.13, or its successor publication. 

 
5. Disposition:  Disposition of the net balance in the LCRSMA shall be determined in a manner 

expressly authorized by the Commission. 
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FF. REAL-TIME ENERGY METERING MEMORANDUM ACCOUNT (RTEMMA) 
 

1. Purpose: The purpose of the RTEMMA is to record the costs associated with the utility’s 
approved Real-Time Energy Metering (RTEM) program as outlined in the Commission’s 
Decision (D.) 01-05-032, dated May 3, 2001.  This program is designed to install real-time 
energy meters for SDG&E’s large customers with peak demand of 100 kW or more.  

 
2. Applicability:  The RTEMMA shall apply to all customers, unless any customer classes are 

specifically excluded by the Commission.  
 
3. Rates:  The RTEMMA does not have a rate component. 
 
4. Accounting Procedure: The utility shall maintain the RTEMMA by making entries at the end 

of each month as follows: 
 
a. RTEM Capital Expenditures Account 

 
A debit entry equal to the capital-related costs, including depreciation, return on 
investment and related taxes, attributable to capital investment made to implement 
this program.  Capital investment for the RTEM program includes, but is not limited 
to, procurement and installation of meters for customers subject to the program. 

 
b. RTEM Operation and Maintenance (O&M) Costs Account 

 
A debit entry equal to the incremental O&M costs incurred by the utility associated 
with this program, including but not limited to, the costs of marketing, contract 
administration, regulatory reporting, program design, telecommunications, operation 
and maintenance of equipment and evaluation. 

 
c. A credit entry to transfer all or a portion of the balance in the RTEMMA to other 

balancing accounts for future rate recovery, as may be approved by the 
Commission. 

 
d. A debit entry equal to the interest on the average of the balance at the beginning of 

the month and the balance after the entry 4.a. for each account, at a rate equal to 
one-twelfth of the interest rate on three-month Commercial Paper for the previous 
month, as reported in the Federal Reserve Statistical Release, G.13, or its 
successor publication. 

 
5. Disposition:  Recovery of amounts in the RTEMMA shall be authorized in the utility’s 2003 

Performance-Based Ratemaking (PBR) and Cost-of-Service proceeding.  
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The following sheets contain all the effective rates and rules affecting rates, service and information relating 
thereto, in effect on the date indicated herein.  
                          Cal. P.U.C. Sheet No             
 
TITLE PAGE..................................................................... 4812-E 
 
TABLE OF CONTENTS.................................................... 14693, 14622, 14683, 14624, 14688, 14109-E 
 14684, 14685, 14368, 14369-E 
PRELIMINARY STATEMENT: 
   I.  General Information................................................... 8274, 11202, 11441-E 
 
  II.  Balancing Accounts...........................................……. 14299, 11666, 11667, 11344, 11345, 11670-E 
 11347, 13252, 13253, 13741, 13122, 13794-E 
 14269, 14270, 14271, 14272, 12410, 12411-E 
 12412, 12413, 12414, 13254, 12731, 12417-E 
               14273, 14283, 14300, 14337-E 
  
  III.  Memorandum Accounts........................................... 14689, 12422, 12423, 12424, 12425, 12426-E 
 12427, 12428, 12429, 12430, 12431, 12432-E 
 12433, 12434, 12435, 12436, 12437, 12438-E 
 12439, 12440, 12441, 12442, 12443, 12444-E 
 12445, 12446, 12447, 13799, 13800, 13801-E 
 13802, 13803, 13804, 13805, 13806, 13807-E 
 13808, 13809, 13903, 13935, 13969, 14000-E 
 14011, 14184, 14203, 14361, 14362, 14670-E 
  14372, 14465, 14671, 14690, 14691, 14692-E 
 
 
  IV.  Electric Distribution and Gas Performance 12125, 12126, 12127, 12128, 12129, 12130-E 
          Based Ratemaking (PBR) Mechanism…………… 12131, 13256, 12133, 12134, 12135, 12136-E 
 12137, 12138, 12139-E 
 
 
  V. SONGS 2&3 Ratemaking Procedure....................... 12461, 12462, 12463, 12464, 12465, 12466-E 
 12467, 12468, 12469, 12470, 12471-E 
 
 
 VII.  Miscellaneous........................................................ 13810, 12473, 12474, 12475, 12476, 12909-E 
 12478, 12479, 12480, 12481, 13257, 12483-E 
 12484, 12485, 12486, 12487-E 
  
 
 
INDEX OF RATE AREA MAPS............................................................................................. 9134-E 
 Map 1 - Territory Served........................................................................................................ 5120-E 
 Map 1-A - Territory Served.................................................................................................... 4916-E 
 Map 1-B - Territory Served.................................................................................................... 7295-E 
 Map 1-C - Territory Served.................................................................................................... 9135-E 
 Map 1-D - Territory Served.................................................................................................... 9136-E 
 Map 2 - Territory Served........................................................................................................ 8048-E 
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